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THL [ UV AUTHORITY OF NY & NJ

FOI Administrator

May 5, 2015

Mr. Gerald Payanoff
Economic Cornerstone
1310 Utica Street
Oriskany, NY 13424

Re: Freedom of Information Reference No. 15867
Dear Mr. Payanoff:

This is in response to your March 12, 2015 request, which has been processed under the Port
Authority’s Freedom of Information Code (the “Code”, copy enclosed) for copies of all MWBE
denials that were rendered in 2012, 2013, 2014. MWBE denial appeals filed against the Port
Authority in 2012, 2013, 2014 and hearing decisions on MWBE appeals that were decided in
2012, 2013, 2014.

Material responsive to your request and available under the Code can be found on the Port
Authority’s website at http.//www.panynj.gov/corporate-information/foi/15867-O.pdf. Paper
copies of the available records are available upon request.

Please refer to the above FOI reference number in any future correspondence relating to your
request.

Very truly yours,
/ }/j . il ( \':
ann/){ g{ :

FOI Administrétor

Enclosure

4 World Trade Center, 18th Floor

150 Greenwich Street

New York, NY 10006

T: 212435 3642 F: 212 435 7555
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THE PORT AUTHORITY OF NY & NJ

CERTIFIED MAIL
RETURNED RECEIPT REQUESTED

June 30, 2014

Ms. Melanie Brewster
Managing Member
Brewster Marine, LLC
111 East Lacey Road
Forked River, NJ 08731

Re: Denial - Women-owned Business Enterprise (WBE) Certification
Dear Ms. Brewster:

The Port Authority of NY & NJ has completed its review of your application for certification.
Based upon an examination of the documentation submitted and information presented, the
Office of Business Diversity and Civil Rights has concluded that Brewster Marine, LLC

does not meet the eligibility criteria for certification as a Women-owned Business Enterprise.
The firm is therefore ineligible to participate in the Port Authority’s Minority and Women-
owned Business Enterprise (MWBE) program,

The specific reasons for the determination are as follows:

1. The contribution of capital by you to acquire the majority interest in Brewster Marine, LLC
is not real and substantial.

Our guidelines require that the contribution of capital by the woman owner to acquire her
interest in the firm be real and substantial, Examples of insufficient contributions include a
promise to contribute capital, a note payable to the firm or its owners who are not minorities
or women or the mere participation by minorities or women as an employee, or in any
managerial capacity, rather than owner.

You provided an “Agreement of Sale of Membership Interest” effective January 1, 2013,
which showed that there was a sale of interest in the firm from Peter Brewster to Melanie
Brewster for $50,000 in exchange for 51% majority interest in the firm. The terms of the
agreement is that Ms. Brewster would use her salary in completing the sale. There was no
evidence indicating that there were funds transferred from Melanie Brewster to Peter
Brewster to complete the sale. It is determined that the transfer of shares was, therefore,
gifted to Ms, Brewster.




2, The Operating Agreement for Brewster Marine, LLC restricts you and your ability to direct
the operations of the business without the consent of non-minority/women members,

According to our guidelines, the MBE or WBE firm shall not be subject to any formal or
informal restrictions, which limit the customaty discretion of the minority or women owners.
There shall be no restriction through for example, by law provisions, partnership agreements,
and charter requirements for cumulative voting rights or otherwise, that prevent the minority
or women owners, without cooperation or vote of any owner who is not a minority or
woman, from making a business decision for the firm.,

In your Operating Agreement, there are several examples of critical actions that can be
permitted to be taken on behalf of Brewster Marine, LL.C only after approval, by vote or
written consent, of all members of the firm, You being one of two managing members would
need consent from the other non-minority/woman member to transact critical actions or make
critical decisions on behalf of the firm, Examples of restrictive provisions in the Operating
Agreement follow:

Section X - Management Duties and Restrictions: No meimber shall, without the consent of
the other members, endorse any note or act as an accommodation patty, or otherwise become
surety for any person in any transaction involved in the Company. Without the consent of the
Company, no member shall on behalf of the Company borrow or lend money, or make,
deliver or accept any commercial paper, or execute any mortgage, security agreement, bond
or lease, or purchase or contract to purchase, or sell or contract to sell any property for or of
the Company. No member shall, except with the consent of the other members, mortgage,
grant a security interest in its share in the Company capital assets or property, or do any act

detrimental to the best interests of the Company or which would make it impossible to carry
on the ordinary purpose of the Company,

Section XTX - Amendment of Operating Agreement — This Operating Agreement may be
altered, amendment or repealed and a new Operating Agreement may be adopted only by a

100% vote of the membership at any annual, regular or special meeting of the members,

3. The non-minbrity/women owner, Peter Brewster, appears to be the primary possessor of the
expertise necessary to manage and control the firm, He is also disproportionately responsible
for the critical operations of Brewster Marine, LLC.,

Our guidelines require that the woman owner posses the expertise and power to direct or
cause the direction of the management and policies of the firm and to make the day-to-day as
well as major decisions on matters of management, policy and operations.

Your technical expertise comes into question based on your resume. According to your
resume, you have a Bachelor of Science in Speech Communications, The bulk of your work
experience has been in radio broadcasting and production, You show your position and
experience with Brewster Marine, LLC as administrative in nature. As office manager your
responsibilities include bookkeeping, managing finances and serving as the liaison between
the boat’s captain and the customers. You did not show on your resume any maritime trades
training, or related marine towing expertise or job worksite experience,



In contrast, Peter Brewster’s resume shows that he received a Bachelor of Science degree
from Maine Maritime Academy and he has over 20 years in the industry. In addition to
having founded and being the sole owner of Brewster Marine, LLC from 2004 to 2012, he
has several maritime certifications -- 1600 ton Master's License with oceans endorsement,
towing endorsement, STCW, Fire Fighting, Radar Observer, Stability Certificate, CPR, First
Aid Provider and Third Mate’s Unlimited certifications. Prior to having founded Brewster
Marine, LLC he served as Captain for several well-known maritime companies — Weeks
Matrine and Gateway Towing, Inc.

Question #26 of the cettification application related to company management, has Peter
Brewster as the individual responsible for what we consider “critical aspects” of the firm’s
operation — estimating, and supervising field operations, Mr. Brewster also has equal
signing authority with you on the company’s TD bank account.

Based on the-aforementioned, we conclude that Peter Brewster is the primary possessor of
the expertise and experience to manage a maritime towing company and he is
disproportionately responsible for the day-to-day operations,

Cumulatively, these findings provide the basis for the Port Authority’s determination that
Brewster Marine, LL.C does not meet the eligibility criteria for WBE certification.

Should you wish to appeal this decision, you may elect to appeal in writing or by a formal
hearing, You must submit a written request for a formal appeal hearing within thirty days from
the date of this letter. If you choose to appeal in writing, you must submit the written appeal
with all supporting documentation within thirty days from the date of this letter. If you do not
request an appeal hearing or provide your written appeal before Wednesday July 30, 2014, this
decision shall be deemed final. Your appeal of this letter must contain information rebutting our
determination and you must provide any supporting documentation relevant to the rebuttal. Your
written appeal or hearing request should be sent to; Traci Wheelwright, Certification Manager,
The Port Authority of NY & NJ, Office of Business Diversity and Civil Rights, 233 Park Avenue
South, 4" Floor, New York, NY 10003.

Counsel at its discretion may represent Brewster Marine, LLC. Should you choose to be
represented by counsel, please indicate such in the request for an appeal hearing,

A firm that has been denied certification, as a Women-owned Business Enterprise cannot reapply
for certification until two (2) years from the date of this notice. Therefore, Brewster Marine, LLC
will be ineligible to apply for certification until June 30, 2015.

Sincerely,
P y

Certification Analyst
The Port Authority of NY & NJ

Office of Business Diversity and Civil Rights
233 Park Avenue South 4" Floor

New York, NY 10003

Enclosed: “Guidelines for Certification of Minority Business Enterprises (MBEs) and Women-
owned Business Enterprises”




CERTIFIED MAIL | THE PORT AUTHORITY OF NY & NJ
RETURNED RECEIPT REQUESTED :

December 18, 2013

Mr, Albert Shin

President

765 Sixth Avenue Market, Inc,
765 6" Avenue

New York, NY 10010

Re;  Denial - Disadvantaged Business Enterprise (DBE) Certification

Dear Mr. Shin:

According to federal regulations §26.73, failure to provide requested information in a timely manner is
deemed as a failure to cooperate, DBE firms are required to cooperate fully and promptly with, among
other things, requests for information. Failure to do so shall be grounds for denial or removal of
certification. -

On October 2, 2013, we sent you a letter requesting addmonal information to determine your ehglblhty
for DBE Certlﬁcatlon In addition, we have attempted to contact you by phone on several occasions, To
date you have yet to respond to our request.

Therefore, your firm is denied DBE certification as prov1ded in §26,73 of the governing regulations for
fallure to cooperate. This actlon 19 bemg taken on behalf of the New Jersey and New York State Unified

Any business that has its certification denied may ﬁle an administrative appeal to the US Department of
Transportation. The written appeal should be directed to:!

U.S. Department of Transportation
External Civil Rights Program Division
Department Office of Civil Rights
1200 New Jersey Avenue, S.B./W-35
Washington, D. C 20590

The written appeal should be filed no later than 90 days &ﬁer the date of this certification denial letter and
should include the reasons you believe this determination: should be reversed,

Please be advised that your firm is not eligible to apply f'or certification as a DBE with the Port Authority
of NY & NJ or any Certifying Partners of the NYSUCP dr NJUCP for one (1) year from the date of this
letter.

Sm
3
Jayson Ortiz
Certification Analyst ;
Office of Business Diversity and Civil Rights © 233 Park Avenue South
. 4th Floor

New York, NY 10003
1: 212 435 7000




CERTIFIED MAIL o
RETURN RECEIPT REQUESTED

March 18, 2014

Ms. Karen Vassallo

~President
- Complete Spiral Manufacturing, Inc.

515 Tiftany Street

Bronx, NY 10474
. Re: Denial - Womcn»ow,ne 1 Business Bnterprise (WBE) Certification
= Dear Ms. Vassﬂlo

“The Port: Authorlty of NY' & NJ has completcd its review of your apphcatxon for cemﬁcatxon Bu&ed

upon an examihation of fhe documentation submitted and information presented, the Office of ;
Business Dwers:ty and Civil Rights has concluded that Complete Spiral Manufacturing, Inc, does not i

~meet the eligibility criteria for-certification as 2 Women-owned Business Enterprise (WBE), The firm

is therefore mr"m;He io participate. in the Porl Authority’s Minority and Women-owned Business
Enterprise (MWBE) Progran. ‘ ' s : U

T he spcciﬁc reasons for our determination are as follows:

i

Your ¢compensation is not Lommensumtc with your ownershtp interest and ro}c as comp"my o
President. - o

According to our guidelines, the woman owner shall enjov the customary mmdents of ownershlp
and shall share in the risks and profits. : :

Lomplete Spiral Manufacturing, Inc. was esmbhsmd dnd your ownershxp began in 2002. A !

review ofpayroll records provided, shows that you did not recelve a salary until the third quarter
of 2011, which was listed as $1,534.1 8 in contrast to the three highest salaries during that period,
which were: $24,994.22, $22,148.11, $21,816.31.  As the business owner, your salary is
substamnally low compared to your cmployu.s It {s clear that the level of compensation xecmvnd
‘by you 15 not propomonate to your ownership interest and role as Presxdcm

733 Park dvenus Somih 4? ﬂaar
\tdb Yf)rk NY 10003



| THEPORTAUTHORITY OF NY&NJ

R
W

,‘jMS“‘ Karen Vassallo S -2- RSN : "‘March ‘18,‘2(‘)l4:"’ |

2. The wornan owner does not exercise real control over the cr’itical aspects ‘ol‘the businoss". -

" Our, gmdelmes require that the woman owner possess the expertise and power to direct or cause‘ PRI
" the  direction of the management and policies of the firm and to ‘manage the day-to-day . o -
Lo opexatlom as well as major decmons on mat‘ters ofmanagement pohov and operatlone e
Based ona review of your, 1equme, your ownerthp of Complete Spual Manuﬂmtunng, [ne. wasf:ﬂ n
held 'in conjunction with your emplovment as a teaching assistant until 2009. Your résume
“reflects an - extensive backgtound in, .administration, but no. direct’ sheet meta or HVAC
‘ experience. A review of other resumes.submitted reflect individuals, oolleetlvely, who have over.
one hundred years of HVAC or technical expertise necessary. to' run the business, We conclude,‘
. .therefore; that your ability to make technical decisions 1s dependent upon the adee and”
~‘expertise of others and suggests to us that your dblllt‘f to direct the day -to- day Opexauons lsf e
“questlonable and to a degree non-existent,

Purthermoxe in response to Section II: Business Management of the certification applwatlon‘ DU
“yol list yourself as being 1espons:ble for one. function solely - financial decisions -- and share: ‘
- the responsibility :of" nagmg & signing payroll and bank signatory with two other employees _

" All the critical/technigal responsibilitics, such Aas estlmatlng, ‘preparing bids, negotiating bonding, . "
“marketing & sales Wiring & firins suscrvising pucliasing equipmenvsupplies, and.negotiating
‘contractq are lnn(llpd nqd nerformed by others. o o oo

; 3.‘ The contrlbutlon of capital by you to acquire the majority interest m Complete Spnal S
- Manufacturing, Inc, is not real and substantial. : BRI TR

. Our guldelmes quUIrC that the contribution of ca )ltdl by the: woman ¢ owner to acquire het mterebt BT
~in the firm be real and substantial and the burden of proof be on the woman-owned business to .
“provide documehtation upon request. Any owner signing the Acknowledgments & Vermcatlon o

- Page af the certification appheatlon consents to an.examination of the firm’s records to asoertam’ SR
it eligibility for certification, ~ ‘ :

Noted on your certification application, you indicated contnbutory funds of $‘250 000 in cash In
response to a request for an explanation of the source and proof of these contributory: funds, you
‘provided a copy of a January 2014 Wells Fargo Account Statement. This provides proof that the

: contrlbutlon is not a cash conmbutlon by the woman owner but a joint account ‘with Harry
: Vaqeallo for an approved line of credit of $250, 000 ‘ ‘

233 Park 4 t'énx{e South, 4* floor ‘ .
New York NV10003 0



. THEPORTAUTHORITYOFNYENS -~
-’M‘sﬂ.‘l‘(‘ax‘enk“\‘/és‘sall‘o Co PR S3e | :“ i ’Mgrc‘h‘i‘g;g’mﬁ‘

"Given thc foregomg, a joint account limits your ability to control Fnanmals as the woman-owner,’i
‘which is in contrast to our requirement of full control for certification, In sur, you have failed to .5
provide adequate proof, Wthh wou]d demomnate that the women owuer s conmbuuon was xeal [
,and substantml SR

Cumulatlvely, these findings- provide the basis for the Port Authomy s detexmmatxon thdt C omplefP ! ' ‘ :
‘ ‘Splra! M’mufactu'mg, Inc. does not meet the cllglbihty criteria for WBE certification,’ S

Should ‘y‘ou wish to appeal this decision, you must submit a written Lequest for an appéal hearing
within thirty (30) days from the date of this Jetter. If an appeal hearing is not requested before
April 18, 2014 this, decision shall be deemed final. Your appeal letter must contain information . -
rebutting our determmatlon and you must provide any suppomng, documentation relevant to the
rebuttal, You may send the appeal -hearing request to: !

‘ Ms Traci Wheelwright

Certification Program Manager

The Port Authority of NY & NJ -

Oﬂlce of Business vaerslty and Civil nghts
~ 233 Park Avenue South, 4" Floor.

New York, NY lOOO3

Counsel at its dlSCletlon may represent Completc Spiral Manufacturmg, Ine. Shou]d you choose to
be represented by counsel, please indicate such in'the request for an appeal hearmg As stated in the
. “Guidelines for Certification of MBEs and WBEs”, you may present information and argumcnts in
’ wrntmg without a hearmg, should you wxsh not to appear in person.,’ : , ‘

“. A fitm that has been demed ccmﬁcatmn as a WBE cannot reapply for certification untll two years;. | k
from-the date of"this: letter. Therefore, Complete Splral Manufacturing,” Inc. may reapply for‘k
certification after Mar ":18 2016 : ‘

Sinﬂce:}cly,h

ification Analyst

r
ffice of Business Diversity and Civil Rights.

veor L Périch

- Enclosure: Guidelines for Certification of MBEs and WBES ey

733 Perk Avenue \ou//; 4“’/]00
' Vew }or/. N) 100()?




THE PORT AUTHORITY OF NY & NJ

CERTIFIED MAIL
RETURNED RECEIPT REQUESTED

February 18, 2014

Mr. Michael D’ Annunzio
D'Annunzio & Sons, Inc,
136 Central Avenue
Clark, NJ 07066

Re: Denial of Minority Business Enterprise (MBE) Certification

Dear Mr, D’ Annunzio:

The Port Authority of NY & NJ has completed its review of your, application for certification, Based
upon an examination of the documentation submitted and information presented, the Office of
Business Diversity and Civil Rights has concluded that D’ Annunzio & Sons, Inc. (Applicant) does
not meet the eligibility criteria for certification as a Minority Business Enterprise (MBE). The firm is
therefore ineligible to participate in the Port Authority’s Minority and Women-owned Business
Enterprise (MWBE) program.

The specific reasons for the determination are as follows:

L

The corporation has failed to establish that the majority shareholders are of Hispanic origin.

More specifically, the application and additional information provided does not demonstrate the
Hispanic origin of its owners/majority shareholders because the evidence shows that the majority
shareholders’ grandfather - on whom the Applicant relies to demonstrate the inclusion of its
owners/majority shareholders in a minority group - was not Hispanic, but was [talian born in
Brazil. ,

Our guidelines define a Hispanic minority group member as a United States citizen or permanent
resident alien who is a Hispanic person of Mexican, Puerto Rican, Dominican, Cuban, Central or
South American origin, regardless of race. “Origin” is used to identify the source or roots of the
parent(s)’ ethnicity as Hispanic.

By your application, dated November 28, 2012, you provided that three persons with ownership
interests in D’ Annunzio & Sons, Inc., specifically, James D’ Annunzio, Michael D’ Annunzio, and
Stephen D’ Annunzio, were Hispanic by choosing Ethnicity Group Code 024 for each. In support
of each of your claimed Hispanic origins, as United States citizens, you submitted a copy of the
birth certificate of Giacinto D’ Annunzio (hereinafter Giacinto), who was born in Brazil and was
the grandfather of the three aforementioned owners, The translation of Giacinto's birth certificate
states in pertinent part that Giacinto was born to “Jose Danuncio” and “Luiza Molina” who wete
“Italian residents of the town,”



We find that Giacinto's birth certificate does not demonstrate his Hispanic origin or the origin of
the Applicant’s owners/majority shareholders. The birth certificate identifies Giacinto’s parents
as Italian, and as such, his origin and the origin of his descendants, herein identified, are Italian,

In support of our finding, by letter dated December 5, 2013, owner/shareholder Michael

D’ Annunzio wrote: “[...] The slight differences in spelling [of Giacinto’s name] come from the
Portuguese language and clerical errors in Brazil.” This suggests that Giacinto was in fact born
Giacinto D' Annunzio but for a Portuguese translation of his name and clerical error, The
Applicant presented no documentation of a name change. Additionally, as evidence or proof that
the Hispanic community regards each owner as Hispanic American, you provided information
regarding the Applicant’s investment in a Brazilian company and a nomination letter of
Michael’s sister (who is not listed as an owner) in a Northrop Grumman publication entitled 2013
Women of Color, Neither proffers any evidence as to each owner’s regard in the Hispanic
community, Hispanic Owner Affidavits and Annex Hispanic Owner Affidavits provided as
further attestation of the owners/shareholders identities as Hispanics and the aforementioned
evidence provided by you in support of your eligibility to be certified as a Hispanic MBE is
insufficient,

We conclude that the birth certificate permits a reasonable inference, that Giacinto’s parents were not
Hispanics, but Italians that were residing in Brazil when he was born, Accordingly, it is the Port
Authority’s determination that D’ Annunzio & Sons, Inc. does not meet the eligibility criteria for
MBE certification,

Should you wish to appeal this decision, you must submit a written request for an appeal hearing
within thirty (30) days from the date of this letter, If you do not request an appeal hearing before
March 18, 2014, this decision shall be deemed final. Your appeal of this letter must contain
information rebutting our determination and you must provide any supporting documentation
relevant to the rebuttal. Your appeal-hearing request should be sent to: Traci Wheelwright,
Cetrtification Manager, The Port Authority of NY & NIJ, Office of Business Diversity and Civil

Rights, 233 Park' Avenue South, 4™ Floor, New York, NY 10003,

Counsel at its discretlon may represent D’ Annunzio & Sons, Inc. Should you choosé to be
represented by counsel, please indicate such in the request for an appeal hearing.

A firm that has been denied certification as a Minority Business Enterprise cannot reapply for
certification until two (2) years from the date of this notice. Therefore, D’ Annunzio & Sons, Inc.
will be ineligible to apply for certification until February 18, 2016.

Sipcerely, . )
Qo T
anny Washington
Certification Analyst

cc: L. Green, I, Perich,

Enclosed “Guidelines for Certification of Minority Business Enterprises (MBEs) and Women-
owned Business Enterprises (WBEs)”



THE PORT AUTHORITY OF NY & NJ

August 23, 2013

Ms. Anna Maria Oppedisano

President

On Time Ready Mix

34-16 College Point Blvd

Flushing, NY 11426

Re: Close-Out Minority, Women-owned Enterprise (MWBE)
Dear Ms, Oppedisano:

This is to inform you that because we have not received the information requested on
August 2, 2013 your firm’s file has been closed.

You may re-apply for certification one year from the date of this letter.

If you have any questions, please contact me at (212) 435-4049 or certhelp@panynj.goyv.

Sincerely,
Robynn M, Conklin

Certification Analyst
Office of Business Diversity and Civil Rights

233 Park Avenue South, 4" Floor
New York, NY (0003
www.panynj.gov/supplierdiversity




CERTIFIED MAIL THE PORT AUTHORITY OF NY & NJ
RETURNED RECEIPT REQUESTED

September 13, 2013

Ms, Alice Kay

Managing Member

RKI Construction, LLC

9 Professional Circle, Suite 204
Colts Neck, NJ 07722-2409

RE: Denial-Women-owned Business Enterprise (WBE) Certification

Dear Ms. Kay:

The Port Authority of NY & NJ has completed its review of your application for certification,
Based upon an examination of the documentation submitted and information presented, the
Office of Business Diversity and Civil Rights has concluded that RKI Construction, LLC does
not meet the eligibility criteria for certification as a Women-owned Business Enterprise. The
firm is therefore ineligible to participate in the Port Authority’s Minority and Women-owned

Ruginese Bnternrice (MWRE) nrogram,

The specific reasons for the determination are as follows:

1.

The Operating Agreement for RKI Construction, LLC restricts your and Ms. Janet Kay’s
ability to direct the operations of the business without the consent of the non-
minority/women members,

According to our guidelines, the WBE firm shall not be subject to any formal or informal
restrictions, which limit the customary discretion of the minority or women owners, There
shall be no restriction through for example, by law provisions, partnership agreements, and
charter requirements for cumulative voting rights or otherwise, that prevent the minority or
women owners, without cooperation or vote of any owner who is not a minority or woman,
from making a business decision for the firm.

In your Operating Agreement, there are several examples of critical actions that can be
permitted to be taken on behalf of RKI Construction, LLC only after approval by vote or
written consent, of two-thirds in interest (or 66.6%) of or unanimous consent of the
members. You and Janet Kay being two of the four managing members with a 52% interest
in the firm would therefore need consent from one or both of the non-minority/women
members to transact critical actions or make critical decisions on behalf of the firm.
Following are examples of the restrictive provisions contained in the Operating Agreement:

233 Park Avenue South
4th Floor

New York, NY 10003
T: 212 435 7000




Article 5, Section E of the Operating Agreement states: “Notwithstanding the foregoing, the
operating managers may not make any of the following management decisions without
obtaining the consent of two thirds in interest of the members:

1) To acquire, sell, assign or otherwise transfer any interest in any property.

2) To create any indebtedness for borrowed money whether or not secured.

3) To make, execute or deliver on behalf of the company any assignment for the benefit of
creditors or any guarantee, indemnity bond or surety bond.

4) To obligate the company or any member as a surety, guarantor or accommodation party
to any obligation,

5) To confess any judgment on behalf of the company

6) To do any act which makes it impossible to carry on the ordinary business of the
company,

~-7)-"Fo-make-any-decision 1egard1ng ANY-CMPlOYEE, - v o o s e e

8) To obligate the company in any manner for liability in Excess of $10 000 »

Article IX, A of the Operating Agreement states: “A Member may transfer his interest in the
Company to another person or entity only with the prior unanimous consent of the other
Members either in writing or at a meeting called for such purpose. If all the other Members
do not approve of the transfer, the transferee shall have no right to participate in the
management of the business and affairs of the Company or to become a Member, The
transferee shall be entitled to receive the share of profits, losses and Cash Flow or other
compensation by way of income and the return of contributions to which the transferor
otherwise would be entitled.”

. It appears that RKI Construction, LLC is structured as a family run business where all the
members share equally in the day-to-day management of the firm.

Our guidelines require that the woman owner posses the expettise and power to direct or
cause the direction of the management and policies of the firm and to make the day-to-day as
well as major decisions on matters of management, policy and operations,

Article 5, Section D of the Operating Agreement states: “The Company shall be managed by
the Operating Managers and the conduct of the Company’s business shall be controlled and
conducted solely and exclusively by the Operating Managers in accordance with this
Agreement. In addition to and not in limitation of any rights and powers conferred by law or
other provisions of this Agreement, the Operating Managers shall have and may exercise on
behalf of the Company all powers and rights necessary, proper, convenient or advisable to
effectuate and carry out the purposes, business and objectives of the Company, and to
maximize Company profits,

Such powers shall include, without limitation, the following:

1) To open accounts and deposit and maintain funds in the name of the Company in banks
ot savings and loan associations.
2) To determine the appropriate accounting method or methods to be used by the Company.



3) To commence lawsuits and other proceedings.

4) To retain accountants, attorneys or other agents to act on behalf of the Company.

5) To execute, acknowledge and deliver ay and all instruments to effectuate the foregoing,
and to take all such action in connection therewith as the Operating Mangers deem
necessary or appropriate.”

According to the Sun National Bank letter dated August 12, 2012, you, Janet Kay, David
Kay and Leroy Kay are authorized signers on the business checking account with each
member having equal authority.

A review of the response to section III: Company Management, question #26 of the
certification application related to company management, shows responsibilities are
split/shared by the members, All the members are also guarantors for the $500 000 line of

—-——-¢redit-with-Central-Ter: S€y- Bank; T T o T T s

You indicated to Office of Business Diversity and Civil Rights Certification Analyst
Romaine Lewis during the site interview conducted on July 25, 2013, that you and Alice Kay
primarily oversee the administration of the office and business financial affairs including
preparing payroll and financial reports, tracking accounts payable and receivables. Leroy
Kay and David Kay are responsible for negotiating, estimating and bidding contracts as well
as field operations. Leroy Kay signed all the subcontracts submitted by you as evidence of
work performed by RKI Construction, LLC.

3. Your compensation as well as Janet Kay’s does not appear to be commensurate with your
ownership interest.

According to our guidelines, the women owners shall enjoy the customary incidents of
ownership and shall share in the risks and profits commensurate with their ownership
interests as demonstrated by and examination of the substance rather than the form of the
arrangements.

A review of the payroll records provided for the third quarter of 2012, show that you and
Janet Kay’s salary is $8,000 and $10,000, respectively, This is substantially lower than David
Kay and Leroy Kay who during the same period earned $20,800 and $23,000, respectively, It
is evident that the level of compensation received by both women owners is substantially less
than the non-minority/women owners,

Cumulatively these findings provide the basis for The Port Authority of NY & NI's
determination that RKI Construction, LLC does not meet the eligibility criteria for WBE
certification,

Should you wish to appeal this decision, you must submit a written request for an appeal hearing
within thirty days from the date of this letter. If you do not request an appeal hearing before
October!5, 2013, this decision shall be deemed final. Your appeal of this letter must contain
information rebutting our determination and you must provide any supporting documentation
relevant to the rebuttal. Your appeal-hearing request should be sent to: Ida Perich, General




Managet, The Port Authority of NY & NJ, Office of Business Diversity and Civil Rights, 233
Park Avenue South, 4th Floor, New York, NY 10003.

Counsel at its discretion may represent that RKI Construction, LLC, Should you choose to be
represented by counsel, please indicate such in the request for an appeal hearing.

A firm that has been denied certification, as a Women-owned Business Enterprise cannot reapply
for certification until two (2) years from the date of this notice. Therefore, that RKI Construction,
LLC will be ineligible to apply for certification until September 13, 2015,

Sincerely,

2,
. .Danny.was ngton,. Mu.,_..%..._.__,.,,_.._. 000

Certification Analyst
Office of Business Diversity and Civil Rights

cc: I, Perich

Enclosed: Guidelines for Certification of Minority Business Enterprises (MBEs) and Women-
owned Business Enterprises (WBEs)
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o CERTIFIEI) MAIL -

S RETURN RECE[PT RDQUESTED

. March 18, 2014

. Mr. Gene C. Waddy -

'Chief Executive Officer
Diversant; LLC:

331 Newman Springs Rd.

* Bldg. 3, Suite 350

~ Red Bank, NJ 07701

Re: Denial - Minority Business Enterprise (MBE) Certification

Dear Mr Waddy:

The Port Authomty of NY & NJ ‘has completed its review of your apphcatlon for certlﬁcatxon |

After careful exdmination of the qupportmg documentation submitted and information presented
~we concluded that Diversar JXC does: qot meet the o lgibility criteri

poiva i Lu.\ulu ful uuftxﬁuuuuu CL) au
Minority Business Enterptise (v
- Women-owned Bu5111ess_Enterp (MWBE) Program

The specific reason for ouF determinatlon is as follow
e Your OW‘Ilelshlp, as the mmorlty owner, m the ﬁnn does not equal 51%.

Our gmdelmes requlre that the mmonty ownershlp in the ﬁrm be at least 51% in order to
. meet the requlrement of minority ownership. :

Based on the documentation prov1ded and during our telephonc discussion; Dlvexsant LLC S

is compnsed ( ‘reorganized”) of two companies: GoWand and- Info Tecbnologws, Inc

(JOW&nd is owned by yourself and John Goullet where the ownershlp percentage is 51/49 i

rcspcctwely, as such GoWand owns 99% of Diversant, LLC.

Info Technologies, Inc. is 100% owned by John Goullet, as such Info Teohnologlcs owns 1% -

of D1ve1>na1 LLC.

Given the toregomg facts Diversant, LLC is 50 49% owned by you, as ‘the mmorlty owner

(this ownership'is from . 51% ownemhxp in (JoWand) and 49.51% owned by John Goullet, as
the non-minority. owner, (John s. ownershlp is.48. 51% of GoWand plus 1% of Info‘ o

o Technologles Inc making His total Dlversnt, LLC ownershlp 49 51%)

2 233 Park Aventee Soufh -{" ﬂour‘ o
B Vew )o;k NYIUO[)J S

): and, is Inellglble to pa1“r1c1pate in the agenoy S Mmorﬂ:y and ‘



| . 2 A reV1ew of your Operatlng Agreement clearly restncts your abxhty as xthe mmonty ownen to

'conduet business without the cooperatron and. agreement of John Goullet

Our guldelmes requrre the mlnonty owner shall possess 1he power to dlrect and to catise the ‘
. diregtion of the management and. policies of the firm, and to make: the: day-to-day as wéll ass

/ major-decisioris on matters of management, pohcy and’ operations. The firm shall flotib

\subject to any- formal of ‘informal restrictions, which' limit:the- customary: «discrétion of the: * " "

" ‘minority owners; - For:example, thete shall be no reqmremonts or allowancing corporate
E bylaws;. operatmg procedures, parmerslup agteements, sharéholder’ agreehrents*or charter for -
" cumulative voting rights, or their voting arrangements; that prevont th  hinority ‘owner with,

“the ¢ooperation or vote of any o owrier who is nota mm()rity, ﬁdm' gt "bus'mess declslon

fortheﬁrm ' o

Upon review of your ﬁrm s Operatmg Agreement:

a) Article 1, Section 1,01 statés; * ‘Manager’ shall mean ITI” ITI is Info Technologxes, G

Inc which is’ owned by John Golluet ?

b' b)" Article V, Secnon 5 01 (a) Management of the Comnmy staws “The busmess and

affairs of the Company shall be managed by its Manager (Drversant) The Manage'
- shall direct, manage and control the business of the. Company. to the best of:,
© ‘Manager’s abrlrty Bxcept for situations in whleh the approval of thelMemmrs
o 1. expressly requrred "7 by, this_ Operatmg A,greement or b y - nor li g
L applicable law, the Manager shall have full: and rc0mplete authonty, poWer; and .
. discretion to manage and control the business, aﬁ”airs andrpropertios of the: Company,

‘to'make all decisions' regardmg those matters and, to, perform any- and. all other acts or = -

activities. customary or incident to the management of - the - Company s business,:

‘Nothmg contained’ in this Agreement shall require. any.person ‘to-inquire ‘into the -
authority of the Manager to execute and deliver any document on behalf of the e

Company orto bind the Company pursuant to such documen K

i ) ,Artlcle \A Sectron 5.02 Malgr Decisions. states, “Notvmhstandmg anything 10 the

...~ contrary set forth in this Agreement, the following actions.may not take place wrthout
~ the afﬁnnatlve vote-or written consent of all the Members P

d) Artlcle V Sectlon 5 11 gnkmg (a) states, “The Company hall maintam one: i

- bank-accounts in the name and for the sole benefit of the Company as‘dete e

.+ 'the Manager.. The: funds in.the Company’s bank account o accounts hﬁll

oo “:p;;';so],ely for the busmess of the Company, and: shall Y, ¢ i

RETUEN “Q;made in: the name of the- Company oo

, i,‘__ Al om S 233Pw'kAw»ue'Sowh,‘,4‘ﬂoor
B Tt s A RN NewYork,NYlOOO.S

oo E
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‘Mr. Gene Waddy P -3. o March18,2014

;Cumulahvely, ‘these findings prov1de the basis fm the Port Authouty S determmatlon thatl ;
Dlversant LI C does not meéet the eligibility criteria for MBE ceruﬁcatron ;

Should you wish to appeal this decision, you must submit a written request for an appeal hearmg
within thirtly (30) days from the date of this letter, If an appeal hearing i is not requested before
April 18,2014 this decision shall be deemed final. Your appeal letter must contain information

“rebutting our determination and you must provide any supportmg doc‘umentanon wlevant to the o
rebuttal. You may send the appual -hearing 1equest tor ‘

Ms, Tr“am Wheelwright
Certification Program Manager -
The Port Authority of NY & NJ' -+ .
Office of Business Drverslty and Civil nghts

- 233 Park Avenue South, 4" Floor o
New York NY 10003

‘CounSel at its dlbLICthIl may represent. Dlversant LLC Should you choose to be represented by
counsel, Dlease indicate such in the request for an appeal hearing. As stated in the “Guidelines:
for Certrﬁcatron of MBEs and WBEs”, you may present mrormatlon and arguments ln wntmg*. -
thhout a hearing, should you wish not to appear in person. N

A ﬁrm that has been denied certification as an MBE cannot reapply 1'"01 ccmﬁcatlon until twoiu
~ years from the date of this letter. Thercfore, D1versant LLC may reapply for cemﬁcatron aﬁer R
March18 2()16 o :

. [R>S
L ‘ . RTINS
P ﬂ‘lce of Business Diversity and Civil Rights

cer L. Pench
Enclosure; ‘Guidelines for Certlﬁcatron of MBES and WBES

233 PmA Avmu; Sudih J"’ﬂonr o
New )'ori\ NY 1ﬂ003



THE PORTAUTHORITY OF NY&NJ

B _CERTIFIED MAIL
* RETURN RECEIPT REQUESTED

‘March 35,2014

Mrs. Ellen Brodsky -
- President
' ADM Sand & Stone Constructton Corp
¢/0' Ms, Donna Redler, CPA T
2840 Stevens Street ‘
Oceanside, NY 11572 :

Re: Demal — Women-owned Busmess Enterprlse (WBE) Certlficatlon
| Dear MIS Brodsk y

( The Port Authonty of NY & NJ has completed its review of your apphcatton for certlﬁcatlon »
Based upon an examination of the docurhentation submitted and information presented, the -

Office of Business. Dtversity and ‘Civil Rights "has concluded that ADM Sand & Stone
Construction Corp does not- meet - the ellg]blhty.‘ criteria for certification as a. Women-owned

Business Lnterpnse (WBE). ‘The firm is therefore nellgible to participate in the Port Authorltv $ L
“Mmomy and. Women-owned Buamess Enterptise: (MWBE) Program, S

The spectﬁc reasons for our dotemunatlon are.as*followsz

1. The woman oWner docs not exeroise real control over the cntlcal aspects of the busmess

- Our guldehnes requ1re that the woman owner possess t.he expertise and power to. dlrect or
cause ‘the direction: of the management and policies of the firm and to make the day- to -day -
. operattons as well as major demsions on matters of management pohcy and operatlom

'Based ona rev1ew of your resume, we notcd that you llve in Boca Raton FIOl‘lda Durmg o

our telephone interview,’ ponse: - to: bemg questtoned about how the day-to-day . .
operations are’ handled you stated; ““You handle ‘matters via' Skype and travel to New York. et
once amonth m t : o ‘ ;

Gwm your re91dent1al locallty versus the business locality it appears questlonable how-even .

more importantly whom - is handling the day -to-day operations of your firm, who delegates -

work schedules, who approves procurement-issues; who conducts meetings, who meets with. -~
clientele, etc; No evxdenoe has . been prowded to establish how often you handle matters via

‘ Skype and how long your monthly trnps to New York a:e’ - You-are an absentee owner.

C243 l’trrl: Awtm}c Sonth, 4 floor ™
New, Yurk, NY //IOI)}‘ }



1S’ 2012 1120 Corporate Tax,Retumvreﬂects gjoss recexpts of SR
ntiatethat " amount.” Upon SRR
j‘, you respendzd with a
‘h

e f‘do not have any dtrect connecﬁon‘ w1th constructlon compames, so Lherefore we do not sign

i ;contracts " In'a December 6; 2013 email, after a second request for information’ was made
- you: responded “ADM does riot have permission from our subcontractors to submlt coples of ¥
c.an mVOlceS' this information is conﬁdentlal > , ‘ .

'u‘_by Ndvember 14 ,S' yme it M :
. 6, grant M’g;_ax.l extension until, Decemberﬁ ‘On Decembe,r‘

Tquested mforhnatioh has not been prowdcd Subsequcntly on Februar i

it office to inquire about'the status of your file. You w¢rc adws. 1 1 ‘f‘ Shsult i
‘reprcSentanve (your accounta.nt) :

-Your compensatlon 1s not*‘
~‘President '

n

o rdmg fo our guldehnes the woman owner shall enJoy ‘the
ershlp and shall shar in .




ST and arguments in writing w1thout a heanng, should you wlsh not to. appear m person. L

felve a salary' 1t is. clear 'that ‘t.he Ievel of :compensatlon ‘recexved by you‘ 1s not
prOportxonate to your ownershxp interest and role as President : L

CumulatWely, these ﬁndmgs prov1de the basxs for the Port Authon;y”s determmatmn that ADM
Sand & Stone Construction-Corp. does not meet the- e11g1b1]1ty crlteria for WBE certrﬁcatlon :

Should you wish to appeal this demsxon you must submit a wrltten request for an appeal hearmg
- within thirty (30) days from the date of this letter. If an appeal hearing is not requested before
Apnl 5 2014, this décision shall be. deemed final, Your appeal letter must cofitain. mformation
~rebutting our determination.and you must prov1de any supporting documentatlon relevant to ‘the
rebuttal You may send the appeal-heanng request to: ‘ S ‘
‘ Ms Traci Wheelwnght Pt
- Certification Program Managcr o
" ‘The Poit Authonty of NY &NI - T
Office of Business Dlvers;ty and le nghts
233 Park Avenue South 44 Floor
- New York NY 10003 i

Counsel at its dlSCl‘CthD may- represent ADM Sand & Stone Constmction Corp Should you
_choose to-be represented by counsel, please indicate such in the request for an appeal hedring. .
‘As stated in the “Guidelines for Certlﬁcatxon of MBEs and WBEs” you may present’ mformatlon

».j,:

cc IPerlch . .

o Enclosure‘ Gu1delmcs for Certlﬁcanon ofMBEs and WBEs A‘ o |

‘ JM Parkd emfu:%ulh v‘ ﬂ«’n o




CERTIFIED MAIL ' THE PORT AUTHORITY OF NY & NJ
RETURNED RECEIPT REQUESTED

August 8,2013

Ms, Mary Allison Earle-Cleary
Managing Member

Interstate Hauling LLC

(d.b.a. Pure Soil Transit LL.C)
655 South Hope Chapel Road
Jackson, NJ 08527

Re: Denial - Women-owned Business Enterprise (WBE) Certification

Dear Ms. Earle-Cleary,

The Port Authority of NY & NJ has completed its review of your application for certification.
Based upon an examination of the documentation submitted and information presented, the
Office of Business Diversity and Civil Rights has concluded that Interstate Hauling LL.C (d.b.a.
Pure Soil Transit LLC) does not meet the eligibility criteria for certification as a Women-owned
Business Enterprise. The firm is therefore ineligible to participate in the Port Authority’s
Minority and Women-owned Business Enterprise (MWBE) program.

The specific reasons for the determination are as follows:

1. The contribution of capital by you to acquire the majority interest in Interstate Hauling LLC
is not real and substantial.

Our guidelines require that the contribution of capital by the woman owner to acquire her
interest in the firm be real and substantial, Examples of insufficient contributions include a
promise to contribute capital, a note payable to the firm or its owners who are not minorities
or women or the mere participation by minorities or women as an employee, or in any
managerial capacity, rather than owner.

You provided a promissory note dated July 22, 2011, which showed that there was a sale of
interest in the firm from Thomas Earle and Walter Earle II (your siblings) to Mary Allison
Earle-Cleary for $18,424.00 in exchange for 52% majority interest in the firm, However, the
promissory note stated that payment was due by December 31, 2013 and there is no
indication that any payments have been made. Therefore, your majority ownership in the
firm is not real and substantial since the transaction has not been completed.

233 Park Avenue South
4th Floor

New York, NY 10003

T: 212 435 7000




2. The Operating Agreement for Interstate Hauling, LLC restricts you and your ability to direct
the operations of the business without the consent of non-minority/women members,

According to our guidelines, the MBE or WBE firm shall not be subject to any formal or
informal restrictions, which limit the customary discretion of the minority or women owners.
There shall be no restriction through for example, by law provisions, partnership agreements,
and charter requirements for cumulative voting rights or otherwise, that prevent the minority
or women ownets, without cooperation or vote of any owner who is not a minority or
woman, from making a business decision for the firm.

In your Operating Agreement, there are numerous examples of critical actions that can be
permitted to be taken on behalf of Interstate Hauling LLC only after approval, by vote or
written consent, of all members of the firm, You being one of four managing members would
need consent from the other three non-minority members to transact critical actions or make
critical decisions on behalf of the firm. Examples of restrictive provisions in the Operating
Agreement follow:

Section 7.2. Substitute Members: An assignee of a membership interest will be admitted as a
substitute Member and will be entitled to all the rights and powers of the assignee only if the

* other Members unanimously congent. If admitted, the substitute Member has, to the extent
assigned, all of the rights and powers, and is subject to all of the restrictions and liabilities of
a Member,

dissolution of the Company, 2) the merger of the Company, 3) the version of the Company,
4) the authorization or ratification of acts that would otherwise violate the duty of loyalty, 5)
an amendment to the Articles of Organization, 6) the sale, exchange lease, or other transfer
of all or substantially all of the assets of the Company other than in the ordinary course of
business, 6) the compromise of an obligation to make a contribution, 7) the making of
interim distributions, 8) the admission of a new Member, 9) the use of the Company’s
property to redeem an interest subject to a charging order 10) an amendment to the Operating
Agreement,

Section 8,1(b) — The consent of all Members will be required to approve the following: 1) the

3. The non-minority/women owners appear to be the primary possessors of the expertise
necessary to manage and control the firm. They are also disproportionately responsible for
the critical operations of Interstate Hauling LLC.

Our guidelines require that the woman owner posses the expertise and power to direct or
- cause the direction of the management and policies of the firm and to make the day-to-day as
well as major decisions on matters of management, policy and operations.

Your technical expertise comes into question based on your resume, According to your
resume, you have a Bachelors degree with a concentration in Marketing. The bulk of your
work experience is in sales, marketing and administration. The resume also shows that you
are currently employed as a High School and Community Outreach Representative at
Betkeley College. This raises questions as to your ability to control the day-to-day
management of Interstate Hauling LLC while still in the employ of another organization,



'In contrast, the resumes of your siblings -- Michael G. Earle, Thomas J, Earle, Walter R,
Earle, II, show that they each have over 25 years in the asphalt hauling business, In fact, in
addition to having founded Interstate Hauling LLC, they own five other related businesses —
Earle Asphalt Company, Walter R, Earle Corp., Earle Construction Co., Walter R, Earle
Transit, LLC, and Pure Soil Technologies, Inc. Interstate Hauling LLC (d.b.a, Pure Soil
Transit LLC) shares office, parking and garage space with these affiliated companies,

Michael, Thomas and Walter also hold membership affiliations in and/or hold Board
positions or obtained certifications from the following related associations -- New Jetsey
Society of Asphalt Technologists, Inc., National Asphalt Pavement Association, New Jersey
Pavement Association, New Jersey Motor Truck Association, and New Jersey Society of
Concrete Technologists, Inc.

A review of your response to question #26 of the certification application related to company
management, shows that you listed Walter R, Earle Il and Thomas J. Earle as the individuals
responsible for what we consider critical aspects of the firm’s operation — bidding,
estimating, and negotiating bonding.

. It appears that Interstate Hauling LLC is structured as a family run business where all the
owners/members share in the day-to-day management of the firm,

Our guidelines require that the woman owner posses the expertise and power to direct or
cause the direction of the management and policies of the firm and to make the day-to-day as
well as major decisions on matters of management, policy and operations, -

According to Section 9.1 Management of the Operating Agreement: all of its Members will
manage The Company. 9,1(a) states in part, “,.. the Members will have the sole right to
manage the business of the Company and will have all powers and rights necessary as
appropriate or advisable to effectuate and carry out the purposes and business of the
Company”. In addition, section 9.1(d) states that any member, officer or any other person
authorized by a member may execute any contract, agreement or document on behalf of the
firm,

On the bank resolution forms, you are listed as one-of five primary signers on the business
accounts with each member having equal authority.

According to your response to question #26 of the application related to company
management, you are responsible for only one function singly — financial decisions. We
question whether you are solely responsible for the financial decisions of the company given
that Walter R, Earle II is the general partner designated as the tax matters partner (TMP)
according to copies of tax returns you provided. His resume also shows that he holds a
Bachelor of Science in Business Administration with extensive financial coursework, Your
primary educational coursework was in marketing,

All other critical operations noted in question #26 including bidding, estimating, negotiating
bonding, supervising field operations are either performed by the non-minority/woman
owners or are shared with those individuals,




5. 'Your compensation is not commensurate with your ownership interest and role as company
President,

According to our guidelines, the women owners shall enjoy the customary incidents of
ownership and shall share in the risks and profits commensurate with their ownership
interests as demonstrated by and examination of the substance rather than the form of the
arrangements,

A review of payroll records provided, show that you started to receive a salary in the 1*
Quarter of 2013, Your salary was $1,848.00, which was the lowest salary earned for that
quarter, The next lowest salary was $3,511.61, The highest salary during that same period
was $23,584.20. It is clear that the level of compensation received by you is not
proportionate to your ownership intetest and role as President,

Cumulatively, these findings provide the basis for the Port Authority’s determination that
Interstate Hauling, LLC (d.b.a, Pure Soil Transit LLC) does not meet the eligibility criteria for
WBE certification.

Should you wish to appeal this decision, you must submit a written request for an appeal hearing
within thirty days from the date of this letter, If you do not request an appeal hearing before
September 9, 2013, this decision shall be deemed final, Your appeal of this letter must contain
information rebutting our determination and you must provide any supporting documentation
relevant to the rebuttal, Your appeal-hearing request should be sent to: Ida Perich, General
Manager, The Port Authority of NY & NJ, Office of Business Diversity and Civil Rights, 233
Park Avenue South, 4™ Floor, New York, NY 10003.

Counsel at its discretion may represent Interstate Hauliné LLC (d.b.a. Pure Soil Transit LLC).
Should you choose to be represented by counsel, please indicate such in the request for an appeal
hearing.

A firm that has been denied certification, as a Women-owned Business Enterprise cannot reapply
for certification until two (2) years from the date of this notice.. Therefore, Interstate Hauling,
LLC (d.b.a. Pure Soil Transit LLC) will be ineligible to apply for certification until August 10,
2015.

Sincerely,

&my W

Certificatfon Analyst
The Port Authority of NY & NJ

Office of Business Diversity and Civil Rights
233 Park Avenue South 4™ Floor

New York, NY 10003

cc: I, Perich




THE PORT AUTHORITY OF NY & NJ

September 4, 2013

Mr. Joseph Awing

President

Harbor Welding & Fabrication Corp.
208 South Fehr Way

Bay Shore, NY 11706

Re: Denial - Minority Business Enterprise (MBE) Cettification
Dear Mr, Awing:

The Port Authority of NY & NJ has completed its review of your application for certification,
Based upon an examination of the documentation submitted and information presented, the
Office of Business Diversity and Civil Rights has concluded that Harbor Welding & Fabrication
Corp. does not meet the eligibility criteria for certification as a Minority Business Enterprise,
The firm is therefore ineligible to participate in the Port Authority’s Minority and Women-
owned Business Enterprise (MWBE) Program,

The specific reason for the determination tollows:

1. The contribution of capital by you to acquire the majority interest in Harbor Welding &
Fabrication Corp. is not real and substantial.

Our certification guidelines require that the contribution of capital by the minority owner to
acquite interest in the firm be real and substantial, Examples of insufficient contributions
include a promise to contribute capital, a note payable to the firm or its owners who are not
minorities or. women or the mere participation by minorities or women as an employee, or in
any managerial capacity, rather than owner.

According to the March 1, 2012 Promissory Note you submitted with your application, you
entered into an agreement with Anthony Graziano whereby you agreed to paying Mr.
Graziano $850,000 plus accrued interest for a 51% interest in Harbor Welding & Fabrication
Corp. Payments are due over a 144-month period with the first payment due March 1, 2012
and the final payment due March 1, 2024. The 51% interest and stock of Harbor Welding &
Fabrication Corp. will be held in escrow until the promissory note is paid in full. Your
majority ownership is therefore not real and substantial since the transaction has not been
completed.

This finding provides the basis for the Port Authority’s determination that Harbor Welding &
Fabrication Corp. does not meet eligibility criteria for an MBE certification. Should you wish to

233 Pork Avenue South
4th Floor

New York, NY 10003

T: 212 435 7000




THE PORT AUTHORITY OF NY & NJ

appeal this decision, you must submit a written request for an appeal hearing within thirty days
of the date of this letter. If you do not request an appeal hearing before October 3, 2013, this
determination and you must provide any suppotting documentation relevant to the rebuttal. The
appeal hearing request should be sent to Ida Perich, General Manager, The Port Authorlty of NY
& NJ, Office of Business Diversity and Civil Rights, 233 Park Avenue South, 4" Floor, New
York, NY 10003.

Counsel at its discretion may tepresent Harbor Welding & Fabrication Corp. Should you choose
to be presented by counsel, please indicate such in the request for an appeal hearing,

A firm that has been denied certification as a Minority Business Enterprise cannot reapply for
certification until two (2) years from the date of this notice. Therefore, Harbor Welding &
Fabrication Corp. will be eligible to apply for certification until October 4, 2015.

Sincerely,

-
Jayson Ortiz
Certification Analyst

Office of Business Diversity and Civil Rights

Enclosed: Guidelines for Certification of Minority Business Enterprises (MBEs) and Women-
owned Business Enterprises

233 Park Avenue South
4th Foor

New York, NY 10003
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