1. What are the specifics lease tenry o0 Mo e o0 nott for the recent FBO lease extension?
[Base rent, percentage fees, ans ot - ren. rements)

2. What specific rights does « ) operator have at Newark? Do they handle all non-scheduled
movements at Newark, in: .7 ng charter, diplomaric and military flights?

3. Does the FBO pperator collect flight fees for the Port Authority, and if so do they get a fee Tor
provic g this service?

4, Ist - =~ operator authorized to collect a minimum facility use fee ?

5. What ~pecific Investment or fee requirements did the FBQO cperator = v er k have to make to
obtain a 10 year sole sgurceiiease extension?

6. Does the lease include a g oo sion for buyout of unamortized  ves - 0w ue at the end of the
tease ifthe current 0. 2ra’s - not successful in extanding the lease © vond the existing terims?

7. Acopyof ali executed agreements with Signature for operations at Newark Airport.
8. Abreakdown of the type and a wual - nts Tor each type of revenue/Tees paid by Signature to the
Port Authority by revenue type forth  fast 3 years, (Fuel flowage; Percentage of total receipts fees;

landing fees; etc..)

8. what are the annual gailons of Jet A and Avgaes sold through the FBO at Newark gver the past b

years?

10, what are the annual aircraft movements handled by “he DA et e el s



THE - DRY AU ( 2ORITY OF NY&NJ

Daniel D. Duffy
FOI Achninistrator

November 15, 2012

Mr. Warren Kroeppel
Re: Freedom of Information Reference No. 13476
Dear Mr. Kroeppel:

This s a response to your July 3, 2012 request, which has been processed under the Port
Authority’s Freedom of Information Code (the “Code”, copy attached) for documents related to
FBO at Newark Liberty Internaitonal Airport (“EWR”), copies of ali executed agreements with
Signature for operations at EWR and a breakdown of the type and annual amounts for each type
of revenue/fees paid by Signature to the Port Authority by revenue type for the last three years.

Material responsive to your request and available under the Code can be found on the Port
Authority’s website at http://www.panynj.gov/corporate-information/foi/13476-O.pdf. Paper
copies of the available records arc available upon request.

Certain material responsive to your request is exempt from disclosure pursuant to exemptions (1)
and (4) of the Code.

Please refer to the above FOI reference number in any future correspondence relating to your
request.

Very truly yours,

i M .__i‘:"f .,
U T

Daniel D. })1 fty
FOI Administrator

Attachment

Zid e - F 212435 /555

.
i,




GENERAL AVIATION: ANNUAL MOVEMENTS, BY AIRPORT, CLASS

Data Point Select Airport:EWR

Air Taxi
2002 330 o
2003 360
2004 449
2005 518
2006 443
2007 536
2008 740
2009 1,550
2010 2,643
2011 2,514

2012 1,281



Stgnoture Fllght Suppart Tol §73.674.1650
Howork Uberty Intornutional Alrpert fax 973.624.0300
Keyar 15

Hewark, Now Jersey 07114

FEPaiT SUPPORY

BBA Aviation

10-Mar-10
The Port Authorityof NY & Naw Jersey
P.O. Box 95000 - 1517
Phitadelphia, PA 16196 - 1617

Atln: Revenus Accounting Supetvisor

RE: Permit AN 273

Dear Sir:

En-'a'bbordéﬁce with the provisions of our operating agreemant with you, our
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of

[ Jan-10 7 s as follows:

Parmii AN-273

Gas Gallons | 222525 /@ .47 $ 37,829.25

Ol Gallons T o @ $ 0.00
7 820,95

TOTAL DUE: 3762025 <
Sincersly, 74 [\ lO

(hihide 7™

Accounting Manager
Bignature Flight Support Newark

o7



Stgnatura Flight Support Tol 973.624.1660
Howark Liherty Snfernatlonel Afrpard Fox 473.424.03H0
Hangar 15

Hewark, How Jarsoy 07114

fFridr suppoRy

BRA Aviation

10-Mar-10

The Port Authorityof NY & New Jersey
P.0. Box 96000 - 1617
Philadelphia, PA 19185 - 1517

Attn; Revenue Accounting Supervisor

RE: Permit AN 273

Dear Sir:

In.acgordance with the provisions of our operaling agreement with you, our
report for SIBNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of
; Feb-10 is as follows:

1

Permil AN-273 ke

f,

Gas Galions ¢ 199618 _J@"‘fw $ 3393472

Oil Gallons | T o @ 21 $ 000
3393472

TOTAL DUE: 33,934,72 e

Sincerely,

Dl I A

Acoounting Manager
Signature Flight Support Newark



Signutere Flight Supper Tol 9736241500

Kevark
Hangar

| atly Inforviotional &leport Fox $73.624.0320
15

Howark, Hew Jorsoy 07114

21-Apr-10 b

The Port Authorityof NY & New Jersey
P.O. Box 95000 - 1617
Phiiadeiphia, PA 19185 - 1517

Afin: Revenue Accounting Supervisor

RE: Permii AN 273 N ey

Dear Sir:

In- dtcordance with the provisions of our operating agreement with you,

FLIGHT suppeny

BB Al

Qur

;repart forF!GNATUFQE FLIGHT FLIGHT SUPPORT - NEWARK for the month of

!
|
4

{ Mar-10 /s as foliows:

g

o ot

Parmit AN-273

Gas Gallons {

A e

Qii Gallons 0 @ .21

TOTAL DUE:
Sincersly,
Accounting Manager
Signature Flight Support Newark

$
$

44,883.85
0.00

T 4%.865.85

44,8683.85

Lot

2 (0



Slgnature Flight Supsort Tod 73.624.1460
Nework Ehesty Indoinatiendl Abrport fox 0736249330
Hongor 15

Hawark, oy Jarsey 07114

o

11-May-10 bt o
P LEGSEY sUPRORY

The Porl Authorityof NY & New Jersey BBA Aviation
F.O. Box 95000 - 1517
Philadelphia, PA 19185 - 1517

Aitn: Rsvenue Accounting Supervisor

RE: Parmit AN 273

Dear Sir;
In accordance with the provisions of our operating agreement with you, our

report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of
Apr-10 {s as foliows:

Permit AN-273 e

-~

Gas Gallons S 217686 @ 17 $ 37,001.52

Olf Gallons [ " 0 @21 $ 0.00
: T 37,001.52

TOTAL DUE:

37,001.52 /

Sincerely,

Accounting Manager
Signature Flight Support Newark



Signature Flighl Support

Howark Uberty Teternofional Afrport
Hangar 15

Howark, How Jersay 07114

15-Jun-10

Tol 973.624.1660
Fax 974.424.0020

The Pert Authorityof NY & New Jersey

P.O. Box 96000 - 1617

Philadeliphia, PA 18195 - 1817

Attn: Revenue Accounting Supervisor

RE: Permit AN 273

Dear Sir:

\} s ,.-.'.'
T

FLEBHY SURPORY

BBA Aviatlog

In accordance with the provisions of our operating agreement with you, our
repart for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK far the month of

EEEEN
Sy

Permit AN-273

May-10 / Is as follows:

Gas Gallons
Oll Galions

TOTAL DUE:

Sincerely,

Agcounting Manager

Signature Flight Support Newark

/272,968 ‘@ AT $ 46,404.56
0 @21 $ 0.00

46,404.56

ks

46,404.58

m———e——y

/




Signatura Fight Support Tol 9728241660
Hawark Liberty Internalionol Atrport fux 973.624.0320
Hongoz 35

Hework, Haw Jersoy 07114

S S
, oF ol s .
/ b i *’:f’fyxe { AFA

i

FLIGHTY Suppomy

BBA Aviation

12-Jul-10
The Port Authorltyof NY & New .Jarsay
P.C. Box 95000 - 1517
Phlladelphia, PA 18185 - 1517

Altn: Revenus Accounting Supervisor

RE: Parmil AN 273

Dear Sir:

In aceerdancs with the provisions of our operaling agreement with you, our
repoit for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of

Jun-10 is as follows:
Parmit AN-273 T
Gas Gallons ;“‘ 302,209 @ .17 $ 51,375.53
Oll Galions N 0@ .21 $ 0.00
' 5%.375.55
TOTAL DUE: 5137563 —~
= e e ]
Sincerely,

ik atale F—

Accounting Manager
Signature Flight Support Newark



Slgnslura Flight Sugport Tl 9786241850
Hewatk Liberly Internotional AMrpart Fay 973,624.0320

Hangat 15
Howark, Hew fersey 07114

P

COFLIORY SUPPOHRY

BBA Aviation

17-Sap-10
The Port Authorityof NY & New Jersey
P.C. Box 95000 - 1517
Phlladeiphia, PA 19196« 1817

Attn: Revenus Accounting Supervisor

RE: Permit AN 273

Dear Sir;

In accordance with tha provisions of our operating agreemaent with you, our
repart for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of

Jul-10 is as follows:

Permit AN-273 e 4

Gas Gallons L 218,905/ @ 47 $ 37,213.85

Cll Gallons S0 @R % 000
3T 21308

TOTAL DUE; 37,213.85 /

Sincerely,

b
W bASTY

Actounfing Manager
Signature Flight Support Newark



Slgnotsts Fight Support Tal 5734241660
Hewwrk ety Iatstrsationot Alrport Fax 97362403920

Hongar 15
Hewnrk, Now Sursoy 07114

it

Ed

FLIGHT SpPpontY

17-8ep-10
BGA Aviatioy

The Port Authorityof NY & New Jersey
P.0O. Box 85000 - 1517
Philadelphia, PA 18195 - 1517

Attn: Revenus Accounting Supervisor

RE: Parmif AN 273

Dear Sir: i

in accordance with the provisions of our operating agreement with you, cur
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK far the month of

Aug-10 is ag follows:
Permit AN-273 5
Gas Gallons 497,455 /@ 17 s; 33,567.35
Oll Gallons 0 @ .21 § 0.00
33,567.36
ff
P \
TOTAL DUE: 3366736  J
{ "
Sincarely,

Pratede 7 i

Acceunting Manager
Signature Flight Support Newark




Signniute Hight Support Tol 736243660
[awark dherly Inlornatlongt Migork Fax 973.674.0320

Hongar 13
Hewark, Hew Jarsey 07114

FLIGHY SURPPORTY

21-Oct-10

BA Aviatlon
The Port Authorityof NY & New Jersey
P.O. Box 95000 - 1617
Philadelphia, PA 19198 - 1517
Altn: Revenue Accouniing Bupervisor
RE; Permit AN 273 %
-";?4-&
A

Dear Sir:
In accordance wilh the provisions of our operating agreemen'{"tx,j c ’
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARk:m_:_:_mg ot A
Sep-10 s as follows: e
Pormit AN-273 )
Gas Gallons ) 300,685 (cg} A7 $ 51,116.46
Olf Gallons o e O g 28 § 0.00

- : 51,116.45
SFALDUE: 51,118.45 / :

Sincerely,-
"

Accounting Manager
Signature Flight Support Newark




Synotars Hight Sepaert 1 SPAERLI6E0
Yewark Uhapty bntarsotiorel Spact o 785240730
Yope L5
sk, How Jarscy 87114
5% f’%z?%&
18-Now-10 'IHIGIT SUPPORY

The Port Authorilyol NY & New Jersey
P.C. Box 85000 - 1517
Fhiladelphia, PA 19185 « 1517

Afin: Revenue Aceoumting Supanvisor

RE: Permit AN 273

Dear Sir.

i accordance with ha provislons of our spersting agreement wﬁh You, pur
repart or SIGNATURE FLIGHT FLIGHT SUPFORT - NEWARK for, the mon!h gf -
Cet-10 Is a5 foliows:

Perit AN-273 .
Gas Galions / $ 4533148
Ol Gallons R L3 0.00
T
- TOTALDUE: | 453318
Slnceraly,

(hoadite }—

Assounting Managsr
Signature Flight Support Newark

Synators Hight Suppect Rl OSILE24T680
Haware ety Etenofemel epert Tax 734240000
Tongar |5
Frwak, ew kenpy 07114

18-Nov-1G

The Port Autharityaf NY & Mew Jersay
P.0. Box §3000 - 1817

Philadelphia, PA 19185 - 1817
Altr: Revenue Accounting Supervisor

RE: Permit ANA 273

Dear Si:

The following Is In accordance with the above-mentioned pen;

Q=10
Gross Raceipls:
Less:

[Peremits AN-273)
Fuel & O Szles:

Suplotal
Met Applicabte Receipls:

Concesslen Fee Rate:

Accounilng Manager {

Sigmalure Flight Support Newark

Wr;;cur SUPPORT

.. - tha manth of
§ 158235034
S1408758.22
148575022
s s
x5

-
§7.538.82



Slgnature Flight Suppor! Tol 973.624.1660
Howark Ubarty Intornolfenal Airpor! Fox 9726740320

Hangor 15
Hownk, How Jorsoy 07114

gwf’"ﬂ

!h.‘._m’
Fl.l(iHT SURPORY

BBA Aylation

18-Doc-10

The Pert Authorltyol NY & New Jersaey
P.O. Box 95000 - 1517
Philadelphla, PA 19195« 1517

Atin: Revenus Accounting Superviser

RE: Permit AN 273

Dear Sir:

In accordance with the provisions of our operaling agreement wili° you, our
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for tlm manth of

Nov-10 is as follows:

Permit AN-273

Gas Gallons ;’ 5 43,568.96
Qll Gallons M $ 0.00
43,568.85
s /
‘ T){‘\K.I_T)__UE: ] 43568968
Sincerely,

[adele 7

Accounling Manager
Slgnature Flight Support Newark




Slgnolure Fight Support Tof 973.624.1660
Hawonk Liberty Inlernalionol Atiport Fox 973624034
Hongor 15

Howrark, How Jeisoy 07114

-‘

FLIMIY SUPPORY
A\datlon

e,

19-Jan-11
The Porl Authorilyof NY & New Jersey
P.O. Bax 95000 - 1517
Phltadelphla, PA 18195 - 1617

Atfn: Revanue Accounting Suparvisor

RE: Parmit AN 273

Dear Sir:

In acgordance with the previsions of our parating agresment W .
report for SIGNATURE FLIGHT FLKGHT SUPPORT - NEWARK i

Dec-'fO ,~/ Is as follows:

Rt

Pearmit AN-273 e

3 765,301.33
$ 0.00
75,301.33

Gas Gallons
Ol Gallons

s

":j’.O'j‘LAL DUE: - o B : 75,3013’3

Sincerely,

(habdds &

Accounting Manager
Slgnature Flight Support Newark




Stgnuturo Flipht Supper! Tob 9734241680
Hawark LIbarty lnternutionol Alipont Fax 973.624.0320
Hangur 15

Howask, How Jersoy 0714

17-Fab-11 :
. BBM\@.‘EQ
The Port Authorllyof NY & New Jersey

P.0. Box 95000 - 1617
Phliadelphla, PA 19185 - 1517

Attn: Revenue Accounfing Supsrvisor

RE: Permit AN 273

Dear Sir:

In accordance with the provisions of our operating agreement with you, uur
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the mohfh of

Jan-11 Is as follows:

Permll AN 273

/206640 @18 $ 47,995.20

Gas GalLon& / _
OH‘Gallons S O @ 21 $ 0.00

e 471,905.20
TOTALDUE wsesz /]
Sincerely,

Wﬁ—\

Asccounting Manager
Signaturs Flight Support Newark




Signafure Flight Support Tol 973.624.1660
lewark Libatty Intormalional Alipart Fox §73.624.0326

Hengar 15
Hovrark, How Jarsoy 07114

FLIGHT SUPPORT
BBA Aviation

 Spratne.

23-Mar-11
The Port Authorltyof NY & New Jersey
P.0O. Box 95000 - 1517
Philadelphia, PA 19195 - 1617

Alfn: Revenue Agcounting Suparvisor

RE: Parmit AN 273

Dear Sir:

In accordance with the provisions of our operating agraement with yol. 1
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK fcI 1001

Fab-11 is as follows:
Permit AN-273 "
Gas Gallons L 242,114, @ .18 $ 43,580.52
Ofl Gallons e 22 L] 0.00
43,680.52
TOTAL DUE: 43,680.52 s
Sinceraly, “

Accounting Manager
Slgnatura Fiight Support Newark 3 25
7




Sipnoture Hight Support Tel 973.624.1660
eweork therty Infornetlons! Alrpari Foy 9736240320
Hangor 15

Howozk, How Jersoy O7 1 14

@gf”f 2
' FLEGHT SUPPORY

BBA Aviatlon

20-Apr-11

The Porl Authorityof NY & New Jergey
P.O. Box 95000 - 1617
Philadeiphla, PA 19185 - 1517

Atin: Revenue Accounting Supervisor

RE: Permil AN 273

Dear Sir:

In accordance with the provisions of our operating agreement wiln ycu, our
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK: for fite month of

Mar-11 Is as follows:
Permit AN-273 P
Gas Gallons 277847 @8 - § 5001246
Oil Gallons DG @22 $ 0.00
60,012.46
TOTAL DUE: 50,012.46 e
Sincaraly,

%
Accounling Manager
Signalure Flight Supporl Newark




Tol 973.624.1660

Sfynoture Flighl Support
Fox 9736240720

Nework Uherly Intesnotional Aiport
Hangar 15
Itowork, lfew Jorsoy 07114

09-May-11
Tha Part Autharityof NY & New Jarsey
P.O. Box 95000 - 1517
Philadeiphia, PA 19195 - 1617

Atln: Reverue Accounting Supervisor

RE: Permil AN 273

Dear Sir:

In accordance wilh the provisions of our operating agresment with you our

%GHT SBPPORTY

Awatlo

report for SIGNATURE FLIGHT FLIGHT SUFPORT - NEWARK for the month Qf:',-

Apr-11 Is as follows:

Parmit AN-273 L

Gas Gallons

Oil Galions 5:" . e C, ?2
TOTAL, DUE:

Sincerely,

[eahila 5~

Accounting Manager
Signature Flight Support Newark

181,178 @ 18

34,412.04
0.00
34.412.04

= €2

3441204 7




Print Selection: Batch Level/Consolidated View

LBX: 1517 Batch Ref: 2016

Business Date: 07/13/72611

Shprbuee Fight upport W0
Kerak bhacty Sobseratioodd Miper! Fox 135U
tangor 15

Fework, Kaw Jeney 01114

23-Jup-41

The Port Authorityol NY & New Jarsey
P.0. Box 86000 - 1617
Philadelphla, PA 19185 - 1517

Alin: Ravenue Accouniing Stparvisor

RE: Permit AN 273

W‘

In accardance whh the provisions of our operating agreement with you, ot
s “repon for SEGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of ©

Ma)Mf {a a5 follows:

P

Dear 8

Poimil AN-273 o ’

320,713, @18

Qas Gallons i
0 @22

Ol Gallans {

S

;ﬁn ,

'%%H | TOTAL DUE:

A, i

Slacerely,

WW\

Accounilng Managar
Signalure Fiight Suppor Newark

FLEGNT syPPrONY

B Ay

$ 57.728.34
§ 0,00
57.728.34

ZZ/Z&

57,726.34 /

Amount: $0.00 TRN: 9 SEQ: ¢

Page: 3 0f 8




3177 Vendor Number . 0000451282 Chaok Numbor

Logaton invales Numbor Invalea Dalo Invaléo Amount Lacatlon Invaice Mumber thvolos Dale Involca Amgunt
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Stgnaturs Elight Support Tol 972.674.1660
ek Tberty Interanllonal Alrpen! Fox 973.624.0320
Hongur 15

Howatk, Rove Jersoy 67134

13-8ep-11
The Porl Authorltyof NY & New Jersey
P.0. Box 95000 - 1517
Philadelphta, PA 19195 - 1617

Attn: Revenue Accounting Supervisor

RE: Parmit AN 273

Dear Sir:

ln acéordance with the provisfons of our operaling agreement wnl yOU, Our

; ,repor 'for SIGNATURE FLIGHT FLIGRT SUPPORT - NEWARK; norih of

‘ Jul- 1'!/ is as follows:

. {
™
\-.\_,/

Permit AN-273

Gas Gallons
Ol Gallons

Sincersly, .

(oded &

Accounting Manager
Signature Flight Support Newark

£ £2

FLIGHY SUPPORY

BBA Avlation

46,627.20
0.00
46,627.20

46,627.20 /

7t

Ay

%. %//




Stannluro Fight Suppon! Tol 973.674.1660
Hewrk Yiborty Internationel Afrport fax 072.4624.0320

Hangat 15
Hawatk, How Jarsoy 07114

13-Sap-11
The Port Authorityof NY & New Jersey
£.0, Box 95000 - 15817
Phlladelphla, PA 19195 - 1617

Altn: Revenue Accounting Supervisor

RE: Permit AN 273

Dear Sir:

/y\\
Jin accobeance with the provislons of our operating agreement W

{Teport fof SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARKifnr the . h of

L Aug-11 / is as follows:

N
M
Permit AN-273 r ﬁ

&‘\ } .'-
(Gas Gallons 17’4 890 @18
Oll Gallons e’ 0 @, zz

Slnceraly:

W{ﬁﬂ %

Accotinting Manager
Signature Flight Support Newark

ELIGHTY SUPPORY

BBA Aviation

$

31.480.20
0.00
31,480.20

I ——

31,480.20

oy
i




Signaluro Flight Support fol 973.624,1660
Hewark Uberdy infornotiancl Alrpor Fox 9736240320

flongar 13
Hawark, How Tersoy 07114

viphipe.

FLIGHT SOPPORY

BBA Aviation E

17-Nov-11

The Porl Authorityof NY & New Jersey
P.C. Box 95000 - 1517

Philadelphia, PA 19195 - 1517

Alin: Revenus Accounting Supervisor

RE: Parmit ANA 273

Dear Sir: ' _ n
The following is In accordance with the above-mentiongd p# 'm_".t for the month of

Sap-11

Gross Recelpta: 87,33

Less:
{Pormiis AN-273)
Fuel & Oll Sales:

Sublotal; ......
Net Applicablo Racelpls: 8 { 469877586
' X 45

Concession Fes Raie:
74,008.65

TOTAL DUE;

i

Accounting Managaer
Signature Flight Support Newark



$lgnalure Hight Support Tl 973.474.1660
Hework Liborty Intarnational Alrport Fax 973.624,0320
lfongor 15

Hawnrk, Haw Jersoy 07114

‘ ,WW i
PI.IGIH SUPPORT

Avfat!o

17-Nov-i1

The Port Authorityof NY & New Jersey
P.Q. Box 95000 - 1817

Philadelphia, PA 19195 - 1617

Atin: Revenus Accounting Superviscr

RE: Permit ANA 273

Daar Sir:
The followlng ls in accordance wilh the above- menilonec

mit fgr the month of
Qct11 !

Gross Recelpts: $ 2?01:1 "

l.ass:

(Permits AN-273) )

Fuel & Oll Sales: A4

4

. B

Subtotal: 1,875}_65.@..36

Nel Applicabie Receipls: $ 327 G379, )

Congesslon Fee Rate: X ,,,1,,5

ATAL DUE: 49.119.67 /

:il'ﬁéb_raly,

(ateln )=

Accounting Manager
Signaturse Flight Suppart Newark



Signaduro Flight Suppor! Tel 973.524,1860
Heveark Liberly Interrsaliong] Arport Fox 9736240320
Hungae 15

Hewark, Rovr Jorsey 07114

Cippitine.

g
The Port Authorltyof NY & New Jersey ) FlLigh 'r SUPBORT
P.O. Box 95000 - 1517 : BBA Aviation

Philadelphta, PA 19186 - 1817
Atln: Revenue Accounting Supervisor

26-Dec-11

RE: Permit ANA 273

Dear Sir:
The followlng Is In accardance with the above-mentloned parm|t-for the month of

Noy-11

ross Recelpte o $  2,662,060.0¢

Less:
{Parmits AN-273) B
Fusl & Ol Sales: $2/187,261.84

Sublotal: o 2,187}61.84
Nei Applicable Receipts: : $ 464,814 .17
Concesslon Fee Rata: X 15

_ TOTAL DUE: . 68,722.13

Accounting Manager
Signature Flight Support Newark




Sdgnafurg Elight Suppont Tol 973.624.1660
Hewark Libesfy Infernational Afrport fox 973.424.0800
Hangar 15

Hewark, How Jorsoy 07114

Sappaine.

FLIOHY SUPRPPORTY
BAAdato

7
26-Dec-11

The Porl Authorityof NY & New Jersey
P.0. Box 95000 - 1617

Philadeiphia, PA 19195 - 1617
Altn: Revenue Accounting Supervisor

RE; Parill ANA 273

Dear Sir:
The following 1s in accordancs with the above-mentiched permit for the month of

Deg-t1

Gross Receipls: $ 220880752,
Less:

{Parmits AN-273}
Fuel & Oll Sales:

Subtotal: 1,812,799.90
Met Applicable Recalpts: $ 396,008.02
Cancession Fee Rate: X 6
TOTAL DUE: , 59,401.20
Sincerely,

(hakeds 7

Accounting Manager
Signatura Flight Support Newark




Slgnotys Flight Suppet T 078424.1560
Hewprk Infarnatlescd Aport Fox 973,624.0020
Hongor §5

Hesark, Hew Jorssy 07114

17-Feb-12

8 /’/W@

TGHY SUPPORT

The Port Authorityol NY & New Jarsey
P.Q. Box 85000 - 1817
Phlladelphia, PA 19186 - 1517

Attn: Revanue Accounting Suparvisor

RE: Permif AN 273

Deaar Sir:
in accordance with the provisions of our operating agreamant with you, our

report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of
Jan-12 is as follows;

Permit AN-273

(Gas Gallons 250,807 @ .21 $ 52,669.47

Oli Gallons 0 @.25 $ £.00
62,668.47

TCTAL DUE: 62,669,47

Sincerely,
-
ﬁcm )//-\

Accounling Manager
Slgnalure Flight Support Newark

@Avmﬂoz\z




$iqnalura Flight Support Tol 973.624.1460
Hawark nteenational Alrport Fax 975,6M.0020
Heagior §5

Hewark, fowt Jorsoy 07114

23-Mar12
The Port Authorltyof NY & New Jersey
P.O. Box 95000 - 1517
Philadelphla, PA 19186 - 1517

Attn: Revanus Accounting Supetvisor

RE: Parmit AN 273

Dear Sir
In accordance with the provisions of our eperating agreament with you, our

report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for tha month of
Feb-12 is as follows:

Permit AN-273

Gas Gallons 218,382 @ .21

Ol Gallons 0 @.25
TOTAL DUE:

Sincarely,

[adh I

Accounting Manager
Signaturs Flight Support Newark

$
$

Stre

FYGRT SUPPOAT

48,860.22
0.00
45,860.22

T —— T ———— T —l]

45,860.22

@AV!ATION




Stgnatars Fight Suppart Tol 973.624.1669
Hawark Inferantlonal Airport Fox 973.624.00%0
loager 15

Howark, Haw Jorsey 07114

* oy
/%?WK;
04-Jun-12 '
_ FEIGHT SUPPORT
The Port Authorityof NY & New Jersey
P.0. Box 95000 - 1617
Philadelphla, PA 10166 - 1517

Al Revenue Agoounting Supervisor

RE: Parmlt AN 273

Cear Sir:
In accordance with the provisions of our operaling agreament wlth you, cur

report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of
Mar-12 Is as follows:

Permit AN-273

Gas Gallons 333401 @ .21 3 70,014.21
Olf Gallons 0 @.25 $ 0.00
70,014.21
TOTAL DUE: 70,014.21
Sincarely,

Dbl }—%\

Accounting Manager
Signature Filght Support Newark

@A\nmrom




Sigratuze Filght Seapon Yol §73.624.1680
Hewark Interastionst Mepsst Fax §73.624.0020

Hungor §5
lowark, How Jarsay 0711

04-Jun-12
Tha Port Authorltyof NY & New Jersey
P.0O. Box §60600 - 1517
Philadelphia, PA 19185 - 1517

Altn: Revanue Accounling Superviscr

RE: Permit AN 273

Dear Sir!
in accordance with the provislons of our operating agresment with you, our

roport for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the manth of
Apr-12 ls as follows:

Permit AN-273

Gas Gallons 266,233 @ .21

Oll Gallons 0 @.25
TOTAL DUE:

Sincersly,

(bl )

Accounting Manager
Signature Fllght Support Newark

5 &

Stprame

56,808.63
0.00

55,908.93

b ————

55,008.93

@Awmw:u



Stgnatur Fight Sugpart Tel 973.624:1660
Hawark Intsrnatlonal Altpont Fox $73.434,0030
llangar 13

Haowark, How dersey 07114

21-Jun-12 - WK@&

FLIGHT SUPPORT

The Port Authorityof NY & New Jersey
P.0O. Box 95000 ~ 1517
Phlladelphia, PA 18195 - 1617

Altn: Revenue Accounting Supervisor

RE: Permit AN 273

Dear 8ir:

In accordance with the provislons of our operating agreement with you, our
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of

May-12 Is as follows:

Pormit AN-273
Gas Gallons 328,685 @ .21 $ 69,023.86
Oll Gallons ¢ @.26 $ 0.00
69,023.85
TOTAL DUE: 69,023.85
Sincersly,

Woglocln” )

Accounting Manager
Slgnature Flight Support Newark

@Avamrou




Corporala Headquarlers

201 South Grangs Ave, 8te 1100
Orfando, FL 32601
I‘I.!GHT SUPPORT T +1 407 208 5281

Avlatlo F +1 407 563 020
714212012
The Port Authorityof NY & New Jersey
P.0. Box 86000 - 1517
Phlladelphia, PA 19195 - 1517
Attn: Revenue Accounting Supervisor
RE: Permit AN 273
Dear Sir,
in accordance with the provislons of our operafing agreement with you, our
report for SIGNATURE FLIGHT FLIGHT SUPPQORT - NEWARK for the month of
June 2012 s as follows:
Permit AN-273
Gas Gallons 414,262 @ .21 3 B86,095.02
Cil Gallons - @ .26 $ _ -
86,008,062
TOTAL DUE: ‘ 86g995.(}2

Sincersly,

bl

Dasha Safling
Concessicn Fee Accountant
BBA Aviation




WFHGHT SUPPORT

Awatlon

8/14/2012

The Port Authorityof NY & New Jersey
P.0G. Box 968000 - 1617

Philadelphia, PA 19195 - 1517

Attn: Revenue Accounting Supervisor

RE: Permit AN 273

Dear Sir:

In accordance with the provisions of our operating agreement with you, our

Carporate Headquerters

201 South Crange Ave, Slo 1100
Orando, FL 32801

T +1 407 206 5281

F +1 407 563 9201

report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of

July 2012 is as follows:

Permit AN-273

Gas Gallons
il Galions

TOTAL DUE:

Sincerely,

Mﬁ /& ey
-Dasha Salling
Concession Fee Accountant

BBA Aviation

2524563 @ .21

@ .25

$ 53,015.13

¢

£3,016.13

53,016.13




KIGHT SUPPORT
Awatlon

September 1, 2012

The Port Authorityof NY & New Jersey
Attn: Revenue Accounting Supervisor
P.O. Box 95000 - 1517

Philadelphia, PA 19185 - 1517

RE: Permit AN 273

DearSir:

Corporats Headquarters
201 South Orange Ave, Sis
1100

Orlande, FL 32801

T +1 407 206 5281

F +1 467 583 9201

In accardance with the provisions of our aperating agreement with you, our repor!
SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of August 2012

is as follows:

Permit AN-273

Gas Gallons
Qil Gallons

Total Due:

Sincerely,

CANBLEED

Erin Hutto
Sr. Concession Fee Accountant

169,420 @ .21 35,578.20
050 @ .25 0.13
35,578.33

S 3557833

Ant) 38 - C/C? Cullon
f

Forfe@)d 250 G



%{GHT SUPPORT

atlon

October 10, 2012

The Port Authorityof NY & New Jersey
Attn: Revenue Accounting Supetvisor
P.0. Box 95000 - 1517

Philadelphia, PA 19195 - 1517

RE: Permit AN 273

Dear Sir: )Z\,}\/{h\,‘{ 3[75

Corggrale

201 Soulh Orange

Otla
T +1
-+t

In accordance with the provisions of our operating agreement with you, our report fo
SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the month of September 2012

is as follows:

Permit AN-273

Gas Gallons

0il Gallons a

Total Due:

Sincerely,

M&? g/é?}_., |

- Dasha Salling /
Concession Fee Accolntant

357,986 @ 21
3.00-'@ .25

75,177.06
0.75

75,177.81

75,177.81

-

bl
'tH« 5 S_S‘(!C‘



Signature Hight Supper

Howark Libscty [nfornationul Mrport
Huge 15

Hewk, How Jarsey 67134

10-Mar-10

Tol 9736241800
Fex 973.624.0320

The Port Authorityof NY & New Jersay

P.O. Box 85000 - 1617

Philadelphia, PA 18195 - 1617
Attn: Revanue Accounting Supervisor

RE: Parmit ANA 273

Daar Sif -

ELiGHY s0PPORY

BBAaton

The following is in accordance with the ahove-mentioned permit for the month of

S dan-10.
Gross Raceipls:
l.ess:
(Permiis AN-273)
Fuel & Oll Sales:

Subtotat:

Net Applicable Receipis:

Concession Fee Rate:
TOTAL DUE:

Sinceraly,

Accounting Manager

9/_/

Signature Flight Support Newark

$1,261,340.23

$  1,648,382.50

1,251,340.23

§ 39504227

¥ 1B

7



Slgnature Fiight Suppost Tol 9736241660
Hoviark Uhorty laterncilonal Mrport Fox 97342403470
Hangar {5

Howark, Hew Jersoy 07114

10-Mar-10
Tha Port Authorifyof NY & New Jersey
P.0. Box 85000 - 1617

Philadelphia, PA 19185 - 1517
Aftn: Revenue Accounting Supervisor

RE: Parmit ANA 273

Dear.8ir:

FitgHy suprpony
BEA Aviation
R |

The foiJgWing is in accordance with the above-mentioned parmit for the month of

/ Feb-10

-
Gross Receipts:
Less:
{Permits AN-273)
Fual & Oll Sales:

Subtotah
Net Applicable Receipts:
Concassion Fee Rale:
TOTAL DUE:

Sinceraly,

Accounting Manager
Signature Flight Support Newark

$1.008,595.25

$ 1,471,333.61

1,008,505.25
§  462738.20
x 15
Ve
89.410.74 <




Signatizra Flight Suppont Tol 973.624.1660
Hewark Liberty Intesnalionnl Afrpord Fax 973.424.0320
Hongar 15

Howark, Now Jersay 07114

. "'f;’ i
21-Apr-10 R .
FLIBUT SUPFORTY
The Port Authorityof NY & New Jersey HBA Aviation

P.C. Box 95000 - 1517
Philadsiphia, PA 19185 - 15617
Attn: Revenue Accounting Supervisor

RE: Parmit ANA 273

Dear Sir:
 TheTollowing is in accordance with the above-mentioned permit for the month of
*’\ ~Mar-10
oy
—
Gross Receipts: $ 1,916,669.50
Less:
(Parmits AN-273)
Fual & Oll Sales; $1,428,576.44
Sublotal: 1,428,676.44
Net Applicable Recelpts: §.7 48739286
Concassion Fee Rate: x 15
TOTAL DUE: 73,108,093
Sincerely, Qﬂ%
Accounting Manager J

Signature Flight Support Newark



Signedure Fiight Sepport Tl 973.624.1660

Howark Uberty Inteznnilonal Aleport Fox 9736240320
Hongar 15
Nawark, New Jersay 07114
11-May-10 b "
FLIGHY SyPpPoRTY
The Port Authorityof NY & New Jersey BBAAVIation

P.C. Box 96000 - 1517
Philadeiphia, PA 18195 - 1517
Attn: Revenua Accounting Suparvisor

RE: Permit ANA 273

Dear Sir;
The following is in accordance with the above-mentioned permit for the month of
Apr-16
Gross Recaipts: $§ 157386150
Less:
(Permits AN-273}
Fuel & Oll Sales: $1,258,121.1¢
Subtotal; 1,258,121.19
Net Applicable Recaipts: $ 416,540.31 7
Concession Fes Rate: | X .ib .
TOTAL DUE: 47,331.08 /
Sincerely.

b
Z /){//ff(%./z 1 .
Ageounting Managet - €;7
Signature Fiight Suppor! Newark . %g (7

I



Slgnture Flight Support Tel 973.674,1680
Newark Lberiy Intarnatione) Alrpart Fux $73.624.0320
Hungor 15

Hework, New Jarsay 07114

15-Jun-10 TOFLIGKY SUBRRPORY
BBA Aviationy

The Port Authorityof NY & New Jersey
P.C. Box 65000 - 1517
Philadelphia, PA 19195 - 15617
Altn: Revenus Accounting Supervisor
RE: Parmit ANA 273 -
Dear Sir; : A : |
Ths following is In accordance with the above-mantloned permit for the month of porio
May-10 :
Gross Recsipts: § 186793842
Less:
{(Permits AN-273)
Fuel & Oil Sales: $1,670,043.38
Subtotal: 1,570,043.36
Net Applicable Receipts: $  i_207,894:76~"
Concession Fes Rate: x A5 e
TOTAL DUE: 44,684,291 /
Sincerely,

(Puidede 7

Accounting M { L | |
Gy o



Sloneature Fitght Suppert Tol 973.624.1460
Hewark [borty Intsesationol Alrport Fax 973.624,0320

Hangar 15
Nowatk, low Jorsey 07114

P I
£ L R

ELIGHY sUPPORY

BBA Avlation

12-Jul-10

The Port Authorityof NY & New Jersey
P.O. Box 85000 - 1517

Philadeiphia, PA 19195 - 1617
Aitn; Revenue Acoounting Supervisor

RE: Permit/ANA 273

Daar Sir: e
The following is In accordance with the above-mentioned permit for the month of

Jun-10

Gross Receipts: § 2,084318.00

Less:

(Permits AN-273)

Fuel & Oll Sales: $1,708,228.66

Sublotal: 1,705,228.65.

Nat Applicable Raceipis: $ 3408935
Concesslon Fea Rate: Cixoas

TOTAL DUE: 52,363.40
Sincerely,

(hzatele & femd
gccous'sﬁing Minasger . y _7 // 5 :
ignature Flight Support Newar / /O



Slgnatuze Fight Sspport T 9730241660

Newnrk Ukarty Internattonal Aleport fax 973.624.0326
Hengor 15
Nowork, Now Jersey 07134
1 j“‘ e F
Mo b
17-Sep-10 TOFLIGNY suUPPORY
BBA Avlatich
The Port Authorityof NY & New Jersey
P.0. Box 95000 - 1517
Philadelphla, PA 19195 - 1617
Atin: Revehue Accounting Supervisor
RE: Permit ANA 273
Dear Sir;
The following Is in accordance with the above-menticned permit for the month of
Juk10

Gross Raceipts; $ 1,445,208 28

Less:

(Permits AN-273)

Fusl & Ol Sales: $1,165,043,20

Subtotal: 1,196,943.20

Net Applicable Recelpts: § .- 249,355.08
Concesslon Fee Rate: x 5

TOTAL DUE: 37,403.26 /
Sinceraly,

(pateln 7

Accounting Manager
Signature Filght Support Newark



Slgnature Flight Support Tol  973,674.1660

tework Uberty internutional Afport fax 973.424.0300
liongar 15
Hawark, How Jersoy 07114
17-8ep-10 o )
FLIGNT SUDPORY
The Part Authorityof NY & New Jersey BBA Aviation

P.O. Box 95000 - 1517
Philadelphia, PA 19194 ~ 1517
Altn: Revenus Acoounting Supervisar

RE: Permit ANA 273

Deat Sir:
The following is in sccordance with the above-mentioned permit for the month of

Aug-10

Gross Racsipts: g 1,285,828.14

Less;

(Permits AN-273)

Fuel & Oll Sales; $1,066,326.06

Subiotal: 1,066,326.06 )

i

Net Applicable Recslpts: $ 229,502.08
Concassion Fea Rate:

TOTAL DUE:

Sinceraly,

Dahele 7

Accounting Manager
Signature Flight Support Nawark



Y

Tol  973.624,1660

Slanoture Flight Suppent
fox 973.624.0310

Heweark Uborly Intarnotlonal Mport
Hongar 15
Howark, Hew Jaesey 67114

21-0ct-10

The Port Authorltyof NY & New Jersey e

£.0. Box §5000 - 1517
Philadelphla, PA 19195 - 1517
Alln: Revenue Accounting Supervisor o

RE: Parmlt ANA 273

BTN

Dear S
The followlng Is in accordance wilh the above- memloneq T

Sen-10
Gross Reoeipts:
Lass:

(Permits AN-273)
Fual & Oll Sales:

Subiotal:
Net Applicable Raceipts:

Concesslon Fee Rate:

Accounting Manager
Slgnature Flight Support Newark

FLIGHY SUPPORY

BBA Aviation

~** the month of

$

$

4,875,384

1,619,525.31

356,060.47




Sianuloro Mlight Suppant R mLadidn

Mok iferty intervtvnal Erpst Fax §P3b24BZ0

Leagor 15 e
Hrewnk, low Jetyay V2T A en

: | YIFTAAPE
. Q.-’—'} IS‘]E! SUPPORY

18Nov-10 i

BeAtaicn
ThePorl Authortysf NY & New Jergey
P.0. Box 55000 - 1517 :
Phitadelphia, PA 19135 - 1517 s e
Altn: Reventie Accounting Supervisor T

RE: Permit ANA273

Dear 81 BIEN
The following Is in accordance wilh the above-moniiones 1y ths marnth of
Oct-10

Gross Receipls: 5 1,862,350.34
Lesg:

{Permils AN-273}
Fuel & OF Sales:

Subtotl; i 146875822

Net Applieable Recelpls: i 5! seame2iz

o Concessian Fee Rala: x .15

. o
4 -
Accourding Manager O}/’; /) (;5‘" (:‘_} 1;{{)

Signalure Flight Support Newark




Signolure Flight Suppert Tel 0736241640
Roweark tibesty Intotnodlonel Alrport Fox 973.024,0%%0
Hongar 15

Hewiark, bow Jersey 07114

N
.3

@Zf%&

FLIGHY sUPPORY

BBA Av!atlog

fi

FA

i6-Dec-10

The Port Authorityof NY & New Jorsey

P.0. Box 85000 - 1517

Philadelphia, PA 19196 - 1517 _
Alin: Revenue Accounting Supervisor .

RE: Permit ANA 273

Dear Sir:
The followlrg is in accordance with tha above-mentiona) ¥
Nov-10

fir the month of

Gross Recalpts: R A §  A7gs o v
Less: o '
(Parmits AN-273)
Fuel & Off Sales:

i,
W

Subtotal:

1,416,796.05

Net Applicable Receipts: ' §.ag130352 .

FALRE .

Concession Fes Rale: X I y
—_— e .
e

FOTAL DUE, - 57,0090 £

S:‘ncaj'u.;y. | : L:\ [g‘g'}f P

fedole

Accounting Manager - 1 o
Signalure Flight Support Newark R




Slgnoture Flight Suppor Tol 972.624.1660
Howaik Ubarty internationol Anpert fox $73.624.0320

Hurgor 15
Howiark, New Jersoy 07714

@/%(%&

19-Jan-11 FLIGHY SUPPORY
BBA Aviation

The Port Authorityof NY & New Jersey
P.0. Box 95000 - 1517

Phlladelphla, PA 19185 - 1617

Attn: Revenue Accounting Supervisor

RE: Parmit ANA 273

Dear Sir:
The-follgwing Is In accordance with the above-mentloned parmit for the month of

L~ Dec-10

-

L
[ -
st e

Gross Recelpts: $ 0 3064060080

Lass:
(Permits AN-273}

Fuel & Oil Sales: $2,4P3,867.68

2,483,867.68

e

Subiofal:

$ . s70501.12

Net Applicable Receipts:

Concession Fae Rate: X 18

TOTAL DUE: 86,576.17 47

Sinceialy,

Accounfing Manager
J ol o

Signature Flight Support Newark




Slgnadurs Flight Seaport Teb 6736741660
ovrak Lberty (rlecnatlonsd Altport Fax 973,624,037

langar 15
Hewark, Now Jersoy 07114

17-Feb-11 | % %{%{7/

The Port Authorityof NY & Now Jarsey LioHY supPoRT

P.C. Box 95000 - 1617
Phitadelphia, PA 19195 - 1617 BBALylation
Atln: Ravenus Accounting Supervisor '

RE: Peormit ANA 273

Dear 8ir:
The fellowing s In accordance with the above-mantioned; Ju] m It for the month of

4;_-"" dan 1 1;

Gross Recelpts: $ 0 2.217,604.28
Less: RN
{(Permits AN-273}
Fue! & Cll Sales:

Sublotal:

1 544 59% Sd

Net Applicable Receipls:

Concession Fee Rale:

TOTAL DUE:

. Sinceraly,

Accounting Manager
Signature Flight Suppart Newark .
b



Sianolvie Elight Suppors Tol 973.624.1660
Uewark Uty Internotizac! ipont Fax 736240320
Hungar 15

lewatk, How Jorsey G714

//z’/" 2

23 Mar-14 ] %Llﬁ“? SURPORY
_ 88A Avialion

The Port Authorlfyof NY & New Jersay o

.0, Box 98000 - 15617

Philadelphia, PA 19168 - 1517

Altn: Revenue Accolnling Supervisor

RE: Parmit ANA 273

Dear Sir;
The following is in accordance with the above-mentioned p:.rm i fo: ihe month of

Fab-114

Gross Receipls: $ T QN7 0fY 24
Lass: .
(Parmits AN-273)
Fuel & Oll Salas:

1,381, 602 53

/.z

$ 698 469. sa

e S

Subtotal:
et Applicable Recelpts:

Congession Fee Rato:

89.318.95

TQTAL DUE:

Shncaioly,

WW

Accounting Manager
Signature Flight Supporl Newark




Signalure High! Support Tl 97T0.624.1660
liawark Libeity intsiaaliznol Altport fox 973.624.0320

llzngar 15
Nowark, How Jorsay 97114

20-Apr-11

The Port Authorilyof NY & New Jerssy
P.0. Box 85000 - 1547

Philadelphia, PA 19196 - 1617

Alln: Ravenue Accountmg Supervisor

v |
RE: Pornli{ ANA 273

e

Dear Sir:
The following Is in accordance wilh the above-mentioned parmit for the month of

Mar-11
Gross Receipls:
Less:

{Permits AN-273)

Fuel & Ol Sales: §1,7G0 8 16

Subtetal:

Net Applicable Recaipis:
Concession Fee Rate:
TOTAL DUE:

Sincefsly,

QW@A%\

Accounting Manager
Signature Flight Support Newark

[ WW%@

FllGHt SUPPORY

Av%at!o

$ 2,241813.30

1,760,826,16

a""

$ 580 987.14 .~

-

x 18

D ——

87,148.07

SR

4 \m\ {




Slanoturs Fight Suppent Tod 973.624.1660
Hevrark Liberly talstnollonol Alrpor fmx 973.624,0310
Hongar 15

Hewark, Jew Jorsey 07114

y/%iz?’(%@

09-May-11
FLIoHdY SUPPORY
The Port Authorityof NY & New Jorsey BEA Avation
P.O. Box 95000 - 1517
Philadelphla, PA 18195 - 1517
Atln: Revenus Accounling Supsrvisor
Sy "'i p— -ﬂ”v;‘,,,
~ Jﬁn :/v. o) 4 "j
RE: Permil ANA 273 : Fa v L

Daar Sir:

Tha following is in sccordancs with the above-mentionad pormil for the month of
Apr-11

Gross Recsipts:

Lass:

(Parmits AN-273) N
Fuel & Oil Sales: -$1,220,425.73

Subtolal:

Net Appilicable Recsipts:
Concession Fee Rate:
TOTAL DUE:

Sincerety

W%

Accounting Manager
Signature Flight Support Newatk

/%LW‘/

$ 1,550 243.67

1,229,425.73

$ 7 320817.64




Print Selection: Batch Level/Consolidated View

ILBX: 1517

Batch Ref: 2016

Business Date: 07/13/2611

St Rl Soppor W 18I
Keorerk [ baety Intermatioral Kepor) fo MISUNR
e 13
Kerwork, Now Jacsey O 14

23-Jun-11

The Port Authorityof NY & Now Jerssy
P.O. Box 85000 - 1517

Philadelphla, PA 19195 - 1617

Altrs: Revenua Accatnling Supsrviser

i

RE: Perfik ANAZTS
S‘ -

e

Bearsin e

FLIGHE s¥rponry

§1BA fiviation

" The foliopdng !s In accordance with (ko above-manlloned parmit far the moalh of

m
Gross Raceipls:
Less:

(Permils AN-273)
Fuel & Ol Saiesr

=

Sublotal:

Nel Appiicabla Receipis!
’fg Concasdon Fos Rale,

, TOTAUDUE:
gl

Slnoerely, Wi 03

[atcls

Accouniing Menager
Slgnedure Flighl Supsert Newark

Q

A fe’}g 8

2,

3063483
L 06883

X

15
55,445,18

680,63

033

Amount: $0.00

TRN:3 SEQ: §

Page: 4 of 8
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Stguature Fllght Sugpor! Tel 97346041660
Howark Ubsrty fnfsrmofioned Aleport Fox 973.624.0820
[longer 15

[tosrurk, v Jersoy 07114
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13-Sap-11 FLYGHY SUPPORY
BBA Aviation

The Port Authorilyof NY & New Jersey
P.O. Box 95000 - 1617

Phitadelphia, PA 19186 - 15617

Alln: Revenue Accounting Supervisor

RE: Permit ANA 273

Dear Sir:
The followlng Is in accordance with the above-mentioned

Jul11

K 3 D o o, -

Gross Recelpts:

Lass:

(Permits AN-273} o
Fuel & Ol Sales: 03:687"
- : :; # !

Subtota: 1,641,403.68

b ] -'-\__\“
Net Applicable Recsipts: $ < 320,019.02 /
-
Concession Fes Rate: sl y
TOTABUE;: . 48,002.86 #~

Sincorely,

Gadeln

Accounting Manager
Slgnature Flight Support Newark




$tanature Fight Suppert Tol 973.624.1860
Nowark {lbery fnlemationol Arporl Fox 9734240300
Hongey 15

Hawark, Row Jarsoy 07134

13-Sep-11 i(.'sr._._;._.z
' FLIGHTY SVUPPRORT
The Port Authorilyof NY & New Jersay BEA Avfation

P.C. Box 85000 - 1617
Phlladeiphia, PA 19195 - 1517
Alin! Revenus Accounting Supervisor

RE: Permit ANA 273

1

Dear Sir:
The foliowing is in accordance with the above-mentioned, p

Aug-11

ml[ ror the month of

Gross Recelpls:
|.ess:

(Permlts AN-273)
Fusl & Ol Salas:

$  1.3157133.C

fcfi
&

5

s

|

|
n
<
§

1,081,691.46—..

Subtotal:
_,.// ' ) ;
Net Applicable Recelpts: (\ 231,442.00
Concosslon Fee Rate; ) x 15 }
A

T4l DUE: 34,716.30

bln( crc*ly

@avﬂxﬁe’,&k I

Accounting Manager
Signalure Flight Support Newark




Stonoture Fiight Suppod Tol 970.624.1660
Hewark tiberty ttornctional Airport Fox 6716240326
Hawgor 15

Howark, New Jassoy 07174

o
P

pidlie,

17-Nov-11 FL1eur surponry

BBAAWatIog

The Port Authorllyof NY & New Jersey
P.Q. Box 85000 - 1617
Philadelphia, PA 18195 - 1517

Alin: Revenue Accounting Supervisor

RE: Permit AN 273

Dear Sir:

In accordance with the provislons of our operating agreement v\vfj_!h_.yq_l.,
report for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK ¢ Ihe 1 th of
Sep-11 Is as follows:

Permit AN-273 TN

Gas Gallons ;480,033 . @ 1 $ 82,806.94

Oil Gallons 0 @2 $ 0.00
' 52,805.94

AL Dyg: : 82,806.94-

' . : =S

Sincaraly,

(ahids )

Accounting Manager

Signature Flight Support Newark i S




Stgnelure Hight Supgors

Histork Lty Intosnotlonal Altpors
Hangor 15

Meswork, Mow Jorsoy 07114

Tol 973.624.1460
Fox 973.624.0020

17-Nov-11
The Port Authorltyof NY & New Jorsey
P.O. Box 95000 - 1517
Phltadelphia, PA 19195 - 1517

Alfn: Revenue Accounting Supetvisor

RE: Parmit AN 273

Dear Sir:

In accordance with the provislons of our o
reporl for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARKS

Oct-11 is as follows:

Permlt AN-273

Gag Gallons
Oll Gallons

Sincerely,
Accounting Manager
Signalure Flight Support Newark

peratlng agraemant w

FLIGHY Supront

BRA Avtatioq

< Shrape

lityerto
I 1;?nih ofs:

b2

¢/ 296214 @ 18 $ 53,138,52
S & 22 $ 0,00
53.138.67

—_—

63,138.562 /

1 /

P /
/

Ny

K




Signatura Flight Suppart Tol 9734240660
Howerk herly Intertalional Altport Fax $73.624.0320
Hanger 15

Hevark, Hew Jorsoy 07114

‘‘‘‘‘ 4’(’%“5

28-Dec-11 . s FEIGHY SUPPORY

BBA Aviatfog

The Port Authorltyof NY & New Jersey
P.0. Box 95000 - 1817
Fhiladalphia, PA 19185 - 1517 )

Altn: Revenue Accountihg Supervisor

RE: Pormit AN 273

Dear Sir:

In accardance with the provislons of our operating agreement with ST ur
repart for SIGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for theg trionth of

Nov-114 iz as follows:

Permit AN-273

Gas Gallens 320,767 @ 18 . $ £8,368.06

Oil Gallons 0 @.22 $ 0,00
59,358,086

TOTAL DUE: _ 59,358.06

Sincerely,

(nthely J—~

Accounting Manager
Signaters Flight Support Newark




Signature Fight Suppatt Tol 973,624,680
Howark 1ibetty Intornattonat Meport fox 973.624,0320
Hengar 15

Heiouk, Haw Jarsey 07114

S

L

__.%%ﬂ

13-Jan-12 FI.IGH'!‘ sdyppPonRY

The Port Authotityof NY & New Jersay
P.O. Box 95000 - 1517
Phiiadelphia, PA 19108 - 1617

Altp: Revenue Accounting Supervisor

RE: Parmit AN 273

Dear Sl

In accordance with the provislons of our operating agrasment with yuu LUF‘

report for SIBGNATURE FLIGHT FLIGHT SUPPORT - NEWARK for the: "nowlh of___._

Doc-114 Is as follows:

Permit AN-273

Gas Gallons 277,716 @ 18

Qi Gallons : 0 @.22
TOTAL DUE:
Slncerely,

é}%«d//\aﬂfl }-_\"

Accounting Manager
Signature Flight Suppor! Newark

$

Awat{m

45,088.88
0.00
49,986.88

et e——————————

49,986,88

f—ss




Slgrolure Flight Suppmi Tl 973.624.1660
Hework Infornalianal Alrport Fox 973.624.0320
Hangar 15

Neviark, Howr Jorsoy 07114

26-Dec-11 & W 7 Wf/

The Fort Authorityof NY & Naw Jersey
P.O. Box 95000 - 1617

Philadelphia, PA 19195 - 1517

Alin: Revenue Agcounting Suparvisor

RE: Permit ANA 273

Daar Sir:
The following Is In accordance with the above-mentioned parmit for the month of
Jan-12

Gross Recelpts: ' $  2,071,462.88
Logs:

{Permits AN-273)

Fusl & Olf Sales: . $1,801,466.70

Subtotal: 1,601,466.70
Net Applicable Receipts: ' $ 469,997.18
Concesslon Fee Rate: % .16
TOTAL BUE! 70,499.58
Sinceraly,

//Jaa/zM 2“’””"“““

Accounting Manager
Signature Flight Suppoil Newark

@Avmﬂem

FLIGHT SURPORY




$lonalurs Fllght Support Tol 973.624.1460
Howark Inteenclional Alrport Fox 973,624,020
Hangur 15

Hawark, ow Jarsoy 07114

26-Dec-11 &WHZW .

The Port Authorityof NY & New Jersey
P.0. Box 85000 - 1517 FGHT SUFPORT

Phliadelphla, PA 19198 - 1817
Altn: Revenue Accounting Supervisor

RE: Permit ANA 273

Dear Sir:

The fcllowing is In accordance with the above-mantionad permit for the month of

Feb-12

Gross Recsipts: $  1,861,066.98
Loss;

{Parmils AN-273)

Fuel & Oll Salas: $1,425,181.81

Subtotal: 1,426,181.81
Net Applicable Racelpts: 3 436,876.37
Concesgsion Fee Rate: X .16
TOTAL DUE: §5,381.31
Sincersly,

%LAM T

Accounting Manager
Slgnature Flight Support Newark

@AWATEON




Tol 973.624.1660
Fox 973.624.0326

Stgnatura Flight Support
Hastark Inteinatfonal leport
Hangor 15

Howark, How Jorsoy 67 14

04-Jun-12

The Port Authotltyof NY & New Jersey
P.C. Box 95000 - 1617

Phitadsiphia, PA 19185 - 18617

Altn: Revenue Accounting Supervisor

RE: Pormit ANA 273

Dear Sir:

The following Is In accordance with the above-mentioned permit for the month of
Mat-12

Gross Receipts:

Less,

(Permils AN-273)

Fuel & Oll Sales: $2,280,460.89

Subtotal
Net Applicable Reosipis:
Concession Fee Rale:

TOTAL DUE:

Sincerely,

padels I

Accounting Manager
Signature Flight Support Newark

St

FLIGHT SUPPORY

$ 2,819,984.30

2,280,460.98

$ 538,623.31

X 16

P e ——m——

80,928,580

@mmﬂ{m




Stgnature Hlight Supposs Teb 9736241680
Howerk Intersolions] Akpert - Fox 973.624,0328
Kangar 15

Howork, How Jorsoy 67114

4

| Sttte

The Port Authorityof NY & New Jersay FLEQUT syrPony
P.0. Box 95000 - 1617

Phlladelphia, PA 19185 - 16817
Alin: Revenus Accounting Supervisor

RE: Permit ANA 273

Dear Sir:

The following is In accordance with the above-mentioned permit for the month of

Apr-12

(ross Receipts: ’ $  1,575,878.93
Lass:

{Parrits AN-273)

Fuel & Oll Saias: $1,254,647.98

Subtotak 1,254,647.98
Net Applicable Recsipts: 3 321,230.98
Congesslon Fes Rate: X 1B
TOTAL DUE: 48,184.64
Slncorely,

(Pt oln

Accounting Manager
Slghature Flight Support Newark

@A\HAYEDI\%




$tgnoture Elighs Sypport Tal 973.624.)860
Rawark Intstnatlondl Aligasi Fax 973.624.0320
Hoogae 15

Hewark, Htow Jussay 07114

21Jun-12

The Port Authorllyof NY & New Jersey
R.0. Box 96000 - 1617

Philadslphia, PA 19195 - 1817
Altn: Revenus Accounting Supervisor

RE: Permlf ANA 273

Doar Sh:
The following is in accordance with the ahove-mentioned permit for the monih of
May-12

Sapiatne

FLIGHT SUPPORT

Gross Recelpts: $ 251801244
L.oss:

{(Parmits AN-273)

Fuel & Ol Sales: $2,130,036.51

Subtotal: 2,130,835 .51
Net Applicable Recsipts: 3 387,976.93

Congcasslon Fee Rate:
TOTAL DUE:

Sincerely,

Accotinting Manager
Slgnature Flight Supporl Newark

X 16

58,196 .54

@Awmun




Corporate Headquarters

201 South Orange Ave, Ste 1100
Orlando, FL 32801
FLIGHT SUPPORT T +1 407 206 6281

AVIatIOI’\ F +1 407 663 9201

7M2/2012
The Part Authorliyof NY & New Jersey
P.O, Box 85000 - 1617

Phitadsiphla, PA 19198 - 1617
Altn: Revenue Accounting Supervisor

RE: Permit ANA 273

Dear Sl
The following Is in accordance with the above-mentioned permit for the month of

June 2012,

Gross Receipts: $ 2,881,308.19
Less:

{Permits AN-273)

Fuel & Ol Sales: $ 2,651,662.35

Subtotal: $ 2,661,662.33
Net Applicable Recelpts: $ 429,643.86
Concession Fes Rate: X .18
TOTAL DUE: §  64446.68
Sincarely,

Dasha Sai! Ny &b

Concesslon Fee Accountant
BBA Aviation



WFLIGHT SUPPORT

Awatlo

8/14/2012
The Part Authorityof NY & Naw Jersey
P.C. Box 96000 - 1817

Philadslphia, PA 19195 - 1817
Attt Revenue Accounting Supervisor

RE. Permit ANA 273

Dear Sir

Corporate Headquarters

201 South Orange Ave, Ste 1100
Orlande, FL 32801

T +1 407 208 6281

F +1 407 B63 9201

The following is in accordance with the above-mentioned permit for the month of

July 2012.
Gross Receipts:
Less:

{Permits AN-273)
Fuel & Oll Sales:

Substotal:
Net Applicable Recelpts:
Concession Fee Rate;

TOTAL DUE:

Sinceraly,

— .
Daela /Q&./fw
Dasha Salling /

Congcession Fee Accountant
BBA Aviation

$ 1,878,046.55

$ 1.556,426.64

$ 1.656,426.64

$ 319,610.91

x .18

N —————

$  47,942.09



WFLIGHT SUPPORT

Awat

September 1, 2012

The Port Autharityof NY & New Jersey
Attn: Revenhue Accounting Supervisor
P.O. Box 85000 - 1517

Philadelphta, PA 19195 - 1517

RE: Permit AN 273

Dear Sir:

Corporate Headquartars
201 South Crange Avs, Sie
1100

Orlande, FL 32801

T +1 407 206 5281

F +1 457 863 9201

The following is in accordance with the above-mentioned permit for the month of

August 2012:

Gross Receipts:

Less:

(Permlts AN-273}

Fuel & Ol Sales:

Net Applicable Receipts:

Concession Fee Rate:

Total Due:

Sincerely,

CANBLER

Erin Hutto
5r. Concession Fee Accountant

1,348,013.67

(1,087,815.71)
26015796

15%

é 39,023 69



&WW

FLEIGHY SUPPORT
Avsatien

October 10, 2012

The Port Authorityof NY & New Jersey
Attn: Revenue Accounting Supervisor
P.O. Box 95000 - 1517

Philadelphia, PA 18195 - 1517

RE: Permit AN 278

Dear Sir;

Corgorate Headguiariers

207 South Orainge Ave, Sie 1100
Orfando, FL 32801

T+1407 206 5281

F+1 407 563 9201

A R7%

The fallowing is in accordance with the above-mentioned permit for the month of

September 2012;

Gross Receipts:

Less:

{Permits AN-273)

Fuel & Oil Sales:

Net Applicable Receipts:

Concession Fee Rate:

Total Due:

Sincerely,

v
Lol
Dagha Salling

Concession Fee Accountant

2,923,884.55

(2,460,94_1.,131\

/"

15%

g _69,44150

{ 46294336
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THIS AGREEMENT SHALL NOT BE BINDING UPON
THE PORT AUTHORITY UNTIIL DULY EXECUTED BY
AN EXECUTIVE OFFICER THEREOF AND DELIVERED
TO THE LESSEE BY AN AUTHORIZED
REFPRESENTATIVE OF THE PORT AUTHORITY

L i

e

ANTATION

oYY
[PPSR O

Lease No. ANA~273

| o
‘g’iimi E gkafﬁx{ AGREEMENT OF LEASE

THIS AGREEMENT OF LEASE, made effective the lst day of

January, 1986, by and between THE PORT AUTHORITY OF NEW YORK AND
NEW JERSEY (hereinafter called "the Port Authority"), a body
corporate and politic, established by Compact between the States
of New Jersey and New York with the consent of the Congress of
the United States of America, and having an office at 1 World
Trade Center, in the Borough of Manhattan, City, County and State
of New York, and BUTLER AVIATION- NEWARK, INC., (hereinafter called
"the Lessee"), a Corporation &f the State of New Jersey and
having an office and place of business at 110 Summit Avenue, P.O.
. Box 460, Montvale, New Jersey 07645, whose representative is
Thomas F. Comeau, its Executive Vice-President.

WITNESSETH, That:

The Port Authority and the Lessee for and in
congideration of the rents, covenants and mutual agreements
hereinafter contained, hereby covenant and agree as follows:

Section 1. Letting

{a) The Port Authority hereby lets to the Lessee
and the Lessee hereby hires and takes from the Port Authority at
Newark International Airport (sometimes hereinafter referred to
as "the Airport"), the following: The land shown in stipple on
the drawing attached hereto, hereby made a part hereof and marked
"Exhibit A", sometimes hereinafter referred to as the "site";
together with the aircraft hangar building located thereon and
known as Hangar 12 and together with the fixtures, improvements-
and other property of the Port Authorlty located thereon or ‘

. thereunder, and all structures, improvements, additions,:
buildings and facilities located, constructed or installed or to .
be located, constructed or installed therein, thereon or :
thereunder, all of the foregoing being hereinafter collectively:
referred to as "the premises". It is acknowledged and agreed
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that the premises under the Lease constitute non-residential real
property.

(b) Except to the extent required for the
performance of any of the obligations of the Lessee hereunder,
nothing contained in this Agreement shall grant to the Lessee any
rights whatsoever in the air space above the premises more than
168.6 feet above mean sea level at Sandy Hook, New Jersey, as
established by the United States Coast and Geodetic Survey.

Section 2, Construyction by the Lesgsee

(a) The Lessee shall, prior to its submission to
the Port Authority of the plans and specifications hereinafter
provided for, submit to the Port Authority for its consent, the
Lessee's comprehensive plan for the development of the site,
including but not limited to renderings, layouts, locations,
models, estimated commencement and completion dates, and
preliminary functional plans.

Without limiting the above, the Lessee agrees that
said comprehensive plan shall include the construction on and
under the site of:

(i) An aircraft hangar building including
- office and shop space consisting of approximately 58,000
square feet of floor space, the foregoing building, together
with all associated and related areas and related facilities,
being sometimes hereinafter called, the "New Hangar
Building",

(ii) All appropriate lines, pipes, mains,
cables, manholes, wires, conduits and other facilities
required in connection with or relating to the mechanical,
‘utility, electrical, storm sewer, sanitary sewer, telephone,
fire alarm, fire protection, gas and other systems needed for
the New Hangar Facllities, including all necessary
relocations, the foregoing being hereinafter called "the
Utility Lines",

(iii) All necessary ground and elevated
roadways and ramps and pedestrian circulation areas, the
foregoing roadways, ramps and circulation areas, together
with all associated and related areas and facilities, being
herelnafter called "the Circulation Areas",

(iv) All necessary alrcraft ramp and apron
areas, the foregoing ramp and apron areas, together with all
assoclated and related areas and facilities, being
hereinafter called "the Ramp and Apron Areas",
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(v) Appropriate landscaping, the foregoing
landscaping, together with all associated and related areas,
being hereinafter called "the Landscaping",

(vi) The demolition of all existing buildings,
improvements and structures on the site.

{vii) All taxiways, the foregoing taxiways,
together with all associated and related areas and
facilities, being hereinafter called "the Exclusive
Taxiways".

All of the foregoing work shall be constructed by the
Lessee on the site and off the site where required, and where
constructed on the gite shall be and become a part of the
premises under the Lease and is sometimes referred to herein as
the "New Hangar Facilities ".

The Lessee shall keep the comprehensive plan covered by
this paragraph (a) up to date and shall submit to the Port
Authority for its prior approval any amendment, revision or
modification thereof.

{b} (1) The Lessee agrees at its sole cost and
. expense to design and to construct the New Hangar Facilities,
such design and construction being sometimes hereinafter
collectively referred to as "the construction work".

: {2) Prior to the commencement of the
construction work, the Lessee shall submit to the Port Authority
for the Port Authority's approval complete plans and
specifications therefor. The Port Authority may refuse to grant
approval with respect to construction work if, in its opinion,
any of the proposed construction work as set forth in said plans
and specifications {all of which shall be in such detail as may
reasonably permit the Port Authority to make a determination as
to whether the reqULrements hereinafter referred to are met)
shall:

{i) Be unsafe, unsound, hazardous or improper
for the use and occupancy for which it is designed, or

(ii) Not comply with the Port Authority's
requirements for harmony of external architecture of sgsimilar
existing or future improvements at the Airport, or

{iii) Not comply with the Port Authority's.
requlrements with respect to external and interjior building
materials and finishes of similar existing or future
improvements at the Airport, or

-3 -
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{iv) Not provide for sufficient clearances for
taxiways, runways and apron areas, or

{v) Be designed for use for purposes other
than those authorized under the Agreement, or

{vi} Set forth ground elevations or heights
other than those prescribed by the Port Authority, or

{(vii) Not provide adequate and proper
circulation areas, or

{viii) Not be at locations or not be criented
in accordance with the Lessee's approved comprehensive plan,
or

(ix) Not comply with the provisions of the
Basic Lease, including without limiting the generality
thereof, those provisions of the Basic Lease providing that
the Port Authority will conform to the enactments,
ordinances, resolutions and regulations of the City of Newark
and its various departments, bocards and businesses in regard
to the construction and maintenance of buildings and
structures and in regard to health and fire protection which
would be applicable if the Port Authority were a private
corporation to the extent that the Port Authority finds it
practicable so to do, or

(x) Permit aircraft to overhang the boundary
of the premises, except when entering or leaving the
premises, or

(xi) Be in violation or contravention of any
other provisions and terms of this Agreement, or

(xii) Not comply with all applicable govern-
mental laws, ordinances, enactments, resolutions, rules and
orders, or

{xiii) Not comply with all applicable
requirements of the National Board of Fire Underwriters and
the Fire Insurance Rating Organization of New Jersey, or

(x1v) Not comply with the Port Authority's
requirements with respect to landscaping, or

(xv) Not comply with Port Authority's
requirements and standards with respect to noise, air .
po}lution, water pollution or other types of pollution, or
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(xvi) Not comply with the construction
limitations set forth in Exhibit A.

(xvii) Not comply with the American National
Standard Specificationsg for Buildings and Facilities~
Providing Accesibility and Usabilitiy for Physically
Handicapped People, ANSI All7.1-1986.

(¢) All construction work shall be done in
accordance with the following terms and conditions:

(1) The Lessee hereby assumes the risk of loss
or damage to all of the construction work prior to the completion
thereof and the risk of loss or damage to all property of the
Port Authority arising out of or in connection with the
performance of the construction work. In the event of such loss
or damage, the Lessee shall forthwith repair, replace and make
good the construction work and the property of the Port Authority
without cost or expense to the Port Authority. The Lessee shall
itself and shall also require its contractors to indemnify and
hold harmless the Port Authority, its Commissioners, officers,
agents and employees from and against all claims and demands,
just or unjust, of third persons (including employees, officers,
and agents of the Port Authority) arising or alleged to arise out
of the performance of the construction work and for all expenses
incurred by it and by them in the defense, settlement or
satisfaction thereof, including without limitation thereto,
claims and demands for death, for personal injury or for property
damage, direct or consequential, whether they arise from the acts
or omissions of the Lessee, of any contractors of the Lessee, of
the Port Authority, or of third persons, or from acts of God or
of the public enemy, or otherwise, (including claims of the City
of Newark against the Port Authority pursuant to the provisions
of the Basic Lease whereby the Port Authority has agreed to
indemnify the City against claims), excepting only claims and
demands which result solely from affirmative wilful acts done by
the Port Authority, its Commissioners, officers, agents and
employees with respect to the construction work.

If so directed, the Lessee shall at its own
expense defend any suit based upon any such claim or demand (even
if such suit, claim or demand ig groundless, false or
fraudulent), and in handling such it shall not, without obtaining
express advance written permission from the General Counsel of
- the Port Authority, raise any defense involving in any way the
jurisdiction of the tribunal, the immunity of the Port Authority,
its Commissioners, officers, agents or employees, the
governmental nature of the Port Authority, or the provisions of
any statutes respecting suits against the Port Authority.

- 5 w
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(2) Prior to engaging or retaining an
architect or architects for the construction work, the name or
names of said architect or architects shall be submitted to the
Port Authority for its approval. The Port Authority shall have
the right to disapprove any architect who may be unacceptable to
it. All construction work shall be done in accordance with plans
and specifications to be submitted to and approved by the Port
Authority prior to the commencement of the construction work, and
until such approval has been obtained the Lessee shall continue
to resubmit plans and specifications as required. Upon approval
of such plans and specifications by the Port Authority, the
Lessee shall proceed diligently at its sole cost and expense to
perform the construction work. All construction work, including
workmanship and materials, shall be of first class quality. The
Lessee shall re-do, replace cor construct at its own cost and
expense, any construction work not done in accordance with the
approved plans and specifications, the provisions of this Section
2 or any further requirements of the Port Authority. The Lessee
shall expend not less than Five Million Five Hundred Thousand
Dollars ($5,500,000) with respect to the construction work. The
Lessee shall complete the construction work no later than
December 31, 1988.

(3) Prior to entering into a contract for any
part of the construction work, the Lessee shall submit to the
Port Authority for its approval the names of the contractors to
whom the Lessee proposes to award said contracts. The Port
Authority shall have the right to disapprove any contractor who
may be unacceptable to it. The Lessee shall include in all such
contracts such provisions and conditions as may be reasonably
required by the Port Authority. Without limiting the generality
of the foregoing all of the Lessee's construction contracts shall
provide as follows: "If (i) the Contractor fails to perform any
of his obligations under the Contract, including his obligation
to the Legsee to pay any claims lawfully made against him by any
& matermalman, subcontractor or workman or other third person whzch
arises out of or in connection with the performance of the
Contract or (ii) any claim (just or unjust) which arises out of
or in connection with the Contract is made against the Lessee or
(iii) any subcontractor under the Contract fails to pay any
claims, lawfully made against him by any materialman,
subcontractor, workman or other third persons which arises out of
or in connection with the Contract or if in the Lessee's opinion
any of the aforesaid contlngen01es is likely to arise, then the
Lessee shall have the right, in its discretion, to withhold out
of any payment {final or otherwise and even though such payments’
have already been certified as due) such sums as the Lessee may
deem ample to protect it against delay or loss or to assume the
payment of just claims of third persons, and to apply such sums-
in such manner as the Lessee may deem proper to secure.such
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protection or satisfy such claims. All sums so applied shall be
deducted from the Contractor's compensation. Omission by the
Lessee to withhold out of any payment, final or otherwise, a sum
for any of the above contingencies, even though such contingency
has occurred at the time of such payment, shall not be deemed to
indicate that the Lessee does not intend to exercise its right
with respect to such contingency. Neither the above provisions
for rights of the Lessee to withhold and apply monies nor any
exercise, or attempted exercise of, or omission to exercise such
rights by the Lessee shall create any obligation of any kind to
such materialmen, subcontractors, workmen or other third
persons. Until actual payment is made to the Contractor, his
right to any amount to be paid under the Contract (even though
such amount has already been certified as due) shall be
subordinate to the rights of the Lessee under this provision.”

The Lessee shall file with the Port Authority
a copy of its contracts with its contractors prior to start of
the constructicn work.

(4) The ILessee shall furnish or require its
architect to furnish a full time resident engineer during the
construction period. The Lessee shall require certification by a
licensed engineer of all pile driving data and of all controlled
concrete work and such other certifications as may be requested
by the Port Authority from time to time.

(5) The Lessee agrees to be solely responsible
for any plans and specifications used by it and for any loss or
damages resulting from the use thereof, notwithstanding that the
same -have been approved by the Port Authority and notw1thstand1ng
the incorporation therein of Port Authority recommendations or
requirements. Notwithstanding the requirement for approval by
the Port Authority of the contracts to be entered into by the
Lessee or the incorporation therein of Port Authority
requirements or recommendations, and netwithstanding any rights
the Port Authority may have reserved to itself hereunder, the
Port Authority shall have no liabilities or obligations of any
kind to any contractors engaged by the Lessee or for any other
matter in connection therewith and the Lessee hereby releases and
discharges the Port Authority, its Commissioners, officers,
representatives and employees of and from any and all llablllty,
claims for damages or losses of any kind, whether legal or
equitable, or from any action or cause of action arising or
alleged to arise out of the performance of any construction work

pursuant to the contracts between the Lessee and its
- contractors. Any warranties contained in any construction
contract entered into by the Lesgsee for the performance of the.
construction work hereunder shall be for the benefit of the Port
Authority as well as the Lessee.
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(6} The Port Authority shall have the right,
through its duly designated representatives, to inspect the
construction work and the plans and specifications thereof, at
any and all reasonable times during the progress thereof and from
time to time, in its discretion, to take samples and perform
testing on any part of the construction work.

(7} The Lessee agrees that it shall deliver to
the Port Authority two (2) sets of "as built" microfilm drawings
of the construction work mounted on aperture cards, all of which
shall conform to the specificaticns of the Port Authority (the
receipt of a copy of said specifications prior to the execution
of this Lease being hereby acknowledged by the Lessee), and the
Lessee shall during the term of this Lease keep said drawings
current showing thereon any changes or modifications which may be
made. (No changes or modifications shall be made without prior
Port Authority consent }

(8) The Lessee shall, lf requested by the Port
Authority, take all reasonable measures to prevent erosion of the
soil and the blowing of sand during the performance of the
construction work, including but not limited to the fencing of
the premises or portions thereof or other areas and the covering
of open areas with asphaltic emulsion or similar materlais as the
Port Authorxty may direct.

(9) Title to any soil, dirt, sand or other
matter (hereinafter in this item (9) collectively called "the .
matter") excavated by the Lessee during the course of the
construction work shall vest in the Port Authority and the matter
shall be delivered by the Lessee at its expense to any location
(on or off the Airport) as may be designated by the Port
Authority. The entire proceeds, if any, of the sale or other
disposition of the matter shall belong to the Port Authority.
Notwithstanding the foregoing the Port Authority may elect by
prior written notice to the Lessee to waive title to all or
portions of the matter in which event the Lessee at its expense
shall dispose of the same without further instruction from the
Port Authority.

(10) The Lessee shall pay or cause to be paid
all claims lawfully made against it by its contractors, subcon-
tractors, materialmen and workmen, and all claims lawfully made
against it by other third persons arising out of or in connection
- with or because of the performance of the construction work, and
shall cause its contractors and subcontractors to pay all such
claims lawfully made against them, provided, however, that
nothing herein contained shall be construed to limit the right:of
the Lessee to contest any claim of a contractor, subcontractor;
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materialman, workman and/or other person and no such claim shall
be considered to be an obligation of the Lessee within the
meaning of this Section unless and until the same shall have been
finally adjudicated. The Lessee shall use its best efforts to
resolve any such claims and shall, keep the Port Authority fully
informed of its actions with respect thereto. Nothing herein
contained shall be deemed to constitute consent to the creation
of any liens or claims against the premises nor to create any
rights in said third persons against the Port Authority.

(11) The Lessee in its own name as assured and
including the Port Authority as an additional assured shall
procure and maintain comprehensive general liability insurance,
including automotive, (covering owned, hired and non-owned
vehicles) including but not limited to premises-operations,
products—-completed operations, explosion, collapse and under=-
ground property damages, personal injury and independent
contractors, with a contractual liability endorsement covering
the obligations assumed by the Lessee pursuant to subparagraphs
(1) and {5) of this paragraph (c) which shall be in addition to |
all policies of insurance otherwise required by this Agreement or |
the Lessee may provide such insurance by requiring each
contractor engaged by it for the construction work to procure and
maintain such insurance including such contractual liability
endorsement, said insurance, whether procured by the Lessee or by
a contractor engaged by it as aforesaid, not to contain any care,
custody or control exclusions, and not to contain any exclusion
for bodily injury to or sickness, disease or death of any
employee of the Lessee or of any of its contractors which would
conflict with or in any way impailr coverage under the contractual
liability endorsement. The said policy or policies of insurance
shall also provide or contain an endorsement providing that the
protections afforded the Lessee thereunder with respect to any
claim or action against the Lessee by a third person shall
pertain and apply with like effect with respect to any claim or
action againsgt the Lessee by the Port Authority, and that said
protections shall also pertain and apply with respect to any
claim or action against the Port Authority by the Lessee, but
such endorsement shall not limit, vary or affect the protections
afforded the Port Authority thereunder as an additional
assured. Said insurance shall.be in not less than the following
amounts: '

{i) Bodily Iﬁjury Liability

For injury to or wrongful death
to One perscn.--lotnoa-'noooo'oonooosl{)pOOO'OOO.oo

For injury or wrongful death to
more than one person for any one
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OCCUIrenCE.....-oooo--.ooooo.-.-.-o-oslo,OO0,000.00

Aggregate Products-
Completed Operations‘ * % & & 8 0 8 N BN .le'OOO’OGOOOO

{ii) Property Damage Liability

For all damage arising out of injury
to or destruction of property in any
in any one OCCUTIeNCR..cesessesnsssassa$10,000,000.00

Aggregate Products-Completed
OpPEratiONB.ececesesessonassssensaansss$510,000,000.00

Aggregate Premises-~Operations........$10,000,000.00
Aggregate Contractual............ «-..$10,000,000.00

The insurance required hereunder shall be maintained in effect
during the performance of the construction work and shall be in
compliance with and subject to the provisions of paragraph (c) of
Section 17 hereof.

The Lessee shall also procure and maintain in
effect, or cause to be procured and maintained in effect Workers
Compensation Insurance required by law.

(12) The Lessee shall be under no obligation
to reimburse the Port Ruthority for expenses incurred by the Port
Authority in connection with its normal review and approval of
the original plans and specifications submitted by the Lessee
pursuant to this Section. The Lessee however agrees to pay to
the Port Authority upon its demand the expenses incurred by the
Port Authority in connection with any additional review for
approval of any changes, modifications or revisions of the
original plans and specifications which may be proposed by the
Lessee for the Port Buthority's approval. The expenses of the
Port Authority for any such additional review and approval shall
be computed on the basis of direct payroll time expended in
connection therewith plus 100%. Wherever in this Lease reference
is made to "direct payroll time", costs computed thereunder shall
include a prorata share of the cost to the Port Authority of '
providing employee benefits, including, but not limited to,
pensions, hospitalization, medical and life insurance, vacations
and holidays. Such computations shall be in accordance with the
Port Authority's accounting principles as consistently applied
prior to the execution of this Lease.

{13) The Lessee shall prior to the
- commencement of construction and at all times during construction

- 10 -
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submit to the Port Authority all engineering studies with respect
to construction and samples of construction materials as may be
required at any time and from time to time by the Port Authority.

(14) The Lessee shall procure and maintain
Bullder s Risk (All Risk) Completed Value Insurance covering the
construction work during the performance therecf including
material delivered to the site but not attached to the realty.
Such insurance shall be in compliance with and subject to the
applicable provisions of Section 15 hereof and shall name the
Port Authority, the City of Newark, the Lessee and its
contractors and subcontractors as additional assureds and such
policy shall provide that the loss shall be adjusted with and
payable to the Lessee. Such proceeds shall be used by the Lessee
for the repair, replacement or rebuilding of the construction
work and any excess shall be paid over to the Port Authority.

(15) The Lessee shall at the time of
submitting the comprehensive plan to the Port Authority as
provided in paragraph (a) hereof submit to the Port Authority its
forecasts of the number of people who will be working at various
times during the term of the Lease at the premises, the expected
utility demands of the premises, noise profiles and such other
information as the Port Authority may require. The Lesgsee shall
continue to submit its latest forecasts and such other
informaticon as may be required as aforesaid as the Port Authority
shall from time to time and at any time request.

(16) The Lessee shall execute and submit for
the Port Authority's approval a Construction Application or
Applications in the form prescribed by the Port Authority
covering the construction work or portions thereof. The Lessee
shall comply with all the terms and provisions of the approved
Construction Applications. In the event of any inconsistency
between the terms of any Construction Application and the terms
of this Lease, the terms of this Lease shall prevail and control.

{17) Nothing contained in this Lease shall
grant or be deemed to grant to any contractor, architect,
supplier, subcontractor or any other person engaged by the Lessee
or any of its contractors in the performance of any part of the
construction work any right of action or claim against the Port
Authority, its Commissioners, officers, agents and employees with
respect to any work any of them may do in connection with the
construction work. ©Nothing contained herein shall create or be
deemed to create any relationship between the Port Authority and
any such contractor, architect, supplier, subcontractor or any
other person engaged by the Lessee or any of its contractors in
the performance of any part of the construction work and the Port
Authority shall not be responsible to any of the foregoing for:

...ll._
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any payments due or alleged to be due thereto for any work
performed or materials purchased in connection with the
construction work.

: {(18) Without limiting any of the terms and
conditions of this Lease, the Lessee understands and agrees that
it shall put into effect prior to the commencement of any
construction work an affirmative action program and Minority
Business Enterprise (MBE) program and Women-owned Business
Enterprise (WBE) program in accordance with the provisions of
Schedule E, attached hereto and hereby made a part hereof. The
provisions of said Schedule E of this Lease shall be applicable
to the Lessee's contractor or contractors and subcontracteors at
any tier of construction as well as to the Lessee itself and the
Lesgsee shall include the provisions of said Schedule E within all
of its construction contracts so as to make said provisions and
undertakings the direct obligation of the construction contractor
or contractors and subcontractors at any tier of construction.
The Lessee shall and shall require its said contractor,
contractors and subcontractors to furnish to the Port Authority
such data, including but not limited to compliance reports
relating to the operation and implementation of the affirmative
action, MBE and WBE programs called for hereunder as the Port
Authority may request at any time and from time to time regarding
the affirmative action, Minority Business Enterprises and Women-
owned Business Enterprises programs of the Lessee and its
contractor, contractors, and subcontractors at any tier of
construction, and the Lessee shall and shall also require that
its contractor, contractors and subcontractors at any tier of
construction make and put into effect such modifications and
additions thereto as may be directed by the Port Authority
pursuant to the provisions hereof and said Schedule E to _
effectuate the goals of affirmative action and Minority Business
Enterprise and Women-owned Business Enterprise programs.

(i) In addition to and without limiting any
terms and provisions of this Lease, the Lessee shall provide
in its contracts and all subcontracts covering the
construction work or any portion thereof, that:

{aa) The contractor shall not
discriminate against employees or applicants for
employment because of race, creed, color, national
origin, sex, age, disability or marital status, and
shall undertake or continue existing programs of
affirmative action to ensure that minority group persons
are afforded equal employment opportunity without
discrimination. Such programs shall include, but not. be
limited to, recruitment, employment, job assignment,
promotion, upgrading, demotion, transfer, layoff,

- 12 -
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termination, rates of pay or other forms of
compensation, and selections for training or retraining,
including apprenticeships and on—-the-job training;

{bb) At the request of either the Port

Authority or the Lessee ,the contractor shall request
such employment agency, labor union, or authorized
representative of workers with which it has a collective
bargaining or other agreement or understanding and which
is involved in the performance of the contract with the
Lessee to furnish a written statement that such
employment agency, labor union or representative shall
not discriminate because of race, creed, color, national

" origin, sex, age, disability or marital status and that
such union or representative will cooperate in the
implementation of the contractor's obligations
hereunder;

(cc) The contractor will state, in all
solicitations or advertisements for employees placed by
or on behalf of the contractor in the performance of the
contract, that all qualified applicants will be afforded
equal employment opportunity without discrimination
because of race, creed, color, national origin, sex,
age, disability or marital status;

{dd) The contractor will include the .
provisions of subparagraphs (aa) through (cc) of this
paragraph in every subcontract or purchase order in such
a manner that such provisions will be binding upon each
subcontractor or vendor as to its work in connection
with the contract;

. {ee) "Contractor" as uged herein shall
include each contractor and subcontractor at any tier of
construction.

(d) The Lessee may wish to commence construction of
portions of the construction work prior to the approval by the
Port Authority of its plans and specifications pursuant to
paragraph (b) hereof, and if it does it shall submit a written
request to the Port Authority setting forth the work it proposes
then to do.. The Port Authority shall have full and complete
discretion as to whether or not to permit the Lessee to proceed
with said work. 1If the Port Authority has no objection to the
Lessee's proceeding with the work, it shall do so by writing a
letter to the Lessee to such effect. If the Lessee performs the
work covered by said letter it agrees all such work shall be
performed subject to and in accordance with all of the provisions
of the approval letter and subject to and in accordance with the
following terms and conditions:

._.13_
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(1) The performance by the Lessee of the work
covered by any request as aforesaid will be at its sole risk and
if for any reason the plans and specifications for the
construction work are not approved by the Port Authority or if
the approval thereof calls for modifications or changes in the
work undertaken by the Lessee under any approval granted by the
Port BAuthority pursuant to this paragraph (d), the Lessee will,
as directed by the Port Authority, at its sole cost and expense,
either restore the area affected to the condition existing prior
to the commencement of any such work or make such modifications
and changes in any such work as may be required by the Port
Authority.

(2) Nothing contained in any approval
hereunder shall constitute a determination or indication by the
Port Authority that the Lessee has complied with the applicable
governmental laws, ordinances, enactments, resolutions, rules and
orders, including but not limited to those of the City of Newark,
which may pertain to the work to be performed.

(3) The approved work will be performed in
accordance with and subject to the terms, indemnities and
provisions of the Lease covering the construction work and with
the terms and conditions of any Construction Application which
the Port Authority may request the Lessee to submit even though
such Construction Application may not have, at the time of the
approval under this paragraph (4), been approved by the Port
Authority.

(4) No work under any such approval shall
affect or limit the obligations of the Lessee under all prior
approvals with respect to its construction of the construction
work.

(5) The Lescee shall comply with all
requlrements, stipulations and provisions as may be set forth in
the letters of approval.

(6) In the event that the Lessee shall at any
time during the construction of any portion of the construction
work under the approval granted by the Port Authority pursuant to
this paragraph (d) fail, in the opinion of the General Manager of
New Jersey Airports of the Port Authority, to comply with all of
the provisions of this Lease with respect to the construction
work, the Construction Application or the approval letter
covering the same or be, in the opinion of the said General
Manager of New Jersey Airports in breach of any of the provisions
of this Lease, the Construction Application or the approval
letter covering the same, the Port Authority shall have the

- 14 -
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right, acting through said General Manager of New Jersey Airports
to cause the Lessee to cease all or such part of the construction
work as is being performed in violation of this Lease, the
Construction Application or the approval letter. Upon such
written direction from the General Manager of New Jersey
Airports, the Lessee shall promptly cease construction of the
portion of the construction work specified, The Lessee shall
thereupon submit to the Port Authority for its written approval
the Lessee's proposal for making modifications, corrections or
changes in or to the construction work that has been or is to be
performed so that the same will comply with the provisions of
this Lease, the Construction BApplication and the approval letter
covering the construction work. The Lessee shall not commence
construction of the portion of the construction work that has
been halted until such written approval has been received.

(7) It is hereby expressly understood and
agreed that neither the field engineer covered by paragraph (e)
hereof nor the General Manager cof New Jersey Airports mentioned ,
. in subparagraph (6) above has any authority to approve any plans :
and specifications of the Lessee with respect to the construction
work, to approve the construction by the Lessee of any portion of
the construction work or to agree to any variation by the Lessee
from compliance with the terms of this Lease, or the Constructiocn
Application or the approval letter with respect to the
construction work. Notwithstanding the foregoing, should the
field engineer or the General Manager of New Jersey Alrports give
any directions or approvals with respect to the Lessee's
performance of any portion of the construction work which are
" contrary to the provisions of this Lease, the Construction
Application or the approval letter, said directions or approvals
ghall not affect the obligations of the Lessee as set forth
herein nor release or relieve the Lessee from the strict
compliance therewith. It is hereby further understood and agreed
that the Port Authority has no duty or obligation of any kind
whatsoever to inspect or police the performance of the
construction work by the Lessee and the rights granted to the
Port Authority hereunder shall nct create or be deemed to create
such a duty or obligation. Accordingly, the.fact that the
General Manager of New Jersgey Airports has not exercised the Port
Authority's right to require the Lessee to cease its construction
of all or any part of the construction work shall not be or be
deemed to be an agreement or acknowledgment on the part of the
Port Authority that the Lessee has in fact performed such portion
of the construction work in accordance with the terms of the
Lease, the Construction Application or the approval letter nor
shall such fact be or be deemed to be a waiver by the Port
Authority from the requirement of strict compliance by the Lessee
with the provisions of the Lease, the Construction Application:.
and the approval letter with respect to the construction work..

- 15 -
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, {8) Without limiting the discretion of the
Port Authority hereunder, the Port Authority hereby specifically
advises the Lessee that even if the Port Authority hereafter in
the exercise of its discretion wishes to grant approvals under
this paragraph (d), it may be unable to do so, so as to permit
the Lessee to continue work without interruption following its
completion of the work covered by any prior approval hereunder.
The Lessee hereby acknowledges that 1f it commences work pursuant
to this paragraph (d), it shall do so with full knowledge that
there may not be continuity by it in the performance of its
construction work under the procedures of this paragraph (d).

(9) No prior approval of any work in
connection with the construction work shall create or be deemed
to create any obligation on the part of the Port Authority to
permit subsequent work to be performed in connection with such
construction work prior to the approval by the Port Authority of
the Lessee's complete plans and specifications thereof.

(e) The Lessee will give the Port Authority fifteen
{15) days' notice prior to the commencement of construction. The
Port Authority will assign to the construction work a full time
field engineer or engineers. The Lessee shall pay to the Port
Authority for the services of said engineer or engineers,. the sum
of Two Hundred Forty-five Dollars and No Cents ($245.00) for each
day or part thereof that the engineer or engineers are so
assigned, Nothing contained herein shall affect any of the
provisions of paragraph (h) hereof or the rights of the Port
Authority hereunder. This Agreement for the services of said
field engineer may be revoked at any time by either party on
thirty (30) days' written notice to the other, but if revoked by
the Lessee it shall continue during the period construction under
any partial approvals pursuant to paragraph (d) hereof is
performed.

(£) (1) The construction work shall be constructed
in such a manner that there will be at all times a minimum of air
pollution, water pollution or any other type of pollution and a
‘minimum of noise emanating from, arising out of or resulting from
the operation, use or maintenance of the New Hangar Facilities by .
the Lessee and from the operations of the Lessee under this
Bgreement. Accordingly, and in addition to all other obligations
imposed on the Lessee under this Agreement and without
diminishing, limiting, modifying or affecting any of the same,
the Lessee shall be obligated to construct as part of the
congtruction work hereunder such structures, fences, equipment,
devices and other facilities as may be necessary or appropriate
to accomplish the foregeing and each of the foregoing shall be:
and become a part of the New Hangar Facilities it affects and all
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of the foregoing shall be covered under the comprehensive plan of
the Lessee submitted under paragraph (a) hereof and shall be part
of the construction work hereunder.

{2) Notwithstanding the provisions of subpara-
graph (1) above and in addition thereto, the Port Authority
hereby reserves the right from time to time and at any time
during the term of the Lease to require the Lessee, subseguent to
the completion of the construction work to design and construct
at its sole cost and expense such further reasonable structures,
fences, equipment, devices and other facilities as may be
necessary or appropriate to accomplish the objectives as set
forth in the first sentence of said subparagraph (1). All
locations, the manner, type ané method of congtruction and the
size of any of the foregoing shall be determined by the Port
Authority. The Lessee shall submit for Port Authority approval
its plans and specifications covering the required work and upon
receiving such approval shall proceed diligently to construct the
same. All other provisions of this Section 2 with respect to the
construction work shall apply and pertain with like effect to any
work which the Legsee is obligated to perform pursuant to this
- paragraph (f) and upon completion of each portion of such work it
shall be and become a part of the New Hangar Facilitieg. The
obligations assumed by the Lessee under this paragraph (£) are a
special inducement and consideration to the Port Authority in
granting this Lease to the Lessee.

(g) Title to all the construction work shall pass
to the City of Newark as the same or any part thereof is erected,
constructed or installed.

{h} (1) When the construction work is
substantially completed ‘and ‘ready for use the Lessee shall advise
the Port Authority to such effect and shall deliver to the Port
Authority a certificate by an authorized officer of the Lessee

certlfylng that the construction work has been constructed
strictly in accordance w1th the approved plans and sp801f1catlons

e s e ot o e

applicable laws, ordinances and governmental rules, regulations
and orders. Thereafter, the construction work will be inspected
by the Port Authority and if the same has been completed as
certifjed by the Lessee, a certificate to such effect shall be
delivered to the Lessee, subject to the condition that all risks
thereafter with respect to the construction and installation of
the same and any liability therefor for negligence or other
reason shall be borne by the Lessee. The Lessee shall not use or
permit the use of the constructlon work or any portion thereof
received from the Port Authority and the Lessee shall not use or
permlt the use of the constructlon work or any portion thereof

- 17 -
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even if such certificate is received if the Port Authority states
in any such certificate that the same cannot be used until other
specified portions are completed.

(2) The term "Completion Date" for the
purposes of this Lease shall mean the date appearing on the
certificate issued by the Port Authority pursuant to subparagraph
(1) of this paragraph (h) after the substantial completion of the
construction work.,

{3) When in the opinion of the Lessee a
material portion of the construction work is substantially
completed and ready for use and occupancy by the Lessee for the
purposes set forth in Section 5 hereof, and if the Lessee may
wish to use and occupy the same the Lessee shall so advise the
Port Authority by written notice to such effect setting forth a
description of such portion of the construction work and also
stating that in its opinion such use and occupancy will not
_interfere with the completion of the construction work and that
the Completion Date would be no more than six (6) months from the
Partial Occupancy Date, as hereinafter defined. Upon its receipt
of such notice and if the Port Authority concurs in the opinion
of the Lessee as aforesaid and also if the Port Authority
determines that in its opinion , that the Outside Utility Lines,
as hereinafter defined, have been completed, the Port Authority
shall give the Lessee a notice setting forth its description of
such portion of the construction work (hereinafter called "the
Partial Occupancy Portion"} which it believes is substantially:
completed and ready for use and occupancy and attaching an
exhibit setting forth the Partial Occupancy Portion. Within
fifteen (15) days after its receipt of the Port Authority's
notice the Lessee shall give the Port Authority a notice of its
choice to commence use and occupancy or its choice not to
commence use and occupancy of the Partial Occupancy Portion. If
the Lessee's notice states its choice to commence use and
occupancy of the Partial Occupancy Portion, the Partial Occupancy
Date as to the Partial Occupancy Portion shall be fifteen days
from the date of the receipt by the Port Authority of the said
notice of the Lessee and said date shall be set forth in a notice
from the Port Authority to the Lessee. In the event the Lessee
does not deliver to the Port Authority any notice of its choice
as aforesaid within the time specified then the Lessee shall be
deemed to have not chosen to commence use and occupancy of the
Partial Occupancy Portion until the Completion Date and there
shall be no Partial Occupancy Date. :

With respect to the Lessee's use and occupancy

of the Partial Occupancy Portion, if there be a Partial Occupancy
Date, it is specifically agreed that:
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(1) Each and every obligation of the Lessee
pursuant to the terms and provisions of this Agreement shall
apply and pertain with full force and effect to the use and
occupancy by the Lessee of the Partial Occupancy Portion.

(ii) The Port Authority shall make available
the Outside Utility Lines in accordance with Section 45
hereof with respect to the Partial Occupancy Portion as of
the Partial Occupancy Date but the Port Authority does not
assume and shall not be deemed to have assumed any obligation
to have the same completed and available in the event the
Lessee chooses to avail itself of any of the provisions of
~this subparagraph (3);

(iii) Notice given by the Port Authority to
the Lessee pursuant to this subparagraph (3) shall not
constitute a certification that the construction work as to
the Partial Occupancy Portion was done in accordance with the
plans and specifications for the construction work;

(iv) The Lessee shall commence the use and
occupancy of the Partial Occupancy Portion subject to the
condition that all risks thereafter with respect to the
construction and installation thereof and any liability
therefor for negligence or other reason shall be borne by the
Lessee;

(v) The Lessee further recognizes that its use
and occupancy of the Partial Occupancy Portion shall coincide
with its continuance of the construction work as to the
remaining portions of the construction work and that this may
involve, among other things, inconvenience, noise, dust,
interference and disturbance to the Lessee in its use and
occupancy of the Partial Occupancy portion, the risk of which
the Lessee hereby assumes. There shall be no reduction or
abatement of any rentals, fees or charges payable by the
Lessee on account of the continuance of the construction work
and neither the continuance of the construction work by the
Lessee after the Partial Occupancy Date nor the procedures
adopted by the Port Authority shall constitute an eviction or
constructive eviction of the Lessee, nor be made the grounds
for any abatement of rentals, fees and charges payable by the
Lessee nor give rise to or be the basis of any claim or.
demand by the Lessee for damages, consequential or otherwise.

{i) The Lessee understands that there may be
communlcatlons and utility lines and conduits located on or under
the site which do not, and may not in the future, serve the
premises. The Lessee agrees at its sole cost and expense, if
directed by the Port Authority so to do, to relocate and
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reinstall such communications and utility lines and conduits on
the site or off the site as directed by the Port Authority and to.
restore all affected areas (such work being hereinafter
collectively called "the relocation work"). The Lessee shall
perform the relocation work subject to and in accordance with all
the terms and provisions of this Section 2 and the relocation
work shall be and become a part of the construction work, it
being understood, however, that the relocation work shall not be
or become a part of the premises hereunder,.

{(j) (1) The Lessee acknowledges that it will be
continuing its operations at the existing Hangar 12 under this
Lease during the period of time it is performing the construction
work hereunder. The Lessee further acknowledges that this may
involve among other things inconvenience, noise, dust,
interference and disturbance to the Lessee in its operations at
the site as well as to its customers, patrons, invitees and
employees and possibly other risks as well. The Lessee hereby
expressly assumes all of the foregoing risks and agrees that
there will be no reduction or abatement of any of the rentals,
fees or charges payable by the Lessee under this Lease on account
of its performance of the construction work and that the
performance of the construction work shall not constitute an
eviction or constructive eviction of the Lessee nor be grounds
for any abatement of rents, fees or charges payable by the Lessee
under this Lease nor give rise to or be the basis of any claim or
demand by the Lessee against the Port Authority, its
Commissioners, officers, employees or agents for damages,
consequential or otherwise, under this Lease.

(2) The Lessee hereby further expressly
warrants and represents to the Port Authority that it shall
perform all of its obligaticons under the Lease during its
performance of the construction work, notwithstanding the fact
that it intends to demolish portions of the existing Hangar 12
prior to the completion of the New Hangar Building or the New
Hangar Facilities.

Section 3. ' Term

The term of the letting hereunder shall commence as
to all of the premises on January 1, 1986 and, unless sooner
terminated, the term of the letting hereunder shall expire as to
all of the premises on August 31, 2014.

Section 4. Rentals and Fees

I. Ground Rental
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(a) The Lessee agrees to pay to the Port Authority
the following Ground Rentals for the premises:

(1) For the portion of the term of the Lease
commencing on January 1, 1986 and continuing up to and including
December 31, 1995, a Ground Rental for the premises at the annual
rate of Three Hundred Twenty-four Thousand Two Hundred Sixty-six
Dollars and No Cents ($324,266.00) subiject to adjustment as
provided in paragraph (b) hereof. The aforesaid annual Ground
Rental of Three Hundred Twenty-Four Thousand Two Hundred Sixty-
six Dollars and No Cents ($324,266.00) is made up of two factors,
one a constant factor in the amount of Fifty-seven Thousand Sixty
Dollars and No Cents ($57,060.00) and the other a variable factor
in the amount of Two Hundred Sixty-seven Thousand Two Hundred Six
Dollars and No Cents ($267,206.00). The variable factor aforesaid
represents the Airport Services portion of the annual Ground
Rental, and such variable factor of the annual Ground Rental is
hereinafter referred to as the "Airport Services Factor" and is
subject to adjustment as provided in paragraph (b) hereof;

{2) For the portion of the term of the Lease
commencing on January 1, 1996 and continuing up to and including
December 31, 2005, a Ground Rental for the premises at an annual
- rate consisting of two factors, one a constant factor in the
amount of Seventy-nine Thousand Eight Hundred Ninety-six Decllars
and No Cents ($79,896.00) and the other the Airport Services
Factor which shall consist of the Airport Services Factor in the
amount set forth in subparagraph (1) above, as the same shall
have been adjusted in accordance with paragraph (b) hereof for
each calendar year preceding the commencement date of the portion
of the term specified in this subparagraph (2), and which shall
be the Airport Services PFPactor in effect on the date of the
commencement of the Ground Rental provided for in this
subparagraph (2}, and which shall be subject to further
adjustment as provided in paragraph (b) hereof.

{3) For the portion of the term of the Lease
commencing on January 1, 2006 and including up to and including
Bugust 31, 2014, a Ground Rental for the premises at an annual
rate consisting of two factors, one a constant factor in the
amount of Ninety-seven Thousand Eight Dollars and No Cents
($97,008.00) and the other Airport Services Factor which shall
consist of the Airport Services Factor in the amount set forth in
- subparagraph (1) above, as the same shall have been adjusted in
accordance with paragraph (b) hereof for each calendar year
preceding the commencement date of the portion of the term
specified in this subparagraph (3), and which shall be the
Birport Services Factor in effect on the date of the commencement
- of the Ground Rental provided for in this subparagraph (3), and
which shall be subject to further adjustment as provmded in
paragraph (b) hereof.
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(b} The Airport Services Factor set forth in
subparagraph (1) of paragraph (a}) above is the final Airport
Services Factor which would be finally determined for the
calendar year 1985. For the calendar year 1986 and for each and
every calendar year thereafter the Airport Services Factor shall
be adjusted in accordance with the provisions of Schedule A
attached hereto and hereby made a part hereof. For the portiocn
of the term specified in subparagraph {(a)(l) the constant factor
of $57,060 shall remain unchanged; and for the portion of the
term gpecified in subparagraph (a)(2) above the constant factor
of $79,896 shall remain unchanged; for the portion of the term
specified in subparagraph (a)(3) above the constant factor of
$97,008 shall remain unchanged.

{c) The Ground Rental for each portion of the term
as set forth in paragraph (a) above shall be payable by the
Lessee in advance in equal monthly installments on the first day
of each said portion of the term and on the first day of each and
every calendar month thereafter during said portion of the
term. In the event any said portion of the term shall commence
on a day other than the first day of a month, the monthly
installment due on said day shall be the monthly installment
prorated on a daily basis using the actual number of days in said
month. In the event any said portion of the term shall expire on
a day other than the last day of a month, the monthly installment
for said month shall be the monthly installment prorated on a
daily basis using the actual number of days in the said month.
The commencement dates of the Ground Rental for each portion of
the term as set forth in paragraph (a) above are herein each
referred to as "the Ground Rental commencement date" with respect
to the applicable portion of the term hereunder.

(d) The Lessee understands and agrees that the
final Airport Services Factor for the calendar year preceding the
calendar year in which the date of expiration falls may not be
determined for some months after the expiration date of the Lease
and the final Airport Services Factor for the calendar year in
which the date of expiration falls will not be determined for
some months after the expiration date of the Lease and that the
Lessee's obligations to pay any deficiency in the Ground Rental
for such calendar years or portions thereof or the Port
Authority's obligation to pay a refund in said Ground Rental
resulting from the determination of the final Airport Services
Factor for such calendar years or portions thereof shall survive
such expiration of the Lease and shall remain in full force and
effect until such deficiency or refund, if any, is paid. The
Lessee hereby acknowledges that neither the survival of the
obligation with respect to any such deficiency or refund nor any
other provision of this Agreement shall grant or shall be deemed
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to grant any rights whatsoever to the Lessee to have the term of
the Lease extended for any period beyond the expiration date of
the Lease as provided in Section 3 hereof. The Lessee further
understands that the Airpeort Services Factor in effect for the
calendar year in which the applicable Ground Rental commencement
date falls as determined in accordance with paragraph (b) hereof
shall be the Airport Services Factor paid by the Lessee at the
applicable Ground Rental commencement date.

{e) If any installment of Ground Rental payable
hereunder shall be for less than a full calendar month, then the
Ground Rental payment for the portion of the month for which said
payment is due shall be the monthly installment prorated on a
daily basis using the actual number of days in that said month.

IT. Abatement

(a) In the event the Lessee shall at any time by
the prov151ons of This Agreemént become entitled to an abatement
of Ground Rental, the constant factor of the Ground Rentil“for
each square foot of land the use of which is denied the Lessee,
shall be reduced for each calendar day or major fraction thereof
the abatement remains in effect, as follows: (it being
‘understood that there shall be no abatement of Ground Rental
under the Lease for any portion of the premises or for any
portion of the term except as specifically provided in this
Agreement):

(i) for the portion of the term set forth in

subparagraph (a)(l) above, at the daily rate of:$. 0003144
(ii) for the portion cof the term set forth in

subparagraph (a)(2) above, at the daily rate of $.0004403;

(1ii) for the portion of the term set forth in

subparagraph (a)(3) above, at the daily rate of $.0005346.

(b) In addition, the Airport Services Factor of the
Ground Rental shall be reduced for each calendar day or major
fraction thereof the abatement remains in effect, for each square
foot of land the use of which is denied the Lessee at the daily
rate of $0.0014725 subject to adjustment as provided herein. No
abatement of the Airport Services Factor shall be for other than
land area. '

The aforesaid abatement rate of $0.0014725 per diem
{hereinafter called "the variable rate") is based upon the
variable factor in the amount of Two Hundred Sixty-seven Thousand
Two Hundred Six Dollars and No Cents ($267,206.00) per annum also
called "the Airport Services Factor", and shall be adjusted as
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hereinafter provided, and which is based on the final Airport
Services Factor which would be finally determined for the
calendar year 1985, After the close of the calendar year in
which the first Ground Rental commencement date (as set forth in
subparagraph (a)(l) above) falls and after the close of each
calendar year thereafter, the Port Authority will adjust the
variable rate, upwards or downwards, as provided in Schedule A,
The resultant variable rate shall constitute the f£inal variable
rate for the calendar year for which the adjustment is being
made. It shall also constitute the tentative variable rate for
the calendar year in which such rate is calculated and for the
following year until the next succeeding final variable rate is
calculated.

{c) If there has been an abatement during a
calendar year, any excess in the amount by which the Airport
Services Factor is reduced for any calendar year resulting from
the adjustment of the variable rate shall be paid to the Port
Buthority by the Lessee within thirty (30) days after demand
therefor and any deficlency in said amount determined on the
basis of an adjusted variable rate shall be credited against
future Ground Rentals, such credit to be made within thirty (30)
days following the adjustment of the variable rate, -

‘ {d) The Lessee understands that while the final
variable rate for the calendar year in which the expiration date
of the Lease falls will not be determined for some months after
such expiration and, if in fact there was an abatement during
said calendar year, that the Lessee's obligation to pay any
excess in the amount by which the Airport Services Factor may
have been abated for sald calendar year or the Port Authority's
obligation to pay any deficiency in said amount resulting from
the determination of the final variable rate for said calendar
year shall survive such expiration of the Lease and shall remain
in full force and effect until such excess or deficiency, if any,
is paid. The Lessee hereby specifically acknowledges that
neither the survival of the obligation with respect to any such
excess or deficiency nor any other provision of the Lease shall
grant or shall be deemed to grant any rights whatsoever to the
Lessee to have the term of the Lease extended for any period
beyond the expiration date of the Lease as provided in Section 3
hereof.

I1I, Percentage Rental and Gallonage Fees

(a) {1) In addition to the rentals set forth above,
the Lessee shall pay to the Peort Authority an annual rental
{hereinafter called "the Percentage Rental") as follows:
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(1) For the portion of the term commencing on
January 1, 1986 up to and including June 30, 1986, a Percentage
Rental in the amount of Five Percent (5%) of the Lessee's gross
receipts arising during each annual period during the term
herecf;

(11) For the portion of the term commencing on
July 1, 1986 up to and including December 31, 1988, a Percentage
Rental in the amount of Six Percent (6%) of the Lessee's gross
receipts arising during each annual period during the term
hereof;

(iii) For the portion of the term commencing
on January 1, 1989 up to and including December 31, 1995, a
Percentage Rental in the amount of Eleven percent (11%) of the
Lessee's gross receipts arising during each annual period during
the term hereof;

(iv) For the portion of the term commen01ng on
January 1, 1996 up to and including December 31, 2000, a
Percentage Rental in the amount of Twelve Percent (12%) of the
Lessee’'s gross receipts arising during each annual period during
the term hereof;

(v) For the portion of the term commencing on
January 1, 2001 up to and including December 31, 2005, a
Percentage Rental in the amount of Thirteen Percent (13%) of the
Lessee's gross receipts arising during each annual period during
the term hereof;

(vi) For the portion of the term commencing on
January 1, 2006 up to and including December 31, 2009, a
Percentage Rental in the amount of Fourteen Percent (14%) of the
Lessee's gross receipts arising during each annual period during
the term hereof;

{(vii) For the portion of the term commencing
on January 1, 2010 up to and including August 31, 2014, a
Percentage Rental in the amount of Fifteen Percent (15%) of the
Lessee's gross receipts arising during each annual period during
the term hereof.

(b) The term "gross receipts" as used in this
Agreement shall include all monies paid or payable to the Lessee
for sales made and for services rendered at or from the Airport,

regardléss of the tiié of plice of réceipt of the order therefor,
and for sales made and for services rendered outside the Airport,
if the order therefor is received at the Airport, including in
each and every sale made or service rendered, allowances of every
kind, including but not limited to trade-ins made by the Lessee
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commissions palid to the Lessee on sales of aircraft, and "the
Lessee's profits on sales of aircraft" by the Lessee (as
hereinafter defined), and including all monies paid or pavable to
the lLessee's parent companies for the charter and leasing of
aircraft pursuant to Section 5(g) hereof, and shall also include
any other revenues of any type arising out of or in connection
with the activities of the Lessee at the Airport, provided,
however, that (1) monieg paid or payable to the Lessee for the
sales of aviation fuel and aircraft lubricants to its customers
as authorized in Sectlon 50 of the Lease for which the Lessee has
paid the Gallondge Fees set forth herein, (ii) monies paid or
payable to the Lessee for the storage, sale and dispensing of
automotive fuel and lubricants to Aircraft Operators at the
Airport as authorized in Section 5(r)(3) of the Lease for which
the Lessee has paid fees to the Port Authority under a permit
isgued by the Port Authority, (ili) the Lessee's receipts on its
sales of aircraft (other than the amounts to be included in gross
receipts as herein provided), (iv) monies paid or payable to the
Lessee for aircraft maintenance and cargo services performed by
the Lessee for Approved Alrcraft Operators (as defined in permit
ANA—-278) other than General Aviation Aircraft Operators pursuant
to, under and strictly in compliance with the permit issued to
the Lessee by the Port Authority and bearing Port Authority No.
ANA~278 effective January 1, 1986 and for which the Lessee has
paid fees to the Port Authority under sald permit ANA-278, and
{(v) any taxes imposed by law which are separately stated to and
paid by customers of the Lessee and directly remitted by the
Lessee to the taxing or to a tax collecting authority, shall be
excluded therefrom., Without limiting the requirement for Port
Authority approval, if the Lessee conducts any service, operation

contractor and where the payments for any of the foregoing are
‘made to the contractor, said payments shall be deemed a part of
groas re091pts as if madé to the Lessee. As used herein the term
"Lessee's profits on sales of aircraft" shall mean the profits
earned by the Lesgee on sales of aircraft determined in
accordance with proper accounting practices consistently applied
by the Lessee and in accordance with Exhibit C attached hereto
and hereby made a part hereof, as the same may be revised from
time to time and approved by the Port Authority,

{c) The term "annual period" shall mean, as the
context reguires, (i) the six-month period commencing January 1,
1986 and ending on June 30, 1986; (ii) the six-month period
commencing July 1, 1986 and ending on December 31, 1986; (iii)
the twelve month period commencing on January 1, 1987, and each
of the twelve-month periods commencing on the succeeding
anniversaries of said date during the term of this lLease; and
(iv) the eight-month period commencing January 1, 2014 and ending
August 31, 2014; it being understood and agreed that each annual
period shall be a period no longer than twelve months.
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The computation of the Percentage Rental for
each annual period or a portion of an annual period, as
hereinafter provided, shall be individual to such annual period
or such portion of an annual period and without relation to any
other annual period or any other portion of any annual period.

{(dy Gallonage Fees

In addition to the rentals and payments set
forth in this Section 4 and the Percentage Rental set forth
above, the Lessee shall pay to the Port Authority Gallonage Fees
for each gallon of aviation fuel and for each gallon of aircraft
lubricants scld or dispensed by the Lessee at the Airport
pursuant to paragraph (a) of Section 50 herecf, regardlegs of
when or where the order therefor is received, in accordance with
the following table:

Aviation Fuel Bircraft Lubricants

{per gallon) (per gallon)

Commencing on January 1, 1986
up to and including June 30,

1986 at the rate of ' $.07 per gallon $.12 per gallon

Ccmmencing on July 1, 1986
up to and including December

31, 1986 at the rate of $.09 per gallon $.13 per

Commencing on January 1, 1987
up to and including December

31, 1989 at the rate of $.10 per gallon $.14 per

Commencing on January 1, 1990
up to and including December

31, 1992 at the rate of $.11 per gallon $.15 per

Commencing on January 1, 1993
up to and including December

31, 1995 at the rate of : $.12 per gallon $.16 per

Commencing on January 1, 1996
up to and including December

31, 1998 at the rate of $.13 per gallon $.17 per

Commencing on January 1, 1999
up to and including December

31, 2001 at the rate of $.14 per gallon $.18 per

Commencing on January 1, 2002
up to and including December

31, 2004 at the rate of $.15 per gallon $.139 per

gallon

gallon

gallon

-gallon

gallon

gallon

gallon
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10)

11)

12)

Commencing on January 1, 2005
up to and including December -
31, 2007 at the rate of $.16 per gallon $.20 per gallon

Commencing on January 1, 2008
up te and including December
31, 2010 at the rate of $.17 per gallon $.21 per gallon

T,
v

Commencing on January 1, 2011
up to and including December, o
31, 2013 at the rate of $.18 pe;\gallon ~~ $.22 per gallon

™~

Commencing on January 1, 2014
up to and including the expir-
ation date of the term of the
Lease as set forth in Section _
3 hereof at the rate of $.19 per gallon $.23 per gallon

{e) The Lessee shall pay the Percentage Rental and

the Gallonage Fees as follows:

On the 20th day of the first month following
the commencement of each annual period and on the 20th day of
each and every month thereafter including the month following
the end of each annual period, the Lessee shall render to the
Port Authority a sworn statement showing (i) all of its gross
receipts for the preceding month, including all of the
Lessee's profits from sales of aircraft, as defined in
paragraph (b) hereof, and (ii) showing the total number of
gallons of aviation fuel and of aircraft lubricants sold or
dispensed, or both, by the Lessee at the Alirport pursuant to
paragraph (a) of Section 50 hereof during the preceding
month. Each of the said statements ghall also show the
Lessee's cumulative gross receipts (including the Lessee's
profits on sales of aircraft) from the date of the
commencement of the annual period for which the report is
made through the last day of the preceding month, At the
same time it renders each of the said statements, the lLessee
shall pay to the Port Authority an amount equal to the
percentage applicable during the annual period as set forth
in paragraph (a) above applied to the gross receipts arising
during the said preceding calendar month. The Gallonage Fees
shall be due and payable by the Lessee on the 20th day of
each month (including the month following the expiration or
termination of the letting hereunder) simultaneously with the
submission of each of the said monthly statements, including
the statement under paragraph (f) below. At the end of each
annual period the Lessee shall submit to the Port Authority a
sworn statement certified by a responsible fiscal officer of
the Lessee setting forth the cumulative totals of items (1)
and (ii) above for the entire annual period.
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(£) Upon any termination of the letting hereunder
{even if stated to have the same effect as expiration), the
Lessee shall, within twenty (20) days after the effective date of
such termination, make a payment of the Percentage Rental as
follows:

First, without limiting Section 6(f) hereof,
the Lessee shall within twenty (20) days after the effective date
of termination, render to the Port Authority a sworn statement of
all gross receipts for the annual period in which the effectlve
date of termination falls and

Second, the Lessee shall at the same time pay
to the Port Authority the payment then due on account of all
Percentage Rental for the annual period in which the effective
date of termination falls.

{g) Nothing hereinabove provided shall affect the
survival of obligations of the Lessee as set forth in Section 28
of this Agreement.

Section 5. Use of Premises

The Lessee hereby agrees to and shall use the
premises for the following purposes and for activities reasonably
required for such purposes and for such purposes and act1v1tles
only: -

(a) For the storage and parking of aircraft.

owned or operated by General Aviation Aircraft Operators as
hereinafter defined;

‘ (b} For the malntenance, repair, servicing
.+, and cleanlng of aircraft (and component parts thereof) owned
.. or operated by General Aviation Aircraft Operators as

' hereinafter defined, and of mobile equipment operated by the
Lessee in connection with the servicing and loading of such
alrcraft;

(c) For the sale of aircraft, alrcraft
assemblies, aircraft accessories and component parts thereof;

(d) For the storage of aircraft parts and
supplies;

: {e) For the sale, maintenance, repair and
servicing of avionics eguipment;

(f) For business snd administrative offices
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in connection with the operations of the Lessee hereunder;

(g) For the charter and leasing of aircraft
owned or operated. by the Lessee or Butler Aviation
International, Inc., the parent company of the Lessee, or by
Butler International, Inc., the parent company of the said
Butler Aviation International, Inc., herein sometimes
collectively referred to as "the Lessee's parent companies",
and for business and operations offices in connection with
such charter and leasing of aircraft by the Lessee. It is
understood and agreed that the foregoing shall not grant or
be deemed to grant a right or privilege in the Lessee to use
the Airport for the purpose of the landing and taking off of
Aircraft;

(h) For office space for flight crews,
maintenance personnel, inspectors and other supervisory
personnel employed by General Aviation Aircraft Operators,
and for the storage of aircraft parts and supplies owned by
General Aviation Aircraft Operators:

(i) For the rental of certain ground eqguipment
including forklifts, tugs, baggage carts and ground power
units, used in the servicing of aircraft of General Aviation
Aircraft Operators;

{j} For the loading and unloading of cargo
from aircraft operated by General Aviation Aircraft Operators
and for the temporary storage of such cargo for 24 hours;

(k} For subleasing by the Lessee, in
accordance with and subject to the provisions of Section 23
- hereof, of portions of the premises to General Aviation
Aircraft Operators, as hereinafter defined, for use by said
General Aviation Aircraft Operators for the following
purposes:

(i)} For the storage, parking, maintenance and
repair of the aircraft of said sublessees and for the storage
of their aircraft parts and supplies;

(ii) For business and administrative offices
in connection with the operations of said sublessees;

(iii) For office space for flight Crews,
malntenance personnel, inspectors and other supervisory
persconnel employed by the said sublessees.

(iv) For any of the purposes specified above
in this Section 5 for the Lessee's use of the premises
(except paragraphs (c), {(e), (g) and (i) thereof).
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It is expressly understoocd and agreed that
nothing contained in this Section 5 shall constitute or shall be
deemed to constitute a waiver of the regulrements and provisions
of Section 23 hereof.

(1) Without limiting the generality of any
other term or provision of this Agreement and subiject to all
the terms and provisions of this Agreement, including but not
limited to Section 17, the Lessee shall operate and conduct a
consolidated passenger service counter for General Aviation
Bircraft Operators for the feollowing purposes:

(1) For the reservation of space and the
sale of tickets for transportation on aircraft of
General Aviation Aircraft Operators; and

(ii) For the handling of the baggage,
including unclaimed baggage and lost-and-found articles
of passengers of the General Aviation Aircraft
Operators; and |

(iii) For the conduct of operations,
communication, reservation, information and admini-
strative functions in connection with the foregoing.

The foregoing activities of the Lessee
for General Aviation Aircraft Operators shall be
performed by the Lessee on their behalf. The Lessee
shall staff and operate the consolidated passenger
service counter hereunder during such hours of the day
and such days of the week as may properly serve the
needs of the General Aviation Aircraft Operators. The
Port Authority's determination of proper business hours,
days and staffing hereunder shall control.

(m) For waiting rooms, conference facilities
and lounges for the crew, passengers and gquests of General
Aviation Aircraft Operators using the premises.

(n) For the operation of a snack bar and
coffee shcp for over—-the~counter sales to employees of the
Lessee and to its customers and their passengers and guests
of food and non-alcocholic beverages only, either by the
Lessee itself or by an independent contractor who has
rec91ved a permit from the Port Authorlty, it belng expressly
ggréed that there shall be included in the Lessee's gross
IECEIPtS ‘hereunder all money received or reteivable from the
Spérator of the said snack bar and coffee shop whether
operated by the Lessee or by an independent contractor.
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(o) For providing the ground transportation
service defined in and pursuant to paragraph (y) of this
Section 5.

(p) For the parking of automobiles owned or
operated by customers, employees, patrons and invitees of the
Lessee, and other authorized users of the premises,

(q) As to the Ramp and Apron Areas'

(1) For the parking and storage of aircraft
owned or operated by General Aviation Aircrafit Operators
and for the parking and storage of ramp equipment
operated by the Lessee and for minor maintenance of such
aircraft and equipment;

: (2) For the fueling and servicing of aircraft
owned or operated by General Aviation Aircraft Operators
- and ramp equipment operated by the Lessee.

N (3) For the loading and unloading of cargo
Fe from aircraft operated by General Av1ation Aircraft
Operators.

(r) (1) Por the fueling, servicing, welding,
repair and maintenance of automotiwve vehicles and ground
handling equipment used by the Lessee in performing the
operations authorized hereunder; and for the servicing,
welding, repair and maintenance of automotive vehicles and
ground handling equipment used by General Aviation Aircraft
Operators operating at the Airport;

{2) For the storage of such automotive fuel
and lubricants as may be approved by the Port Authority.

{3) For the storage, sale and dispensing of
automotive fuel and lubricants for automotive vehicles and
ground handling equipment only used by General Aviation
Aircraft Operators operating at the Airport; :

The aforesaid purposes set forth in this
paragraph (r) shall be performed by the Lessee solely for
General Aviation Aircraft Operators; it being expressly
understood and agreed that the Lessee shall not perform any
of said purposes for others unless the Lessee has been issued
a separate permit therefor by the Port Authority, provided,
however, that the Lessee may perform fueling of automotive
vehicles of cargo aircraft operators operating at the Airport
on an occasional basis but only if the General Manager gives
prior authorization therefor.
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{s) For the vehicular and pedestrian ingress and
egress to and from the premises and for vehicular and pedestrian
movement inside the premises by the furnishers of services and
business guests, by customers of the Lessee and other authorized
users using the premises, by members of the general public, and
by the Port Authority.

(t) Foripne taxiing of aircraft owned or operated
by the Lessee or customers of the Lessee within the premises,

(u) For appropriate landscaping purposes,

(v) For the purpose for which each portion of the
Utility Lines is designed to be used.

'{w)' For any other purposes or activity for which
the Port Authorzty, expressly in writing, authorizes saild portaon
of the premises to be used.

{(x) Except as expressly authorized in paragraphs
{g} of this Section 5, the premises shall not be used for
Scheduled Aircraft Operators of any kind or for air
transportation operations for compensatlon or hire, provided,
~ however, that the Lessee, upon the prior written and continuing
approval of the Port Authority and subiject to the terms and
condltlons therein prov1ded, may perform sp901f1ed serv1ces in

{vy) Ground Transportation Service

(1) In addition to the rights of user by the
_Lessee as get forth in the foregoing paragraphs of this Section 5
of the Lease, the Lessee may use the premises to provide a
chauffeured vehicle transportation service (sometimes hereinafter
in this Section referred to as "the Service") utilizing
appropriate vehicleg and drivers at the regquest of a General
Aviation Aircraft Operator for the transportation to, at and from
the Airport of the General Aviation Aircraft Operator, its
employees, customers and guests and their baggage arriving at or
departing from the premises by aircraft. For the purposes of
thig Agreement, chauffeured vehicle transportation service shall
mean the service of the Lessee 0f providing an entire vehicle and
its driver to one customer, where the charge to said customer is
not made on a per head basis.

(2) Notwithstanding any other term or
provision of this Lease the permission granted to the Lessee in
this paragraph (y) of this Section 5 may be revoked at any time.
by the Port Authority without cause on thirty (30) days'
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notice. Revocation shall not relieve the Lessee of any
liabilities or obligations hereunder which shall have accrued on
or prior to the effective date of revocation nor affect the
continuance of the Lease.

{3) The Lessee shall have no right hereunder
to carry on or conduct any ground transportation service other
than the Service as set forth in subparagraph (1) hereof. The
Lesgee in connection with the Service shall not sclicit business
on the public areas of the Airport or on any other areas of the
Airport occupied exclusively by any third party. The use, at any
time, either on the premises or elsewhere on the Airport of any
advertising or signs in connection with the chauffeured vehicle
transportation service shall be subject to the continuing
approval of the Port Authority.

(4) The conveyances operated by the Lessee in
providing the chauffeured vehicle transportation service shall
all be of a type of motor vehicle especially adapted therefor.
.The Lessee shall maintain all such conveyances in good repair,
order and appearance and shall keep them clean at all times.

(5) Without limiting the provisions of Section
10 of the Lease, the Lessee shall procure all license,
certificates, permits, franchises or other authorization from all
governmental authorities, if any, having jurisdiction over the
operation by the Lessee of the chauffeured vehicle transportation
service which may be necessary for the conduct of the Service.
Neither this Agreement nor anything contained herein shall be or
be construed to be a grant of any franchise, conseént, license,
permit, right or privilege of any nature or kind whatsocever to
operate omnibuses, taxicabs or any other vehicles or conveyances
carrying passengers or property whether for hire or otherwise
outside the Airport or over the public streets or roads of, or
located in, any municipality or county in the States of New York
or New Jersey. ‘

(6) The routes, roads and ways within the
Airport over which the Lessee may operate its vehicles in
providing the Service shall be those from time to time designated
by the Port Authority. The Port Authority makes no
representations as to the condition of any route, road or way and
does not agree to keep the same unobstructed or f£it for use. No
closing by the Port Authority of any route, road or way whether
temporary or permanent, whether or not such closing involves a
route, road or way previously used by the Lessee hereunder, and
no such closing by any governmental authority, and whether or not
at the request or with the consent of the Port Autherity, shall
constitute or be deemed a diminution of the right of user granted
under this paragraph (y) of this Section or shall relieve the
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Lessee of any of its obligations hereunder. The Lessee shall
pick up and discharge passengers only at the point or points
within the Airport which may be from time to time designated by
the Port Authority. :

(7) Without limiting the generality of any
other term or provision hereof there shall be included in the
Lessee's gross receipts all money received or receivable by the
Lessee for or in connection with the chauffeured vehicle
transportation service including full charge for any trips, any
part of which trip is on the Alrport, and all advertising and any
other revenues of any type arising out of or in connection with
the Lessee's operation of the chauffeured vehicle transportation
service at the Airport hereunder, provided, however, that gross
receipts with respect to the chauffeured vehicle transportation
service shall not include:

(i) any taxes imposed by law and directly
pavable to a taxing or tax collecting authority by
the Lessee; and

(ii) any highway, bridge or tunnel tolls,
advanced by the Lessee on behalf of its customers,
which are separately stated and paid by the
Lessee's customers.

(8) The Lessee may engage a contractor to
provide the Service paying the contractor an amount therefor but
said contractor shall not contract with the Lessee's customers.
for the said Service. The Service shall be operated by the
Lessee in its own name and all amounts payable therefor by the
the Lessee's customers shall be payable to it. If the Lessee
engages a contractor to provide the Service all acts and
omigsions of the contractor shall be deemed to be acts and
omissions of the Lessee under the Lease.

(z) (1) Subject to the provisions of Section 23
hereof, the Lessee, upon the prior written consent of the Port
Authority, shall have the right to enter into subleases or other
arrangements involving counter space or direct telephone lines,
or both, with such car rental companies who are or who agree to
become permittees of the Port Authority. In the event the Lessee
does so elect to enter into such subleases or such other
arrangements pursuant to the foregoing sentence then the Lessee
shall be regquired to enter into subleases or make such other
arrangements with such other car rental companies as may be
designated by the Port Authority. The Lessee will make counter
space available to such car rental companies or enter into such.
other arrangements with such car rental companies at reasonable.
rates or fees, such rental rate or fee to be a fixed or a basics
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rental fixed by the Lessee for such space (and no other rental
fee or charge, it being understood that the Port Authority may
impose a percentage rental or fee on the car rental permittee),
such basic rental or fixed fee to represent the fair and
reasonable rental or fee for the space provided, taking into
account the cost of providing the space and maintaining it.

{2) Notwithstanding the foregoing, in the
event the Lessee elects to act as agent or in any other
representative capacity for one or more car rental companies
using exclusive counter space, the Lessee shall make available
similar exclusive counter space to such other car rental
companies as may be designated by the Port Authority; in the
event the Lessee elects to act as agent or in any other
repregsentative capacity for one or more car rental companies
without the use of exclusive counter space, the Lessee shall make
avallable at least direct telephone lines to such other car
rental companies as may be designated by the Port Authority, upon
their request and at their expense.

{3) Notwithstanding any other terms or provi-
sions of this Lease, the permission granted to the Lessee in this
paragraph (z}) of this Section 5 may be revoked at any time by the
Port Authority without cause on thirty (30) days' notice.
Revocation shall not relieve the Lessee of any liabilities or
obligationg hereunder which shall have accrued on or prior to the
effective date of revocation nor affect the continuance of the
Lease. '

(4) Without limiting the generality of any
other term or provision hereof, there shall be included in the
Lessee's gross receipts all rentals or other payments received or
receivable by the Lessee or by the car rental company for or in
connecticn with the said car rental subleases or other
arrangements, and where the Lessee acts as agent for a car rental
company con a commisgion basis, the commission received or
receivable by the Lessee shall be included in the Lessee's gross
receipts,

(5) The Lessee covenants that any
sublease or other arrangement entered into with a car rental
company, as herein provided, shall be subject and subordinate to
the terms, covenants, conditions and provisions of this Agreement
and the rights of the Port Authority hereunder, and, further,
that the same shall terminate and expire on the day preceding the
date of expiration of this Agreement or on such earlier date as
the Lessee and the car rental company may agree upon or on the
effective date of any revocation of the Port Authority's consent,
and that the same ghall, in any event, terminate and expire upon
the effective date of the expiration or earlier revocation or
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termination of the permit which may be issued by the Port
Authority to such car rental company.

Section 6. Obligations in Connection with the
Conduct of the Lessee's Business

The Lessee shall

{a) Use its best efforts in every proper
manner to develop and increase the business conducted by it
hereunder;

(b} Not divert or cause or allow to be
diverted, any business from the Airport;

(c) Maintain, in accordance with accepted
accounting practice, during the term of this Agreement, for one
(1) year after the expiration or earlier revocation or
termination thereof, and for a further period extending until the
Lessee shall receive written permission from the Port Authority
te do otherwise, records and books of account recording all
transactions of the Lessee at, through, or in anywise connected
with the Airport, which records and books cf account shall be
kept at all times within the Port of New York District, and which
records and books of account ghall show (1) the basis and all
supporting documents for each ‘and every statement required to be
furnished hereunder by the Lessee, {ii) the revenues of whatever
kind or nature from such operations, (iii) all revenues received
by the Lessee from its customers, sublessees, patrons, invitees,
and all others using the premises, whether in the form of rental
payments or otherwise, and (iv) such other information as the
Port Authority may request from time to time. The Lessee,
however, shall not be required to maintain such records and such
books of account pertaining tc the sald transactions during any
annual period for more than five (5) years after the end of said
annual period;

(d) Permit in ordinary business hours during
the term of this Agreement and for one year thereafter, the
examination and audit by the officers, employees and repre-
sentatives of the Port Authority of such records and books of
account and also any records and books of account of any company
which is owned or controlled by the Lessee, or which owns or
controls the Lessee if said company performs services, similar to
those performed by the Lessee, anywhere in the Port of New York
District; without limiting the foregoing, it is expressly
understood and agreed that the Port Authority's audit and
examination shall include the records and books of account of the
Lessee's parent companies with respect to the operations
specified in Section 5(g) hereof;
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(e} Permit the inspection by the officers,
employees and representatives of the Port Authority of any
equlpment used by the Lessee, including but not limited to cash
registers;

(E) Furnish on or before the twentieth day of
each month following the commencement date of the term of the
letting as set forth in Section 5 hereof, a sworn statement of
grosg receipts arising out of operations of the Lessee hereunder
for the preceding month, and furnish within twenty (20) days
after the expiration or termination of the letting a statement of
all the gross receipts arising hereunder during the period from
the last preceding anniversary date of the Lease up to the date
of expiration or termination, certified, at the Lessee's expense,
by a certified public accountant, all in accordance with
subparagraph (e) of paragraph III of Section 4 hereof;

{(g) Install and use such cash registers,
sales slips, invoicing machines and any other equipment or
devices for recording corders taken, or services rendered as may
be appropriate to the Lessee's business and necessary or desir-
able to keep accurate records of gross receipts.

Section 7. Federal Airport Aid

The Port Authority has applied for and received a
grant or grants of money from the Administrator of the Federal
Aviation Administration pursuant to the Airport and Airways
Development Act of 1970, as the same has been amended and
supplemented, and under prior federal statutes which said Act
superseded and the Port Authority may in the future apply for and
receive further such grants. In connection therewith the Port
Authority has understood and may in the future undertake certain
obligations respecting its operation of the Airport and the
activities of its contractors, lessees and permittees thereon.
The performance by the Lessee of the covenants and obligations
contained in this Lease is therefore a special consideration and
inducement to the making of this Agreement by the Port Authority,
and the Lessee further covenants and agrees that if the
Administrator of the Federal Aviation Administration or any other
governmental officer or body having jurisdiction over the
enforcement of the obligations of the Port Authority in
connection with Federal Airport Aid shall make any orders,
recommendations or suggestions respecting the performance by the
Lessee of its covenants and obligations under this Agreement, the
Lessee will promptly comply therewith at the time or times, when
and to the extent that the Port Authority may direct.

Section 8. Sales and Services
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(a) A principal purpose of the Port Authority in
the making of this Agreement is to make available at the Airport
the items and/or services which the Lessee is permitted to sell
and/or render hereunder, and the Lessee hereby warrants and
agrees that it will conduct a first class operation and will
furnlsh all necessary or proper fixtures, equipment, personnel
(lncludlng licensed personnel ag necessary)., SQ?QllES; materials
and facilities, that it will furnish such services promptly,
efficiently and adequately to meet all demands therefor, on a
fair, equal and non-discriminatory basis to all users thereof,
and at charges which are fair, reasonable and non-discriminatory,
provided that reasonable and non-discriminatory discounts,
rebates, or other similar types of price reductions may be made
to volume purchasers.,

As used hereunder, "servxces“ shall include the
furnishing of parts, materials and supplies (including the sale
thereof).

(b} The Lessee shall, prior to furnishing any
services hereunder, prepare a schedule of rates and charges for
the services it will perform. Such schedule shall be furnished
to the Port Authority. All subsequent changes therein shall be
submitted to the Port Authority prior to the effective date or
dates thereof. The entire schedule, including all changes,
amendments and supplements, shall be made available to the public
by the Lessee at its office on the premises and at the office of
the General Manager of the Airport. That part of the schedule
covering rateg, charges and services ordinarily made to customers
of the Lessee not having continuing contracts with the Legsee
shall be posted prominently at the office of the Lessee on the
premises. The Lessee covenants and agrees to adhere to the
charges shown on the schedule, and to refund promptly to the
customer, upon demand of the Port Authority, any charge or
charges made in excess of those shown on the schedule.

(c) The Lessee covenants and agrees that it will
not enter into continuing contracts or arrangements with thlrd
partles for the furnishing of services by the Lessee if any such
conitract or arrangement will have the effect of utilizing to an
unreasonable extent the capacity of the Lessee for furnishing
‘such services generally. At all times the Lesgee will reserve a
reasonable capacity to furnish services hereunder to customers
not parties to continuing contracts with the Lessee.

(d) ‘The Lessee shall be open for and shall conduct

business and furnish services hereunder 24 hours a day, seven
days a week.
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(e) The Lessee covenants and agrees that it will
not enter into any agreement or understanding, whether or not
binding, with any person, firm, association, corporation or other
entity, which will have the effect of fixing rates, of lessening
or preventing competition, or of creating or tending to create a
monopoly, at the Airport, relating to the services, products, or
articles furnished or sold by the Lessee.

Section 9, Ingress and Egress

(a) The Lessee, its officers, employees,
customers, patrons, invitees, contractors, suppliers of material
and furnishers of services, shall have the right of ingress and
egress between the premises and the city streets or public ways
outside the Airport by means of such roadways as shall be
existing as of the commencement date of the term of the letting
as set forth in Section 3 hereof, to be used in common with
others having rights of passage within the Airport, provided,
however, that the Port Authority may from time to time substitute
other reasonably equivalent means of ingress and egress.

(b) The Lessee shall have the right of ingress and
egress between the premises and the Public Landing Area at the
Airport, by means of existing taxiways to be used in common with
others having rights of passage thereon, provided, however, that
the Port Authority may from time to time substitute other
reasonably equivalent means of ingress and egress.

{(c) The use of all roadways and taxiways shall be
subject to the rules and regulations of the Port Authority which
are now in effect or which may hereafter be promulgated for the
safe and efficient operation of the Airport. 1In addition to the
rights of clesure granted above, the Port Authority may, at any
time, temporarily or permanently close, or consent to or reguest
the closing of, any such roadway, taxiway and any other area at
the Airport presently or hereafter used as such, so long as a
means of ingress and egress reasonably equivalent tec that
provided in paragraphs (a) and (b) above remains available to the
Lessee., The Lessee hereby releases and discharges the Port
Authority its successors and assigns, of and from any and all
claims, demands or causes of action which the Lessee may now or
at any time hereafter have against any of the foregoing, arising
or alleged to arise out of the closing of any street, roadway,
taxiway or other area used as such whether within or outside the
RAirport, provided, a reasonable equivalent means of ingress and
egress is available. The Lessee shall not do or pernit anything
to be done which will interfere with the free access and passage
of others to space adjacent to the premises or in any streets,
ways and walks near the premises.
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Section 10. Compliance with Governmental Regquirements

(a) The Lessee shall comply with all laws and
ordinances and governmental rules, regulations and orders now or
at any time during the term of this Lease which as a matter of
law are applicable to or which affect the operations of the
Lessee at the premises hereunder and the Airport, and the Lessee
shall, in accordance with and subject to the provisions of
Section 22 hereof, make any and all structural and non-structural
improvements, alterations or repairs of the premises that may be
required at any time hereafter by any such present or future law,
rules, regulation, requirement, order or direction.

(b} The Lesgsee shall procure from all governmental
authorities having jurisdiction over the operations of the Lessee
hereunder and shall maintain in full force and effect throughout
the term of this Agreement all licenses, certificates, permits or
other authorization which may be necessary for the conduct of
such operations., "Governmental authority" shall not be construed
as intending to include The Port Authority of New York and New
Jersey, the Lessor under this Agreement,

{(c) The obligation of the Lessee to comply with
governmental requirements is provided herein for the purpose of
assuring proper safeguards for the protection of persons and
property on the premises. Such provision in not to be construed
as a submission by the Port Authority to the application to
itself of such requirements or any of them.

(d) The Lessee shall comply with the enactments,
ordinances, resolutions and regulations of local governmental
authority in regard to the construction and maintenance of
buildings and structures and in regard to health and fire
protection which would be applicable if the Port Authority were a
private corporation to the extent that the Port Authority £inds
it practicable so to do, except in cases where the Port Authority
either notifies the Lessee that it need not comply with or
directs it not to comply with any such enactments, ordinances,
resolutions or regulations. The Lessee shall, for the Port
Authority's information, deliver to the Port Authority promptly
after receipt of any notice, warning, summons, or other legal
process for the enforcement of any such enactment, ordinance,
resolution or regulation a true copy of the same. Any direction
by the Port Authority to the Lessee not to comply with any such
enactment, ordinance, rescolution or regulation shall be given
only pursuant to a resolution duly adopted by the Board of
Commissioners of the Port Authority or by an authorized committee
of its Board and if any such direction is given by the Port
Authority to the Lessee, the Port Authority to the extent that it
may lawfully do so, shall indemnify and hold the Lessee harmless-
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from and against all claims, actions, damages, liabilities,
fines, penalties, costs and expenses suffered or incurred by the
Lessee as a result of noncompliance with such enactment,
ordinance, resolution or regulation.

In the event of compliance with any such
enactment, ordinance, resolution or regulation on the part of. the
Lessee, acting in good faith, commenced after such delivery to
the Port Authority but prior to the receipt by the Lessee of a
written direction from the Port Authority not to comply (and
thereafter discontinued) such compliance shall not constitute a
breach of this Agreement, although the Port Authority thereafter
directs the Lessee not to comply. Nothing herein contained shall
release or discharge the Lessee from compliance with any other
provision hereof respecting governmental requirements,

(e) The Lessee shall have such time within which -
to comply with the aforesaid laws, ordinances, rules and regula-
tions as the authorities enforcing the same shall allow.

Section 1l. Rules and Regulations

{a) The Lessee covenants and agrees to observe and
obey {and to require its officers, employees, customers, patrons,
sublessees, guests, invitees, other users of the premises and
others doing business with it to observe and obey) the existing
Rules and Regulations of the Port Authority and such reasonable
future Rules and Regulations and amendments and supplements
thereto for the government of the conduct and operations of the
Lessee and others on the premises as may from time to time during
the letting be promulgated by the Port Authority for reasons of
safety, health, sanitation or good corder. The obligation of the
Lessee to require such observance and obedience on the part of
its customers, sublessees, guests, invitees, business visitors,
and others using the premises shall obtain only while such
persons are on the premises. The Port Authority agrees that
except in cases of emergency, it will give notice to the Lessee
of every such future rule or regulation adopted by it at least
ten (10) days before the Lessee shall be required to comply
therewith.

(b) If a copy of the Rules and Regulations is not
attached, then the Port Authority will notify the Lessee thereof
by delivery of a copy, or by making a copy available at the
office of the Secretary of the Port Authority.

Section 12. Various Obligations of the Lessee

{(a) The Lessee shall conduct its operations here-
under in an orderly and proper manner, considering the nature of
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such operaticns go as not to annoy, disturb or be offensive to
others at or off the Airport. The Lessee shall take all
reasonable measures (1) to eliminate or reduce as low as possible
vibrations tending to damage any equipment, structure, building
or portion of a building which is on the premises, or is a part
thereof, or is located elsewhere on or off the Airport; and (2)
to keep the sound level of its operations as low as possible.

(b) The Lessee shall use its best efforts to
conduct all its operations at the premises in a safe and careful
manner, following in all respects the best practices of the air
transportation industry in the United States.

{c) The Port Authority shall have the right to
object to the Lessee regarding the conduct and demeanor of the
employees of the Lessee whereupon the Lessee will take all steps
reasonably necessary to remove the cause of the objection, If
requested by the Port Authority the Lessee shall supply and shall
require its employees to wear or carry badges or other suitable
means of identification, which shall be subject to the prior and
continuing approval of the General Manager of the Airport.

(4} The Lessee shall control all vehicular traffic
on the roadways or other areas within the premises and shall take
all precautions reasonably necessary to promote the safety of all
persons on the premises. The Lessee shall employ such means as
may be necessary to direct the movement of vehicular traffic
within the premises to prevent traffic congestion on the public
roadways leading to the premises. '

(e) The Lessee shall remove from the Airport or
otherwise dispose of in a manner approved by the General Manager
of the Airport all garbage, debris, and other waste materials
{whether solid or liquid) arising out of its occupancy of the
premises or out of its operations. Any such which may be tem-
porarily stored in the open, shall be kept in suitable garbage
and waste receptacles, the same to be made of metal or other
suitable material, and equipped with tightfitting covers, and
to be of a design safely and properly to contain whatever
material may be placed therein. 'The Lessee shall use extreme
care when effecting removal of all such waste materials, and
shall effect such removal at such times and by such means as
first approved by the Port Authority. No such garbage, debris,
or other waste materials shall be or be permitted to be thrown,
discharged or deposited into or upon the waters at or bounding
the Airport. Without limiting the generality of Section 10
hereof, the Lessee shall comply with all federal, state and local
laws, rules and regulations governing the storage and disposal of
gas bags, debris, waste materials, gquarantined materials and
other substances, if any, on general aviation, itinerant, air
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taxi and scheduled commuter aircraft, if any, arriving at the
Airport from an embarkation airport outside of the Continental
United States.

() From time to time and as often as reasonably
required by the Port Authority, the Lessee shall conduct

B pressure, water-flow, and other appropriate tests of the fire-

extinguishing system and apparatus which constitute a part of the
premises. The Lessee shall keep in proper functioning order all
firefighting equipment on the premlses and the Lessee shall at
all times maintain on the premises adequate stocks of fresh,
usable chemicals for use in such system and apparatus. The
Lessee shall notify the Port Authority prior to conducting such
tests. If requested by the Port Authority, the Lessee shall
furnish the Port Authority with a copy of written reports of such
tests.

{(g) It is the intention of the parties hereto that
noise caused by aircraft engine operations shall be held to a
minimum considering the nature of the Lessee's operations. To
this end the Lessee will conduct its operations in such a manner
“as to keep the notice produced by aircraft engines to a minimum
and where appropriate shall employ noise arresting and noise
reducing devices that are suitable. Aircraft testing and
aircraft run~ups will be conducted only in such areas ag shall
meet with the prior and continuing approval of the Port
suthority. The obligations assumed by the Lessee under this
paragraph (g) shall not diminish, limit, modify or affect all
other obligations of the Lessee with respect to noise under this
Agreement.

(h) In its use of the premises, the Lessee shall
use its best efforts to minimize jet or prop blast interference
to aircraft operating on or to buildings and structures now
located on or which in the future may be located on areas
adjacent to the premises. In the event the Port Authority
determines at any time and from time to time that the Lessee has
not so minimized the jet or prop blast interference, .it may serve
"a notice to the Lessee to such effect and if the condition is not
corrected to the satisfaction of the Port Authority within thirty
days after the service of sald notice, the Lessee hereby ‘
covenants and agrees to erect and maintain at its own expense _
such structure or structures as may be nece&sary to minimize the
said jet or prop blast interference, subject, however, to the
prior written approval of the Port Authority as to the type,
manner, method and cost of construction. The obligations assumed
by the Lessee under this paragraph shall not diminish, limit,
modify or affect all other obligations of the Lessee with respect
to interference under this Agreement.
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(i) The Lessee agrees that it will not erect,
construct or maintain or otherwise create or continue any
obstacle or so park or store any alrcraft or other object on the
premises so as to create any obstacle that will hamper or
interfere with the free, orderly, unobstructed and uninterrupted
passage of vehicles, aircraft or of the wings or other integral
part of aircraft of any type, nature or description, while such
vehicle is operating or aircraft is taxiing or being transported
or towed along any runways, taxiways and roads outside .of and
adjacent to the premises.

. {j) In addition to compliance by the Lessee with
all laws, ordinances, governmental rules, regulations and orders
now or at any time in effect during the term of the letting
hereunder which as a matter of law are applicable to the
operation, use or maintenance by the Lessee of the premises or
the operations of the Lessee under this Agreement (the foregoing
not to be construed as a submission by the Port Authority to the
application to itself of such requlrements or any of them), the
Lessee agrees that i1t shall exercise the highest degree of safety
and care and shall conduct all its operations under the Agreement
and shall operate, use and maintain the premises in accordance
with the highest standards and in such manner that there will be
at all times a minimum of air pollution, water pollution or any
other type of peollution and a minimum of noise emanating from,
arising out of or resulting from the operation, use or
maintenance of the premises by the Lessee and from the operations
of the Lessee under this Agreement. The Port Authority hereby
reserves the right from time to time and at any time during the
term of the Lease to require the Lessee, and the Lessee agrees to
design and construct at its sole cost and expense such reasonable
structures, fences, equipment, devices and other facilities as
may be necessary or appropriate to accomplish the objectives as
set forth in the first sentence of this paragraph. All
locations, the manner, type and method of construction and the
size of any of the foregoing shall be determined by the Port
Authority. The Lessee shall submit for Port Authority approval
its plans and specifications covering the required work and upon
receiving such approval shall proceed diligently to construct the
same,

The obligations. assumed by the Lessee under this
paragraph (j) shall continue throughout the term of this Lease
and shall not be limited, affected, impaired or in any manner
modified by the fact that the Port Authority shall have approved
any Construction Application and supporting plans, specifications
and contracts covering construction work and notwithstanding the
incorporation therein of the Port Authority's recommendations or
requirements and notwithstanding that the Port Authority may have
at any time during the term of the Lease consented to or approved
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any particular procedure or method of operation which the Lessee
may have proposed or the Port Authority may have itself
prescribed the use of any procedure or method. The agreement of
the Lessee to assume the obligations under this paragraph (3j) is
a special inducement and consideration to the Port Authority in
entering into this Lease with the Lessee.

{k) The Lessee shall pericdically inspect, clean
out and maintain the oil separators serving the premises which
are located on the premises and the oil separators located
outside the premises if they exclusively serve the premises.

Section 13. Prohibited Acts

(a) The Lessee shall commit no unlawful nuisance,
waste or injury on the premises, and shall not do or permit to be
done anything which may result in the creation or commission or
maintenance of guch nuisance, waste or injury on the premises.

(b)) The Lessee shall not create nor permit to be
caused or created upon the premises any obnoxious odors or
smokes, or noxious gases or vapors. The creation of exhaust
fumes by the operation of the internal-combustion engines or
aircraft engines of other types of aircraft owned or operated by
the Lessee's customers or by the Lessee, so long as such engines
are maintained and are being operated in a proper manner, shall
not be a violation of this paragraph (b).

(c) The Lessee shall not do or permit to be done
anythlng which may interfere with the effectiveness or
accessibility of the drainage and sewerage system, water system,
communications system, electrical, fire-protection system,
sprinkler system, alarm system, fire hydrants and hoses and other
systems, if any, installed or located on, under, or in the
premises,

{d) The Lessee shall not do or permit to be done
any act or thing upon the premises (1) which will .invalidate or
conflict with any fire insurance, extended coverage or rental
insurance policies covering the premises or any part thereof, or
the Airport, or any part thereof, or (2} which in the opinion of
the Port Authority, may constitute an extra hazardous condition,
so as to increase the risks normally attendant upon the
operations contemplated by Section 5 hereof. The Lessee shall
promptly observe, comply with and execute the provisions of any
and all present and future rules and regulations, reguirements,
orders and directions of the National Board of Fire Underwriters
and the Fire Insurance Rating Organization of New Jersey, or of
any other board or organization exercising or which may exercise
similar functions, which may pertain or apply to the operations
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of the Legsgsee on the premises, and the Lessee shall, subiject tbo
and in accordance with the provisions of Section 22 hereof, make
any and all structural and nonstructural improvements,
alterations or repairs of the premises required at any time
hereafter by any such present or future rule, regulation
requirement, order or direction. If by reason of any failure on
the part of the Lessee to comply with the provisions of this
paragraph any fire insurance rate, extended coverage or rental
insurance rate on the premises or any part thereof, or on the
Airport or any part thereof, shall at any time be higher than it
would be if the premises were properly used for the purposes
permitted by Section 5 hereof, then the Lessee shall pay to the
Port Authority, as an item of additional rental, that part of all
ingurance premiums paid by the Port Authority which shall have
been charged because cf such violation or failure by the Lessee.

(e} The Lessee shall not dispose of nor permit any
one to dispose of any waste material taken from its aircraft or
those of its customers (whether liquids or solid) by means of the
toilets, manholeg, sanitary sewers or storm sewers in the
premises except after treatment in installations or equipment
included in plans and specifications submitted to and approved by
the Port Authority.

(£) The Lessee shall not keep or store during any
24~hour period flammable liquids within any enclosed portion of
the premises (other than in rooms or areas expressly constructed
for the storage of such liquids) in excess of the Lessee's
working reguirements during the said 24-hour period. Any such
ligquids having a flash point of less than 110 degrees Fahrenheit
shall be kept and stored in safety containers of a type approved
by the Underwriters Laboratories or the PFactory Mutual Insurance
Agsociation.

(g) The Lessee shall prevent access by persons or
vehicles (unless duly authorized by the Port Authority) to the
Public Ramp and Apron Area, Public Passenger Ramp and Apron Area
and Public Landing Area from the premises except for aircraft,
which aircraft shall be equipped with radio receivers tuned to
control tower frequencies and adequately manned. Such aircraft
may be towed by a motor vehicle or such other means as may be
approved by the Port Authority. The Lessee shall prevent such
access by such means as the Port Authority shall approve. Such
prevention shall be accomplished on a 24-hour, seven day week
basis.

{h) Except as expressly authorized herein, the
Lessee shall not install, maintain or operate, or permit the
installation, maintenance or operation on the premises of any
vending-machine or device designed to dispense or sell food,
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beverages, tobacco, tobacco products or merchandise of any kind,
whether or not included in the above categories, or of any
restaurant, cafeteria, kitchen, stand or other establishment of
any type for the preparation, dispensing or sale of food,
beverages, tobacco, tobacco products or merchandise of any kind,
whether or not included in the above categories, or of any
equipment or device for the furnishing to the public of service
of any kind, including therein, without limitation thereto,
telephone pay stations. The Port Authority, by itself or by
contractors, lessees or permittees, shall have the exclusive
rlght to install, maintain and receive the revenues from all
coin-operated or other vendlng machines or devices installed by
it and operated on the premises for the sale of merchandise of
all types or for the rendering of services, provided, however,
that no such machine or device shall be installed except upon the
request of the Lessee. If the Port Authority does not install
and maintain any such machine that the. Lessee may reasonably
request, the Lessee shall have the right to do so, provided,
however, (1) that the Lessee shall pay or cause to be paid to the
Port Authority each month for each machine upon the same basis
for the preceding month as any concessionaire, permittee or
licensee of the Port Authority then operating machines at the
Birport for the sale of similar merchandise or the rendering of
similar services, and (2) that in the event the Lessee exercises
such right the Port Authority, at any time thereafter, on ninety
(90) days' notice to the Lessee, may substitute for the Lessee's
machines other machines selling similar merchandise or services
operated by the Port Authority or by its licensee, permittee or
concessionaire, and thereupon the Lessee shall remove its
machines,

(1) The Lessee shall not use or permit the use of
any structural supporting member of the building or roof or any
part therecf for the storage of any material or equipment, or
hoist, 1ift, move or support any material or equipment or other
weight or 1oad, by means of sald trusses or structural supporting
members.

" (j) The Lessee shall not overload any floor on the
premises, and shall repair, replace or rebuild any floor,
including supporting members, damaged by overloading. Nothing in
this paragraph or elsewhere in this Agreement shall be or be
construed to be a representation by the Port Authorlty of the
weight any floor or paved area will bear.

. (k) Except as expressly authorized in paragraphs
(g}, (¥) and {z) of Section 5 hereof, the Lessee shall not engage
in the business of furnishing transportation for hire for persons
or property, whether by aircraft or otherwise, to, from or on the
Alrport.
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i

(1) The Lessee shall not use any cleaning |

materials having a harmful corrosive effect, on any part of the
premises. :

{m) The Lessee shall not fuel or defuel any
equipment in the enclosed portions of the premises without prior
approval of the General Manager of the Airport.

(n) The Lessee shall not start or operate any
engine or any item of automotive equl§ment in any enclosed space
on the premises unless such space is adequately ventilated and
unless such engine is equipped with a proper spark-arresting
device which has been approved by the Port Authority.

(0} The Lessee shall not operate or cause to be
operated aircraft engines in any portions of the premises other
than for the purpose of taxiing aircraft to and from the premises
or in connection with authorized aircraft malntenance on the '
premises.

{(p) The Lessee shall not keep or store aviation
fuel on the premises except that fueling equipment may be
operated on the premises in accordance with all the provisions of
this Agreement and with the Port Authority Rules and Regqulations
‘pertaining thereto,

Section 14, Care, Maintenance, Rebuilding and Repair by
the Lessee

(a) The Lessee shall, throughout the term of this
Lease, assume the entire resgponsibility and shall relieve the
Port Authority from all respon81b111ty for all repair, rebulldzng
and maintenance whatsoever in the premises, whether such repair,
rebuilding or maintenance be ordinary or extraordinary, partial
or entire, inside or outside, foreseen or unforeseen, structural
or otherwise, and without limiting the generality of the
foregoing, the Lessee shall:

(1) RKeep at all times in a clean and orderly
condition and appearance, the premises and all the Lessee's
fixtures, equipment and personal property which are located
in any part of the premises which is open to or visible by
the general public;

(2) Remove all snow and ice and perform all other

activities and functions necessary or proper to make the
premises available for use by the Lessee;
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{3) Take good care of the premises and maintain
the same at all times in good condition; perform all
necessary preventive maintenance, including but not limited
to painting (the exterior of the premises and areas visible
to the general public to be painted only in colors which have
been approved by the Port Authority); and make all repairs
and replacements, and do all rebuilding, inside and outside,
ordinary and extraordinary, partial and entire, foreseen and
unforeseen, structural or otherwise, which repairs,
rebuilding and replacements by the Lessee shall be in quality
and class not inferior to the original in materials and
workmanship; and to pay promptly the cost and expense of such
repairs, replacements and maintenance;

{4} Provide and maintain all obstruction lights
and similar devices on the premises, and provide and maintain
all fire protection and safety equipment and all other
equipment of every kind and nature required by any law, rule,
ordinance, resolution or regulation of the type and nature
described in Sections 10 and 11 of this Agreement. The
Lessee shall enter into and keep in effect throughout the

"term of the Lease a contract or contracts with a central
station alarm company acceptable to the Port Authority to
provide continuous and automatic surveillance of the fire
protection system on the premises. The Lessee shall insure
that all fire alarm signals with respect to the premises
shall also be transmitted to the Airport's police emergency
alarm board or to such other location on the Airport as the
General Manager of the Alrport may direct. The Lessee's
obligations hereunder shall in no way create any obligation
whatsoever on the part of the Port Authority.

(5) Take such anti-erosion measures and maintain
the landscaping at all times in good condition, including but
not limited to periodic replanting, as the Port Authority may
require, and perform and maintain such other landscaping with
respect to all portions of the premlses not paved or built
upon as the Port Authority may require;

(6) Be responsible for the maintenance and repair
of all utility service lines, including but not limited to,
service lines for the supply of water, electric power and
telephone conduits and lines, sanitary sewers and storm
sewers, located upon the premises;

: (7) Be responsible for appropriate lighting of all .
ramp and apron areas and for the maintenance and repair of
all access roadways, taxiways and ramp and apron areas
located upon the premises.
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(8) Repalr any damage to the paving or other
surface of the premises caused by any oil, gasocline, grease,
lubricants or other flammable liquids and substances having a
corrosive or detrimental effect thereon.

(b) In the event the Lessee fails to commence so
to maintain, clean, repair, replace, rebuild or paint within a
period of twenty (20) days after notice from the Port Authority
so to do in the event that the said notice specifies that the
required work to be accompllshed by the Lessee includes
maintenance and/or repair other than preventive maintenance, or
within a period of one hundred eighty (180) days if the said
notice specifies that the work to be accomplished by the Lessee
involves preventive maintenance only, or fails diligently to
continue to completion the repair, replacement, rebuilding or
painting of all of the premises required to be repaired,
‘replaced, rebuilt or painted by the Lessee under the terms of
this Agreement, the Port Authority may, at its optionmn, and in
addition to any other remedies which may be available to it,
repair, replace, rebuild or paint all or any part of the premises
included in the said notice, and the cecst thereof shall be
payable by the Lessee upon demand.

Section 15. Insurance

The Lessee shall during the term of this Agreement,
insure and keep insured to the extent of 100% of the replacement
value thereof, all buildings, structures, lmprovements
installations, facilities and fixtures now or in the future
located on the premises against all risks of physical loss or
damage, if available, and if not available, then against such
hazards and risks as may now or in the future be included under
the standard form of fire insurance policy available in the State
of New Jersey including damage or loss by windstorm, cyclone,
tornado, halil, explosion, riot, civil commotion, aircraft,
vehicles and smoke, under the Standard Form of Fire Insurance
Policy of New Jersey and the form of extended coverage
endorsement prescrlbed ags of the effective date of the said
insurance by the Rating Organization having jurisdiction, and
also covering nuclear property losses and contamination hazards
and risks (if such coverage is or becomes available) and boiler
and machinery hazards and risks in a separate insurance policy or
policies or as an additional coverage endorsement to the
aforesaid policies in the form as may now or in the future be
prescribed as of the effective date of sald insurance by the
Rating Organization having jurisdiction and/or the Superintendent
of Insurance of the State of New Jersey and the Lessee shall
furthermore provide additional insurance with respect to the
premises covering any other property risk that the Port Authority
may at any time during the term of this Agreement cover by
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carrier or self-insurance covered by appropriate reserves at
other locations at the Airport upon written notice to the Lessee
to such effect,

The aforesaid insurance coverages and renewals
thereof shall insure the Port Authority, the Lessee and the City
of Newark, as their interests may appear, and shall provide that
the loss, if any, shall be adjusted with and payable to the Port
Buthority.

In the event the premises or any part thereof shall
be 6amaged by any casualty against which insurance is carried
pursuant to this Section 15, the Lessee shall promptly furnish to
the Port Authority such information and data as may be necessary
to enable the Port Authority to adjust the loss.

The policies or certificates representing insurance
covered by Secticon 2(c)(14) shall be delivered by the Lessee to
the Port Authority at least thirty (30) days prior to the
commencement date of the term of the letting and the policies or
certificates representing insurance covered by this Section 15
shall be delivered by the Lessee to the Port Authority at least
thirty (30) days prior to the commencement date of the letting
hereunder, and each policy and certificate delivered shall bear
the endorsement of or be accompanied by evidence of payment of
the premium thereof and, also, a valid provision obligating the
insurance company to furnish the Port Authority and the City of
Newark thirty (30) days' advance notice of the cancellation,
termination, change or modification of the insurance evidenced by
gsaid policy or certificate, each such policy or certificate shall
have stated thereon the lease number appearing on the first page
thereof. Renewal policies or certificates shall be delivered to
the Port Authority at least thirty (30) days before the
expiration of the insurance which such policies are to renew.

Regardless, however, of the persons whose interests
are insured, the proceeds of all policies'covered by this Section
15 shall be applied as provided in Section 16; and the word
"insurance" and all other references to insurance in said Section
16 shall be construed to refer to the insurance which is the
subject matter of this Section 15, and to refer to such insurance
" only. _

The insurance covered by this Section 15 and by
Section 2{¢)(14) shall be written by companies approved by the
Port Authority, the Port Authority covenanting and agreeing not
to withhold its approval unreasonably. If at any time any of the
insurance pelicies shall be or become unsatisfactory to the Port
Authority as to the form or substance or if any of the carriers.
issuing such policies shall be or become unsatisfactory to the
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Port Authority, the Lessee shall promptly obtain a new and
satisfactory policy in replacement, the Port Authority
covenanting and agreeing not to act unreasonably hereunder. If
at any time the Port Authority so requests, a certified copy of
each of the said policies shall be delivered to the Port
Authority.

Section 16. Damage to or Destructlon of Premises

(a) Removal of Debris. If the premises, or any
part thereof, shall be damaged by fire, the elements, the public
enemy or other casualty, the Lessee shall promptly remove all
debris resulting from such damage from the premises, and to the
extent, if any, that the removal of debris under the
circumstances is covered by insurance the proceeds thereof shall
be made available to and be used by the Lessee for such purpose.

{b) Minor Damage. If the New Hangar Pacilities,
or any part thereof, shall be damaged by fire, the elements, the
public enemy or other casualty but not rendered untenantable or
unusable for a period of ninety days, the New Hangar Facilities
shall be repaired with due diligence in accordance with the plans
and specifications for the same as they existed prior to such
damage by and at the expense of the Lessee and if such damage is
covered by insurance, the proceeds thereof shall be made
available to and be used by the Lessee for that purpose. If the
existing Hangar 12, or any part thereof, shall be damaged by
fire, the elements, the public enemy or other casualty but not
rendered untenantable or unusable for a period of ninety days,
the Lessee may proceed to repair the same with due diligence in
accordance with the plang and specifications for the same as they
existed prior to such damage by and at the expense of the Lessee
and if such damage 1s covered by insurance, the proceeds thereof
shall be made available to and be used by the Lessee for that
purpose, ,

{c) Major Damage to or Destruction of the
Premises. If the New Hangar Pacilities, or any part thereof
shall be destroyed or so damaged by fire, the elements, the
public enemy or other casualty as to be untenantable or unusable
for ninety days, or if within ninety days after such damage or
destruction the Lessee notifies the Port Authority in writing
that in its opinion said New Hangar Facilities will be
untenantable or unusable for ninety days then: The Lessee shall
proceed with due diligence to make the necessary repairs or
replacements to restore such New Hangar Facilities in accordance
with the plans and specifications for the New Hangar Facilities
as the same existed prior to such damage or destruction:; or with
the approval in writing of the Port Authority make such other
repairs, replacements or changes as may be desired by the
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Lessee. If such destruction or damage was covered by insurance,
the proceeds thereof shall be made available to and used by the
Lessee for such restoration. .

The obligation of the Lessee to repair or replace
shall be limited to the amcunt of the insurance proceeds provided
the Lessee has carried insurance to the extent and in accordance
with Section 15 hereof. Any excess of the proceeds of insurance
over the costs of the restoration shall be retained by the Port
Authority, provided such retention of any such excess does not
violate the provisions of the insurance policy.

The parties hereby stipulate that neither the
provisions of Title 46:8~6 and 46:8-7 of the Revised Statutes of
New Jersey nor those of any other similar statute shall extend or
apply to this Agreement.

Section 17. Indemnity and Liability Insurance

(a) (1) The Lessee shall indemnify and hold
harmless the Port Authority, its Commissioners, officers,
employees and representatives from and against (and shall
reimburse the Port Authority for the Port Authority‘s costs or
expenses including legal expenses incurred in connection with the
defense of) all claims and demands of third persons 1nclud1ng but
not limited to claims and demands for death or personal injuries,
or for property damages, arising out of any default of the Lessee
in performing or observing any term or provision of this
Agreement, or cut of the operations and services of the Lessee at
the Airport, or out of the use or occupancy of the premises by
the Lessee or any of its customers, sublessees, patrons, invitees
or other users of the premises or out of any other acts or
omissions of the Lessee, its officers, employees, customers,
sublessees, patrons, invitees or other users of the premises on
the premises or elsewhere at the Airport, or out of the acts or
omissions of others on the premises with the consént of the
Lessee, including claims and demands of the City of Newark
against the Port Authority pursuant to the provisions of the
Basic Lease, whereby the Port Authority has agreed to indemnify
the City against claims.

(2) If so directed, the Lessee shall at its
own expense defend any suit based upon any such claim or demand
(even if such, claim or demand is groundless, false or
fraudulent), and in handllng such it shall not, without obtaining
express advance permission from the General Counsel of the Port
Authority, raise any defense 1nvolv1ng in any way the
jurisdiction of the tribunal, the immunity of the Port Authority,
its Commissioners, officers, agents or employees, the
governmental nature of the Port Authority, or the provisions of
any statutes respecting suits against the Port Authority.
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(b) In addition to the obligations set forth in
paragraph (a) of this Section and all other insurance required
under this Agreement, the Lessee during the term of this
Bgreement in its own name as insured and including the Port
Authority as an additional insured shall secure, maintain and pay
the premiums on a policy or policies of comprehensive general
liability insurance, including automotive (covering owned, hired
and non-owned vehicles) products, liquor liability and covering
bodily injury, including death, and property damage liability,
broadened to include or equivalent separate policies covering
aircraft liability and airport operator's liability under an
airport liability policy, none of the foregoing to contain care,
cugstody or control exclusions, and providing for coverage in the
limits set forth below. The aforesaid policy or policies of
insurance shall alsc provide or contain an endorsement providing
that the protections afforded the Lessee thereunder with respect
to any claim or action against the Lessee by a third person shall
pertain and apply with like effect with respect to any claim or
action against the Lessee by the Port Authority, and that said .
protections shall also pertain and apply with respect to any
claim or action against the Port Authority by the Lessee, but
such endorsement shall not limit, wvary, change, or affect the
protections afforded the Port Authority thereunder as an
additional insured. The said policy or policies of insurance
shall also provide or contain a contractual liability endorsement
covering the obligations assumed by the Lessee under paragraph
(a) hereof.

Minimum Limits
Comprehensive General Liability

Bodily Injury Liability:
For injury to or wrongful
death of one or more than
one person in any one
occurrence: $100,000,000

Property Damage Liability:

{including but not limited

to aircraft in the care,

custody and control of the

Lessee). For all damages

arising out of injury to

destruction of property

in any one occurrence: £100,000,000

Comprehensive Automobile Liability:
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Bodily Injury Liability:

For injury to or wrongful

death of one or more than one

person in any one occurrence: $25,000,000

Property Damage Liability:
For all damages arising out
out of inijury to or
destruction of property in
any one occurrence; $25,000,000

All insurance coverages and policies required under this
Section may be reviewed by the Port Authority for adequacy of
terms, conditions and limits of coverage at any time and from
time to time during the term of the letting hereunder. The Port
Authority may, at any such time, require additions, deletions,
amendments or modifications to the above-scheduled insurance
requirements, or may require such other and additional insurance,
in such reasonable amounts, against such other insurable hazards,
as the Port Authority may deem required.

In addition to the foregoing, the Lessee, in its own
name as assured and including the Port Authority as an additional
insured, shall maintain and pay the premiums during the term of
this Agreement on a policy of hangar-keepers legal liability
insurance covering loss or damage to aircraft or aircraft parts
which belong to others and which are on the premises in the
custody of the Lessee for storage, parking, maintenance, repair,
servicing, safe-keeping, or any other operation or service
authorized hereunder. The said policy shall be in an amount
gufficient to cover 80% of the total maximum replacement value of
said aircraft and aircraft parts,

(c) As to the insurance required by the
provisions of this Section and Section 2(c){1ll), a certified
copy of each of the policies or a certificate or certificates
evidencing the existence thereof, or binders, shall be
delivered to the Port Authority. As to insurance required by
Section 2(c){ll)delivery shall be made at least thirty (30) days
prior to the commencement of construction. As to insurance
required by this Section, delivery shall be made at least
thirty (30) days prior to the use of any portion of the premises
by the Lessee. In the event any binder is delivered, it shall
be replaced within thirty (30) days by a certified copy of the
policy or a certificate. Each such copy , in the event a copy
is delivered, as aforesaid, and each such certificate, in
the event a certificate is delivered, as aforesaid,
shall contain a valid provision or endorsement that the
policy may not be cancelled, terminated, changed or
modified without giving thirty (30) days' written advance
notice thereof to the Port Authority, and each such copy
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and certificate shall have stated thereon the lease number
appearing on the first page hereof. Each such copy and
certificate shall contain an additicnal endorsement providing
that the insurance carrier shall not, without obtaining express
advance permission from the General Counsel of the Port
Authority, raise any defense involving in any way the
jurisdiction of the tribunal, the immunity of the Port Authority,
its Commissioners, officers, agents or employees, the
governmental nature of the Port Authority or the provisions of
any statutes respecting suits against the Port Authority. Any
renewal policy shall be delivered to the Port Authority at least
thirty (30) days prior to the expiration of each expiring policy,
except for any policy expiring after the date of expiration of
the term of this Agreement. The aforesaid insurance shall be
written by a company or companies approved by the Port Authority,
the Port Authority agreeing not to withhold its approval
unreasonably. If at any time any of the insurance policies shall
be or become unsatisfactory to the Port Authority as to the form
or substance or if any of the carriers issuing such policies
shall be or become unsatisfactory to the Port Authority, the
Lessee shall promptly obtain a new and satisfactory policy in
replacement, the Port Authority covenanting and agreeing not to
act unreasonably hereunder. If the Port Authority at any time so
requests, a certified copy of each of the policies shall be
delivered to the Port Autherity.

Section 18. Signs

(a) Except with the prior written approval of the
Port Authorlty, the Lessee shall not erect, maintain or display
any smgns or any advertlslng at or on the exterior parts of the
premises or in the premises so as to be visible from outside the
premises or at or on any other portion of the Airport outside the
premises. Interior signs affecting public safety and security
shall be in accordance with established Port Authority standards.

(b) Upon the expiration or termination of the
letting, the Lessee shall remove, obliterate or paint out, as the
Port Authorlty may direct, any and all signs and advertising on
the premises or elsewhere on the Airport and in connection
therewith shall restore the portion of the premises and the
Airport affected by such sgsigns or advertising to the same
condition as existing prior to the installation of such signs and.
advertising. 1In the event of a failure on the part of the Lessee
gso to remove, obliterate or paint out each and every such sign or
advertising and so to restore the premises and the Airport, the
Port Authority may perform the necessary work and the Lessee
shall pay the cost thereof to the Port Authority on demand.

Section 19. Obstruction Lights
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The Lessee shall install, maintain and operate at
its own expense such obstruction lights on the premises as the
Federal Aviation Administration may direct or as the General
Manager of the Airport may reasonably direct, and shall energize
such lights daily for a period commencing thirty (30) minutes
before sunset and ending thirty (30) minutes after sunrise (as
sunset and sunrisge may vary from day to day throughout the year)
and for such other period as may be directed or requested by the
Control Tower of the Airport. :

Section 20. Additional Rent and Charges

If the Port Authority is required or elects to pay
any sum or sums or incurs any obligations or expense by reason of
the failure, neglect or refusal of the Lessee to perform or
fulfill any one or more of the conditions, covenants or agree-
ments contained in this Agreement or as a result of an act or
omisgion of the Lessee contrary to the said conditions, covenants
and agreements, the Lessee agrees to pay the sum or sums so paid
or the expense so incurred, including all interest, costs,
damages and penalties, and the same may be added to any
installment of rent thereafter due hereunder, and each and every
part of the same shall be and become additional rent, recoverable
by the Port Authority in the same manner and with like remedies
as if it were originally a part of the rent as set forth in
Section 4 hereof.

(b) For all purposes under this Section and in any
sult, action or proceeding of any kind between the parties
hereto, any receipt showing any payment of sum or sums by the
Port Authority for any work done or material furnished shall be
prima facie evidence against the Lessee that the amount of such
payment was necessary and reasonable. Should the Port Authority
elect to use its operating and maintenance staff in performing
any work and to charge the Lessee with the cost of same, any time
report of any employee of the Port Authority showing hours of
labor or work allocated to any such work, or any stock
requisition of the Port Authority showing the issuance of
materials for use in the performance thereof, shall likewise be
prima facie evidence against the Lessee that the amount of such
charge was necessary and reasonable. :

.Section 21. Rights of Entry Reserved

{a) The Port Authority, by its officers, _
employees, agents, representatives and contractors shall have the
right at all reasonable times to enter upon the premises for the
purpose of inspecting the same, for observing the performance by
the Lessee of its obligations under this Agreement, and for the
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doing of any act or thing which the Port Buthority may be
obligated or have the right to do under this Agreement or
otherwise.

(b)) Without limiting the generality of the
foregoing, the Port Authority, by its officers, employees,
agents, representatives, and contractors, and furnishers of
utilities and other services, shall have the right, for its own
benefit, for the benefit of the Lessee, or for the benefit of
others than the Lessee at the Airport, to maintain existing and
future utility, mechanical, electrical and other systems and to
enter upon the premises at all reasonable times to make such
repairs, replacements or alterations as may, in the opinion of
the Port Authority, be deemed necessary or advisable and, from
time to time, to construct or install over, in or under the
premises new systems or parts thereof and to use the premises for
access to other parts of the Airport otherwise not conveniently
accessible; provided, however, that in the exercise of such
rights of access, repair, alteration or new construction the Port
Buthority shall not unreasonably interfere with the use and
occupancy of the premises by the Lessee.

{(c} In the event that any property of the Lessee
shall obstruct the access of the Port Authority, its employees,
agents or contractors to any of the existing or future utility,
mechanical, electrical and other systems and thus shall interfere
with the inspection, maintenance or repair of any such system,
the Lessee shall move such property, as directed by the Port
Authority, in order that the access may be had to the system or
part thereof for its inspection, maintenance or repair, and, if
the Lessee shall fail to so move such property after direction
from the Port Authority to do so, the Port Authority may move it
and the Lessee hereby agrees to pay the cost of such moving upon
demand.

(d) Nothing in this Section shall or shall be
construed to impose upon the Port Authority any obligations so to
construct or maintain or to make repairs, replacements,
alterations or additions, or shall create any liability for any
failure so to do. The Lessee is and shall be in exclusive
control and possession of the premises and the Port Authority
shall not in any event be liable for any injury or damage to any
- property or to any person happening on or about the premises nor
for any injury or damage to the premises nor to any property of
the Lessee or of any other person located in or thereon (other
than those occasioned by the affirmative acts of the Port
Buthority, its employees, agents and representatives).

(e) At any time and from time to time during
ordinary business hours within the six (6) months next preceding
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the expiration of the letting, the Port Authority, for and by its
agents and employees, whether or not accompanied by prospective
lessees, occupiers or users of the premises, shall have the right
to enter thereon for the purpose of exhibiting and viewing all
parts of the same, and during such six-month period the Port
Authority may place and maintain on the premises the usual "To
Let" signs, which signs the Lessee shall permit to remain without
molestation.

(£) If, during the last month of the letting, the
Lessee shall have removed all or substantially all its property
from the premises, the Port Authority may immediately enter and
alter, renovate and redecorate the premises.

{(g) The exercise of any or all of the foregoing
rights by the Port Authority or others shall not be or be
construed to be an eviction of the Lessee nor be made the grounds
for any abatement of rental nor any claim or. demand for damages,
consequential or otherwise.

Section 22. Other Construction by the Lessee

Except as otherwise expressly provided herein in
Section 2 hereof, the Lessee shall not erect any structures, make
any improvements or do any construction on the premises or alter,
modify, or make additions, improvements or repairs (tc the extent
the Port Buthority requires an Alteration Application to be filed
in connection therewith) to or replacements of any structure now
existing or built at any time during the letting, or install any
fixture (other than trade fixtures, removable without material
damage to the freehold, any such damage to be immediately
repaired by the Lessee) without the prior written approval of the
Port Authority and in the event any construction, improvement,
alteration, modification, repair, replacement or addition is made
without such approval, then upon reasonable notice so to do, the
Lessee will remove the same, or at the option of the Port
Authority cause the same to be changed to the satisfaction of the
Port Authority. 1In case of any failure on the part of the Lessee
to comply with such notice, the Port Authority may effect the
removal or change and the Lessee shall pay the cost thereof to
the Port Authority.

Without limiting the generality of the foregoing
paragraph the Lessee acknowledges and agrees that any Notes and
associated reference lines set forth on Exhibit A to the Lease
shall not constitute or be deemed to constitute or imply that
approval of the Port Authority will be granted to any proposed
construction by the Lessee nor shall the same grant or be deemed
to grant any right or permission to the Lessee now or in the
future to erect any structures, make any improvements or do any
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other construction york in the premises,‘inclﬁ ing but not
limited to repairs fo or replacements of, any structure now
existing or built % any time during the letting or install any
fixtures on the prémises, including but not limited to paving,
and that the provisions of the foregoing paragraph of this
Secticon shall be read and construed as if there were no Notes and
associated reference lines on Exhibit A and that any which were
placed on such Exhibit are solely and exclusively for the benefit
of the Port Authority.

Section 23. Bssignment and Sublease

{(a) The Lessee covenants and agrees that it will
not sell, convey, transfer, mortgage, pledge or assign this

“Bgreement or any part thereof, or any rights created thereby or

the letting thereunder or any part thereof without prior written
consent of the Port Authority.

(bY(1). The Lessee shall not sublet the premises
or any part thereof without the prior written consent of the Port
Authority.

(2) The Lessee may sublet portions of the
premises to General Aviation Aircraft Operators, upon the prior
written approval and consent of the Port Authority which approval
and consent shall be within the sole discretion of the Port
Authority and in each instance be incorporated in an appropriate
Consent to Sublease Agreement in a form satisfactory to the Port

" Authority and executed by the Port Authority, the Lessee and the

387

proposed sublessee. Each such sublease agreement covering the
subletting of a portion of the premises shall be for a term
expiring no later than the day before the expiration date of this
Agreement as such date is set forth in Section 3 hereof, and
shall provide that the subleased premises shall be used solely
for the purposes set forth in paragraph (k) of Section 5 hereof
approved and consented to by the Port Authority, as aforesaid.
Notwithstanding the foregoing however, it is expressly understood
and agreed that nothing herein shall require or be deemed to
require the Port Authority to grant its approval or consent to
any sublease agreement proposed by the Lessee. Without limiting
any of the foregoing it is recognized that the Lessee intends to
enter into a sublease agreement with Exxon Corporation which
shall be in accordance with the provisions hereof whereby the
Lessee will sublet to Exxon Corporation premises in the New
Hangar Building, subject to the written approval and consent of
the Port Authority as herein called for.Y{ Without limiting any
other term or provision of this Agreement, the Lessee shall at
all times retain sufficient ability to furnish services hereunder
to customers who are not parties to subleases with the Lessee,
and, further, the Lessee shall at all times retain sufficient

space within the New Hangar Building so as to furnish services
hereunder to all customers, whether or not such customers are

parties to subleases with the Lessee.
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(c¢) If without prior written consent of the Port
Authority, the Lessee assigns, sells, conveys, transfers,
mortgages, pledges or sublets in violation of paragraphs (a)} or
(b) of this Section or if the premises are occupied by anybody
other than the Lessee, the Port Authority may collect rent f£rom
any assignee, sublessee or anyone who claims a right under this
Agreement or letting or who occupies the premises, and the Port
Buthority shall apply the net amount collected to the rental
herein reserved; but no such collection shall be deemed a waiver
by the Port Authority of the covenants contained in paragraphs
(a} and (b} of this Section or an acceptance by the Port
Authority of any such assignee, sublessee, claimant or occupant
as Lessee, nor a release of the Lessee by the Port Authority from
the further performance by the Lessee of the covenants contained
herein; nor shall the granting of the Port Authority's approval
and consent to sublease pursuant to paragraph (b) of this Section
be construed to be a waiver or release by the Port Authority from
the further performance by the Lessee of the covenants contalned
herein.

(d) The Lessee shall not use or permit any person
to use the premises or any portion thereof for any purpose other
than the purposes stated in Section 5 hereof | Except as provided
in this Agreement or otherwise permitted in wrltlng by the Port
Authority, the Lessee shall not permit the premises to be used or
occupied by any person other than its own officers, employees,
passengers, contractors and representatives, customers,
sublessees, approved and consented by the Port Authority as
aforesald :

Section 24. Condemnation

(a) Definitions

As used in this Section 24, the phrase, "temporary
interest", when used with reference to real property, shall mean
an interest in such real property entitling the owner of such
interest to the possession of such property {(whether or not such
interest includes or is co-extensive with an interest of the
Lessee therein under this Agreement), for an indefinite term or
for a term terminable at will or at sufferance or for a term
measured by a war or an emergency or other contingency or for a
fixed term expiring prior to the expiration date of this Lease;
and the phrase "permanent interest", when used with reference to
real property, shall mean an interest in such real property
entitling the owner of such interest to possession thereof, other
than a temporary interest as above defined, including among
others a fee simple and an interest for a term of years expiring
on or after the expiration of this Agreement.

As used in this Section with reference to any
premises leased to the Lessee for its exclusive use or with
reference to the Public Landing Area, the phrase "a material
part" shall mean such a part of the said premises or said Public
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Landing Area that the Lessee cannot continue to carry on its
normal operations at the Airport without using such part.

(b} Condemnation or Taking of a Permanent
Interest in All or any Part of the Premises or All or a
Material Part of the Public Landing Area.

Upon the acquisition by condemnation or the
exercise of the power of eminent domain by anybody having a
superior power of eminent domain of a permanent interest in all
or any part of the premises or of a permanent interest in all or
a material part of the Public Landing Area (any such acquisition
under thig Section 24 hereinafter referred to as a "taking"), the
Port Authority shall purchase from the Lessee, and the Lessee
shall sell to the Port Authority, the Lessee's leasehold interest
(excluding any personal property whatsoever) in the premises,
except that in the event of a taking of less than all of the said
premises, the Port Authority shall purchase and the Lessee shall
sell only so much of the Lessee's leasehold interest in the
premises as are taken. The sole and entire consideration to be
paid by the Port Authority to the Lessee shall be an amount equal
to the unamortized capital investment (as defined in Section 49
(g) hereof), if any, of the Lessee in the premises or, in the
event of a taking of less than all of the said premises, an
amount egual to the unamortized capital investment (as defined in
Section 49 (gq) hereof), if any of the Lessee in so much of the
premises as are taken. However, the Port Authority shall
purchase and the Lessee shall sell only if the consideration paid
by the Port Authority therefor will constitute "unamortized Port
Authority funds other than bond proceeds or Federal or State
grants expended for capital improvements at the Newark Marine and
Air Terminals", within the meaning of said phrase as used in
Section 26, I, D of the Basic Lease or if an amount not less than
such consideration can otherwise be retained by the Port
Authority (and not be required to be paid to The City of Newark)
out of the damages or award in respect to such taking without
violation of any obligation of the Port Authority to The City of
Newark under the Basic Lease. Such purchase and sale shall take
effect as of the date upon which such body having superior power
of eminent domain obtains possession of any such permanent
interest in the premises or in the Public Landing Area, as the
case may be, and in that event, the Lessee (except with respect
to its personal property), shall not have any claim or right to
~claim or be entitled to any portion of the amount which may be
awarded as damages or paid as a result of such taking, and all
rights to damages, if any, of the Lessee (except for damages to
its personal property) by reason thereof are hereby assigned to
the Port Authority.
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If, however, the amount to be paid by the Port
Authority (the unamortized capital investment as defined in
Section 49 (g) hereof, if any, of the Lessee in the premises) for
such leasehold interest will not constitute "unamortized Port
Ruthority funds other than bond proceeds or Federal or State
grants, expended for capital improvements at the Newark Marine
and Air Terminals", within the meaning of said phrase as used in
Section 26, I, D of the Basic Lease or if an amount not less than
such consideration cannot otherwise be retained by the Port
Buthority (and not be required to be paid to the City of Newark)
out of the damages or award in respect to such taking without
violation of any obligation of the Port Authority to The City of
Newark under the Basic Lease, then the aforesald agreement to
purchase and sell said leasehold interest shall be null and veid;
and in any such event, the Lessee shall have the right to appear
and file its claim for damages in the condemnation or eminent
domain proceedings, to participate in any and all hearings,
trials and appeals therein, and to receive such amount as it may
lawfully be entitled to receive as damages or payment as a result
of such taking, because of its leasehold interest in the premises
up to but not in excess of an amount equal to the unamortized
capital investment (as defined in Section 49 (q) hereof), if any,
of the Lessee in the premises. The Port Authority and the Lessee
hereby agree that as full and final settlement of any sum that
may be due as rent or cotherwise for the balance of the term of
this Lease, the Lessee will pay to the Port Authority the excess,
if any, which the Lessee may be entitled to receive over the
foregoing sum. If there be no excess, any sum that may be due as
rent or otherwise for the balance of the term of this Lease shall
abate.

In the event of the taking of all of the premises
and if the Lessee has no unamortized capital investment (as
defined in Section 49 (q) hereof) in the premises at the time of
the taking, then the aforesaid agreement to purchase and sell
said leasehold interest shall be null and void; and in that
event, this Lease and all rights granted by this Lease to the
Lessee to use or occupy the premises for its exclusive use or for
its use in common with others at the Airport and all rights,
privileges, duties and obligations of the parties in connection
therewith or arising thereunder shall terminate as of the date of
the taking, and in that event, the Lessee (except with respect to
its persconal property) shall not have any claim or right to claim
or be entitled to any portion of the amount which may be awarded
as damages or paid as a result of such taking, and all rights to
damages, if any, of the Lessee (except for damages to its
personal property) by reason thereof are hereby assigned to the
Port Authority.
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In the event that the taking covers only a material
part of the premises, then the Lessee and the Port Authority
shall each have an option exercisable by notice given within ten
(10) days after the effective date of such taking to terminate
the letting hereunder with respect to the premises not taken, as
of the date of such taking and such termination shall be
effective as if the date of such taking were the original date of
expiration hereof. If the Port Authority exercises this option,
it shall purchase from the Lessee the Lessee's leasehold interest
{excluding any personal property whatsoever) in the premises not
taken for a consideration equal to the unamortized capital
investment (as defined in Section 49 (qg) hereof, if any, of the
Lessee in the premises not taken. If the letting of the entire
premises is not terminated the settlement or abatement of rentals
after the date possession as taken by the body having a superior
power of eminent domain shall be in accordance with Section 4
hereof.

(c) Condemnation or Taking of a Permanent Interest
in Less Than a Material Part of the Public Landing Area

Upcn the acqguisition by condemnation or the
exercise of the power of eminent domain by a body having a
superior power of eminent domain of a permanent interest in less
than a material part of the Public Landing Area, the Port ;
Authority and the Lessee each shall have the right to appear and ;
file claims for damages, to the extent of their respective
interests, in the condemnation or eminent domain proceedings to
participate in any and all hearings, trials and appeals therein,
and receive and retain such amount as they may lawfully be
entitled to receive and retain as damages or payment as a result
of such taking. However, if at the time of such taking the
Lessee has no unamortized capital investment (as defined in
Section 49 (g) hereof) in the premises, in that event, the Lessee
(except with respect to its personal property) shall not have any
claim or right to claim or be entitled to any portion of the
amount which may be awarded as damages or paid as a result of
such taking, and all rights to damages, if any, of the Lessee
(except for damages to its perscnal property) by reason thereof
are hereby assigned to the Port Authority.

(d) Condemnation or Taking of a Temporary Interest in
All or Any Part of the Premises or All or a Material
Part of the Public Landing Area

Upon acquisition by condemnation or the exercise of
the power of eminent domain by a body having a superior power of
eminent domain of a temporary interest in all or any part of the
premises or of a temporary interest in all or a material part of
the Public Landing Area, there shall be no abatement of any
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rental pavable by the Lessee to the Port Ruthority under the
provisions of this Agreement but the Lessee shall have the right
to claim and in the event of an award therefor shall be entitled
to retain the amount which may be awarded as damages or paid as a
result of the condemnation or other taking of such temporary
interest, provided, that the Lessee shall be obligated to pay
over to the Port Authority all such payments as may be made to
the Lessee as damages or in satisfaction of such claim, after
deduction of {a) reasonable expenses incurred by the Lessee in
the prosecution of such claim; (b) an amount equal to the
unamortized capital investment (as defined in Section 49 hereof),
if any, of the Lessee in the premises or in the event of a taking
of less than all of the said premises, an amount equal to such
unamortized capital investment in the préemises as are taken, to
the extent in either case that the same is to be amortized over
the period of the taking; and (c) the then present capitalized
value of the Lessee's obligation for rentals thereafter payable
during the period of the taking in respect to the demised
premises, or, in the event of a taking of less than all of the
said premises, in respect to the premises so taken.

In the event that the taking covers a material part
but less than all of the demised premises, then the Lessee and
the Port Authority shall each have an option, exercisable by
notice given within ten (10) days after the effective date of
such taking to suspend the term of the letting of such of the
premises as are not so taken during the period of the taking,

and, in that event, the rentals for such premises shall abate for

the period of the suspension. If the Port Authority exercises
this option, it shall purchase from the Lessee the Lessee's
leasehold interest (excluding any personal property whatsoever)
in the premises not taken for the period of suspension for a
congideration equal to the unamortized capital investment (as
defined in Section 49 (g) hereof), if any, of the Lessee in such
premises which is to be amortized over the pericd of such
suspension. : :

(e) Condemnation or Taking of a Temporary Interest
in Less than a Material Part of the Public
Landing Area

Upon the acquisition by condemnation or the
exercise of the power of eminent domain by a body having a
superior power of eminent domain of a temporary inferest in less
than a material part of the Public Landing Area, the Lessee shall
not have any claim or right to claim or be entitled to any
portion of the amount which may be awarded as damages or paid as
a result of such condemnation or taking, and all rights to
damages, 1f any, of the Lessee, including consequential damages,
by reason of such condemnation or taking, are hereby assigned to
the Port Authority.
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Section 25. Termination by the Port Authority

(a)' If any one or more of the following events
shall occur, that is to say:

({1} The Lessee shall become insolvent or shall take the
benefit of any present or future insolvency statute, or
shall make a general assignment for the benefit of
creditors, or file a voluntary petition in bankruptcy or
a petition or answer seeking an arrangement or its
reorganization or the readjustment of its indebtedness
under the federal bankruptcy laws or under any other law
or statute of the United States or of any state thereof,
or consent to the appointment of a receiver, trustee, or
ligquidator or all or substantially all of its property;
or

{2) By order or decree of a court the Lessee shall be
adjudged bankrupt or an order shall be made approving a
petition filed by any of its creditors or by any of the
stockholders of the Lessee, seeking its reorganization
or the readjustment of its indebtedness under the
federal bankruptcy laws or under any law or statute of
the United States or of any state thereof, provided that
if any such judgment or order is stayed or vacated
within sixty (60) days after the entry therecf, any
notice of cancellation shall be and become null, veoid
and of no effect; or

-{(3) By or pursuant to, or under authority of any
legislative act, resolution or rule, or any order or
decree of any court or governmental board, agency or
officer having jurisdiction, a receiver, trustee, or
liguidator shall take possession or control of all or
substantially all of the property of the Lessee, and
such possession or control shall continue in effect for
a period of thirty (30) days; or

. {4) The Lessee shall voluntarily abandon, desert or
vacate the premises or discontinue its operations at the
Rirport, or after exhausting or abandoning any right of
further appeal, the Lessee shall be prevented for a
period of thirty (30) days by action of any governmental
agency other than the Port Authority having jurisdiction
thereof, from conducting its operations at the Alrport,
regardless of the fault of the Lessee; or

(5) Any lien is filed against the premises because of
any act or omission of the Lessee and shall not be
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removed, discharged or bonded within thirty (30) days
after the Lessee has receilved notice thereof;

(6) The letting hereunder or the interest or estate of
the Lessee under this Agreement shall be transferred
directly by the Lessee or shall pass to or devolve upon,
by operation of law or otherwise, to any other person,
firm or corporation; or

(7} A petition under any part of the federal bankruptcy
laws or an action under any present or future insolvency
law or statute shall be filed against the Lessee and
shall not be dismissed within thirty (30) days after the
filing thereof; or

(8) The Lessee shall, without the prior written
approval of the Port Authority, become a possessor or
merged corporation in a merger, a constituent
corporation in a consolidation, or a corporation in
dissolution; or

(9) The Lessee shall fail duly and punctually to pay
the rentals or fees or to make any other payment
required hereunder when due to the Port Authority; or

(10) The Lessee shall fail to keep, perform and observe
each and every other promise, covenant and agreement set
forth in this Agreement on its part to be kept,
performed, or observed, within twenty (20) days after
receipt of notice of default thereunder from the Port
Authority (except where fulfillment of its obligation
requires activity over a period of time, and the Lessee
shall have commenced to perform whatever may be required
for fulfillment within twenty (20) days after receipt of
notice and continues such performance without
interruption except for causes beyond its control);

then upon the occurrence of any such event or at any
time thereafter during the continuance thereof, the Port
Authority may upon fifteen (15) days' notice terminate the rights
of the Lessee hereunder and the letting, such termination to be
effective upon the date specified in such notice. Such right of
termination and the exercise thereof shall be and operate as a
conditional limitation.

{b) If any of the events numerated in subparagraph
(a) of this Section shall occur prior to the commencement of the
term of the letting hereunder, the Lessee shall not be entitled
to enter into possession of the premises and the Port Authority
upon the occurrence of any such event or at any time thereafter
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during the continuance thereof by twenty-four (24) hours' notice
may cancel the interest of the Lessee under this Agreem@nt, such
cancellation to be effective upon the date specified in such
notice.

(c) No acceptance by the Port Authority of rentals,
fees, charges or other payments in whole or in part for any
period or periods after a default of any of the terms, covenants
and conditions hereof to be performed, kept or observed by the
Lessee shall be deemed a waiver of any right on the part of the
Port Authority to terminate the letting.

(d) No waiver by the Port Authority of any default
on the part of the Lessee in performance of any of the terms,
covenants or conditions hereof to be performed, kept or observed
by the Lessee shall be or be construed to be a waiver by the Port
Authority of any other or subsequent default in performance of
any of the said terms, covenants and conditions.

(e} The rights of termination described above shall
be in addition to any other rights of termination provided in
this Agreement and in addition to any rights and remedies that
the Port Authority would have at law or in equity consequent upon
any breach of this Agreement by the Lessee, and the exercise by
the Port Authority of any right of termination shall be without
prejudice to any other such rights and remedies.

Section 26. Right of Re-entry

The Port Authority shall, as an additional remedy
upon the giving of a notice of termination as prov1§ed in Section
25 hereof, have the right to re-enter the premises and every part
thereof upon the effective date of termination without further
- notice of any kind, and may regain and resume possession either
with or without the institution of summary or any other legal
proceedings or otherwise. Such re-entry, or regaining or
resumption of possesgion, however, shall not in any manner
affect, alter or diminish any of the obligations of the Lessee
under this Agreement, and shall in no .event constitute an
acceptance of surrender. ‘

Section 27. Waiver of Redemption

The Lessee hereby waives any and all rights to
recover or regain possession of the premises and all rights of
redemption, granted by or under any present or future law in the
event it is evicted or dispossessed for any cause, or in the
event the Port Authority obtaing possession of the premises in
any lawful manner.
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Section 28. Survival of the Obligations of the Lessee

(a) In the event that the letting shall have been
terminated in accordance with a notice of termination as provided
in Section 25 hereof, or the interest of the Lessee cancelled
pursuant thereto, or in the event that the Port Authority has re-
entered, regained or resumed possession of the premises in
accordance with the provisions of Section 26 hereof, all the
obligations of the Lessee under this Agreement shall survive such
termination or cancellation, or re-entry, regaining or resumption
of possession and shall remain in full force and effect for the
full term of the letting under this Agreement, and the amount or
amounts of damages or deficiency shall become due and payable to
the Port Authority to the same extent, at the same time or times
and in the same manner as if no termination, cancellation, re-
entry, regaining or resumption of possession had taken place.

The Port Authority may maintain separate actions each month to
recover the damage or deficiency then due or at its option and at
any time may sue to recover the full deficiency less the proper
discount, for the entire unexpired term.

{b) The amount of damages for the period of time
subsequent to termination or cancellation (or re-entry, regaining
or resumption of possession) on account of the Lessee's rental
obligations, shall be the sum of the following:

{1) On account of the constant factor of the
Lessee's Ground Rental obligation, the amount of the
total of the constant factor of all annual Ground
Rentals, less the amount attributable to the constant
factor in the installments of said annual Ground Rentals
payable prior to the effective date of termination
except that the credit to be allowed for the amount
attributable to the constant factor in the installment
payvable on the first day of the month in which the
termination is effective shall be prorated for the part
of the month the letting remains in effect, on the basis
of the actual number of days in the month;

(2) On account of the Alrport Services Factor
of the Lessee's Ground Rental obligation, an amount
equal to the product resulting from multiplying the
tentative Airport Services Factor in effect at the time
such termination or cancellation (or re-entry, regaining
or resumption of possession) occurs by the number of
full yvears remaining in the balance of the term,
provided, however, that if only a portion of a year
remains in the balance of the term or if a portion of a
year in addition to a number of full years remains in
the balance of the term, an amount shall be added to the
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product determined hereinabove which amount shall be
equal to the product resulting from multiplying the
aforementioned tentative Airport Services Factor by a
fraction the numerator of which is the number of days in
such portion of a year and the denominator of which is
the actual number of days in the year.

(3) An amount egual to the sum of the
percentage then in effect as the Lessee's Percentage
Rental under Section 4 herecof with said percentage
applied to the gross receipts of the Lessee plug the
fees stated in paragraph (d) of Section 4 applied to the
gallons of aviation fuel and aircraft lubricants sold or
delivered by the Lessee, which gross receipts would have
been received by the Lessee and which aviation fuel and
aircraft lubricants would have been sold or delivered by
the Operator during the balance of the term if there had
been no termination or cancellation (or re-entry,

- regaining, or resumption or possession); and for the

purpose of calculation hereunder (i) the said amount of
gross receipts shall be derived by multiplying the
number of days in the balance of the term originally
fixed by the daily average of the Lessee's gross
receipts; (ii) the daily average of the Lessee's gross
receipts shall be the Lessee's total actual gross
receipts during the twelve months immediately preceding
said termination or cancellation (or re-entry,
regaining, or resumption of possession) during which the
premises were open and in operation and in which no
abatement was in effect divided by 365; (iii) the said
amount of gallons of aviation fuel and aircraft
lubricants shall be respectively derived by multiplying
the number of days in the balance of the term originally
fixed by the respective daily averages of the Lessee's
sales and deliveries of aviation fuel and aircraft
lubricants; (iv) the daily averages of the Lessee's
sales and deliveries of aviation fuel and aircraft
lubricants shall be the total amount of aviation fuel
and aircraft lubricants of each type sold or delivered
by the Lessee during the twelve months immediately pre-
ceding said termination or cancellation (or re-entry,
regaining or resumption of possession) during which the
premises were open and in operation and in which no
abatement was in effect divided by 365.

{4) It is understood and agreed that the
statement of damages under the preceding subdivision (3)
shall not affect or be construed to affect the Port
Authority's right to damages in the event of termination
or cancellation (or reentry, regaining or resumption of
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possession) where the l.essee has not received any actual
gross receipts under this Agreement.

(5) An amount equal to all expenses reasonably
incurred by the Port Authority in connection with
regaining possession and restoring and reletting the
demised premises, for legal expenses, putting the
premises in order including, withcut limitation,
cleaning, decorating and restoring (on failure of the
Lessee to restore), maintenance and brokerage fees.

Section 28. Reletting by the Port Authority

The Port Authority upon termination or cancellation
pursuant to Section 25 hereof, or upon any re-entry, regaining or
resumption of possession pursuant to Section 26 hereof, may
occupy the premises or may relet the premises, and shall have the
right to permit any person, firm or corporation to enter upon the
premises and use the gsame. Such reletting may be of part only of
the premises or a part thereof together with other space, and for
a period of time the same as or different from the balance of the
term hereunder remaining, and on the terms and conditions the
same as or different from those set forth in this Agreement. The
Port Authority shall also, upon termination or cancellation
pursuant to the said Section 25, or upon its re-entry, regaining
or resumption of possession pursuant to the said Section 26, have
the right to repair or to make structural or other changes in the
premises and the suitability thereof for the purpose of the
Lessee under this Agreement, without affecting, altering or
diminishing the obligations of the Lessee hereunder. In the
event either of any reletting or of any actual use and occupancy
by the Port Authority (the mere right of the Port Authority to
use and occupy not being sufficient however) there shall be
credited to the account of the Lessee against its survived
obligations under Section 28 hereof any net amount remaining
after deducting from the amount actually received from any
lessee, licensee, permittee cor other occupier in connection. with
the use of the said premises or portion thereof during the
balance of the letting as the same is originally stated in this
Agreement, or from the market value of the occupancy of such
portion of the premises as the Port Authority may during such
period actually use and occupy, all expenses, costs and
disbursements incurred or paid by the Port Authority in
connection therewith. No such reletting shall be or be construed
to be an acceptance of a surrender.

Section 30. Remedies to be Ncn-Exclusmve

All remedies provided in this Agreement shall be
deemed cumulative and additional and not in lieu of or exclusive
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of each other or of any other remedy available to the Port
Buthority or to the Lessee at law or in equity, and the exercise
of any remedy, or the existence herein of other remedies or
indemnities shall not prevent the exercise of any other remedy.

Section 31. Surrender

The Lessee covenants and agrees to yield and
deliver peaceably to the Port Authority possession of the
premises on the date of cessation of the letting, whether such
cessation be by termination, expiration or otherwise, promptly
and in good condition.

Section 32. Acceptance of Surrender of Lease

No agreement of surrender or to accept a surrender
shall be valid unless and until the same shall have been reduced
to writing and signed by the duly authorized representatives of
the Port Authority and of the Lessee. Except as expressly
provided in this Section, neither the doing of, nor any omission
to do, any act or thing, by any of the officers, agents or
employees of the Port Authority, shall be deemed an acceptance of
a surrender of the letting or of this Agreement.

Section 33. Effect of Basic Lease

This Agreement shall, in any event, terminate with
the termination or expiration of the Basic Lease with the City of
Newark which covers the premises, such termination to be
effective on such date and to have the same effect as if the term
- of the letting had on that date expired.

Section 34. Removal of Property

The Lessee, gubject to the obligations set forth in
this Agreement to supply all equipment and materlal necessary to
its operations hereunder, shall have the right at any time during
the term of the Agreement to remove its eqguipment, inventories,
removable fixtures and other personal property from the
premises. If the Lessee shall fail to remove its property on or
before the termination or expiration of this Agreement, the Port
Authority may remove such property to a public warehouse for
deposit or retain the same in its own possession, and sell the
same at public auction, the proceeds of which shall be applied
first to the expenses of removal, storage and sale, second to any
sums owed by the Lessee to the Port Authority, with any balance
remaining to be paid to the Lessee; if the expenses of such
removal, storage and sale shall exceed the proceeds of sale, the
Lessee shall pay such excess to the Port Authority upon demand.
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Section 35, Brokerage

The Lessee represents and warrants that no broker
has been concerned on its behalf in the negotiation of this
Bgreement and that there is no broker who is or may be entitled
to be paid a commission in connection therewith. The Lessee
shall indemnify and save harmless the Port Authority of and from
any claim for commission or brokerage made by any and all
persons, firms or corporations whatscever for services rendered
to the Lessee in connection with this Agreement.

Section 36. Limitation of Rightg and Privileges Granted

(a) No greater rights or privileges with respect to
the use of the premises or any part thereof are granted or
intended to be granted to the Lessee by this Agreement, or by any
provision thereof, than the rights and privileges expressly and
specifically granted hereby.

{b) The premises are let to the Lessee and the
Lessee takes the same subject to all the following: (i)
easements, restrictions, reservations, covenants and agreements,
if any, to which the premises may be subject, rights of the
public in and to any public street, (ii) rights, if any, of any
enterprise, public or private which is engaged in furnishing
heating, lighting, power, telegraph, telephone, steam, or
transportation services and of the City of Newark and State of
New Jersey; (iil) permits, licenses, regulations and
restrictions, if any, of the United States, the City of Newark or
State of New Jersey, or other governmental authority.

(c) The Lessee acknowledges that it has not relied
upon any representation or statement of the Port Authority or its
Commissioners, officers, employees or agents as to the condition
of the premises or the suitability thereof for the operations
permitted on the premises by this Agreement. Without limiting
any obligation of the Lessee to commence operations hereunder at
the time and in the manner stated elsewhere in this Agreement,
the Lessee agrees that no portion of the premises will be used
initially or at any time during the letting which is in a
condition unsafe or improper for the conduct of the Lessee's
operations hereunder so that there is possibility of injury or
damage to life or property. The Lessee shall take possession of
the premises in the condition they are in as of the commencement
of the term of the letting hereunder.

Section 37. Notices
Except where expressly required or permitﬁed herein

to be oral, all notices, directions, requests, consents and
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approvals required to be given to or by either party shall be in
writing, and all such notices and requests shall be personally
delivered to the duly designated officer or representative of
such party or delivered to the office of such officer or
representative during regular business hours, or forwarded to him
or to the party at such address by registered or certified

mail. The Lessee shall from time to time designate in writing an
office within the Port of New York District and an officer or
representative whose regular place of business is at such office
upon whom notices and requests may be served, Until further
notice, the Port Authority hereby designates its Executive
Director, and the Lessee designates the person named on the first
page hereof as their officers upon whom notices and requests may
be served, and the Port Authority designates its office at One
World Trade Center, New York, New York 10048, and the Lessee
designates its office at 110 Summit Avenue, P.0.. Box 460,
‘Montvale, New Jersey 07645 as their respective offices where
notices and requests may be served. If mailed, the notices
herein required to be served shall be deemed effective and served
as of the date of the registered or certified mailing thereof.

Section 38. Facilities Non-Discrimination

{a) Without limiting the generality of any of the
provisions of the Agreement, the Lessee, for itself, its
successors in interest, and assigns, as a part of the consider-
ation herecf, does hereby covenant and agree as a covenant
running with the land that (1) no person on the grounds of race,
color, sex, creed, or national origin shall be excluded from
participation in, denied the benefits of, or be otherwise
subjected to discrimination in the use of the premises, (2) that
in the construction of any improvements on, over, or under the
premises and the furnishing of services thereon, no person on the
grounds of race, sex, color, creed, or naticnal origin shall be
excluded from participation in, denied the benefits of, or
otherwise be subjected to discrimination, (3) that the Lessee
shall use the premises in compliance with all other requirements
imposed by or pursuant to Title 49, Code of Federal Regulations,
Department of Transportation, Subtitle A, Office of the
Secretary, Part 21, Nondiscrimination in Federally-assisted
programs of the Department of Transportation-Effectuation of
Title VI of the Civil Rights Act of 1964, and as said Regulations
may be amended, and any other present or future laws, rules,
regulations, orders or directions of the United States of America
with respect thereto which from time to time may be applicable to
-the Lessee's operations at the Airport whether by reason of
agreement between the Port Authority and the United States
Government or otherwise.
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{b) The Lessee shall include the provisions of
paragraph (a) of this Section in every agreement or concession it
may make pursuant to which any person or persons, cother than the
Lessee, operates any facility at the Airport providing services
to the public and shall alsc include therein a provision granting
the Port Authority a right to take such action as the United
States may direct to enforce such provisions.

(c) The Lessee's noncompliance with the provisions
of this Section shall constitute a material breach of this
BAgreement. In the event of the breach by the Lessee of any of
the above non-discrimination provisions the Port Authority may
take any appropriate action to enforce compliance; or in the
event such noncompliance shall continue for a period of twenty
(20) days after receipt of written notice from the Port
Authority, the Port Authority shall have the right to terminate
this Agreement and the letting hereunder with .the same force and
effect as a termination under the Section of this Agreement
providing for termination for default by the Lessee in the
performance or observance of any other term or provision of this
Agreement, or may pursue such other remedies as may be provided
by law; and as to any or all of the foregoing, the Port Authority
may take such action as the United States may direct.

(d) The Lessee shall indemnify and hold harmless
the Port Authority from any claims and demands of third persons
including the United States of America resulting from the
Lessee's noncompliance with any of the provisions of this Section
and the Lessee shall reimburse the Port Authority for any loss or
expense incurred by reason of such noncompliance,

(e} Nothing ceontained in this Section shall grant
or shall be deemed to grant to the Lessee the right to transfer
or assign this Agreement, to make any agreement or concession of
the type mentioned in paragraph (b) hereof, or any right to
perform any construction on the premises.

Section 39. Affirmative Action

In addition to and without limiting the provisions
of Section 2(c)(18) and Schedule E hereof, the Lessee assures
that it will undertake an affirmative action program as required
by 14 CFR Part 152, Subpart E, to insure that no person on the
grounds of race, creed, color, national origin, or sex be
excluded from participating in any employment activities covered
in 14 CFR Part 152, Subpart E. The Lessee assures that no person
shall be excluded on these grounds from participating in or
receiving the services or benefits of any program or activity
covered by this subpart. The Lessee assures that it will require
that its covered suborganizations provide assurances to the
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Lessee that they similarly will undertake affirmative action
programs and that they will require assurances from their
suborganizations, as required by 14 CFR Part 152, Subpart E, to
the same effect.

Section 40. The Lessee's On-Going Affirmative
Action—-Equal Opportunity Commitment

{a) The Lessee shall not discriminate against
employees or applicants for employment because of race, creed,
color, national origin, sex, age, disability or marital status,
and shall undertake or continue existing programs of affirmative
action to ensure that minority group persons and women are
afforded equal employment opportunity without discrimination.
Such programs shall include, but not be limited to, recruitment, |
employment, job assignment, promotion, upgrading, demotion,
transfer, layoff, termination, rates of pay or other forms of
compensation, and selections for training or retraining,
including apprenticeship and on-the-job training.

(b) In addition to and without limiting the
foregoing, and without limiting the provisions of Sections
2(c)(18), 38, 39 and Schedule E hereof, it is hereby agreed that
the Lessee, in connection with its continuing operation,
maintenance and repair of the premises, or any portion thereof
and in connection with every award or agreement for concessions
or consumer services at the Airport, shall throughout the term of
the letting hereunder commit itself to and use good faith efforts
to implement an extensive program of Affirmative Action,
including specific affirmative action steps to be taken by the
Lessee, to ensure maximum opportunities for employment and
contracting by minorities and women. In meeting the said
commitment the Lessee agrees to submit its said extensive
Affirmative Action program, including the specific affirmative
action steps to be taken by the Lessee to meet its aforesaid
- commitment, within three (3) months after its execution of this
Agreement to the Port Authority for its review and approval. The
Lessee shall incorporate in its said program such revisions and
changes which the Port Authority initially or from time to time
may reasonably require. The Lessee throughout the term of the
letting hereunder shall document its efforts in implementing the
said program, shall keep the Port Authority fully advised of the
Lessee's progress in implementing the said program and shall
supply to the Port Authority such information, data and
documentation with respect thereto as the Port Authority may from
time to time and at any time request, including but not limited
to annual reports.

: (c) "Minority" as used herein shéll be as
defined in paragraph II{(c) of Part I of Schedule E hereof.
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(d) The Lessee's noncompliance with the
provisions of this Section shall constitute a material breach of
this Agreement. 1In the event of the breach by the Lessee of any
of the above provisions the Port Authority may take any
appropriate action to enforce compliance; or in the event such
non—-compliance shall continue for a period of twenty (20) days
after receipt of written notice from the Port Authority, the Port
Authority shall have the right to terminate this Agreement and
the letting hereunder with the same force and effect as a
termination under the provisions of this Agreement providing for
termination for default by the Lessee in the performance or
observance of any other term or provision of this Agreement, or
may pursue such other remedies as may be provided by law.

{e) In the implementation of this Section,
the Port Authority may consider compliance by the Lessee with the
provisions of any federal, state or local law concerning
affirmative action~equal employment opportunity which are at
least equal to the requirements of this Section, as effectuating
the provisions of this Section. If the Port Authority determines
that by virtue of such compliance with the provisions of any such
federal, state or local law that the provisions hereof duplicate
or conflict with such law the Port Authority may waive the
applicability of the provisions of this Section to the extent
that such duplication or conflict exists.

(£) Nothing herein provided shall be
construed as a limitation upon the application of any laws which
establish different standards of compliance or upon the
application of requirements for the hiring of local or other area
residents.

(g) Necthing in this Section 40 shall grant or
be deemed to grant to the Lessee the right to make any agreement
or award for concessions or consumer services at the Airport.

Section 41. Place of Payments

- All payments required of the Lessee by this
Agreement. shall be made to the Port Authority, P.O., Box 17309,
Newark, New Jersey 07194, or to such other office or location as
may be substituted therefor by notice to the Lessee.

Section 42. Construction and Application of Terms

-(a) The Section and paragraph headings, if any, in
this Agreement, are inserted only as a matter of convenience and
for reference and in no way define, limit or describe the scope
or intent of any provision hereof.

_78._..




BAN 273-187

(b) The terms, provisions and obligations contained
in the Exhibits attached hereto, whether there set out in full or
- as amendments of, or supplements to provisions elsewhere in the
Agreement stated, shall have the same force and effect as if ‘
herein set forth in full. !

Section 43, Non-liability of Individuals

No Commissioner, director, officer, agent or
employee of either party shall be charged personally or held
contra¢tually liable by or to the other party under any term or
provision of this Agreement or of any supplement, modification or
amendment to this Agreement or because of any breach thereof, or
because of its or their execution or attempted execution,

Section 44. No Services by the Port Authority

The Port Authority shall not be obligated to
provide any utlTitles or services whatsoever, 1ncludlng ground
transportation services, with respect to the Ppremises nor to
police the same or keep the same free from snow, ice or otherwise
unobstructed and available for use by the Lessgee.

Notwithstanding the foregoing the Port Authority may elect to
provide extermination service in the enclosed portions of the
premises for which the Lessee agrees to pay its pro rata share of

the reasonable cost thereof, upon demand.

Section 45, Qutside Utility Lines

The Port Authority, shall, if and te the extent
required, bring appropriate roadway access stubs and service
lines for the supply of cold water, electric power, telephone
{limited to four telephone conduits) and sanitary and storm
sewers to such locationg at the perimeter of the premizes as the
Port Authority shall determine. The Lessee at its sole cost and
expense is hereby obligated to tie its utility lines and roadways
into such locations at or near the perimeter of the premises
where such utility service lines and roadway access stubs will be
brought by the Port Authority hereunder. The Port Authority
shall have no obligation to make available any service lines or
roadway access stubs to any location prior to receiving
certification from a responsible officer of the Lessee that all
of the construction work has been completed and that the Lessee
is ready to tie its Utility Lines and Circulation Areas into the
service lines and roadway access stubs to be furnished by the
Port Authority.

Section 46, Automobile Parking
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Except as authorized in Section 5 hereof, the
Lessee shall prevent all persons from parking automobiles on the
premises, except that automobiles may be permitted to be on the
premises for a reasonable period of time for the purpose of
discharging or picking up passengers and for official and special
purposes., ‘
Section 47. Contract of Guaranty co

It is recognized that the LESSEEAlS a wholly-owned
subsidiary of Butler Aviation International, Inc. and that said
Butler Aviation International, Inc. is a wholly-owned subsidiary
of Butler Internatlonal, Inc. The Lessee shall procure and at
all Times during the term of this Agreement maintain in full
force and effect an Agreement of Guaranty executed by said Butler
International, Inc. wher91n and whereby | Butler Internatlonal

will duly and punctually pay all rentals and other monetary
obligations which it has or shall have under the Lease, and that
the Lessee will faithfully and fully perform, fulfill and observe
evervthing on its part to be performed, fulfilled nd observed
under this Agreement of Lease and any amendments or supplements
hereto, or both, as the parties in their discretion may

execute. Such Guaranty of Butler International, Inc. shall be in
the form attached hereto, hereby made a part hereof and marked ;
"Exhibit B“.; It is hereby expressly understood and agreed that
in the event 'there is a change in the said relationship of the
Liessee and the said two companies as a result of which the Lessee
is~riot owned either directly or indirectly by the said two
gompanies, the Port Authority may require the Lessee to
substitute other forms of security and the Lessee shall promply
comply with such reguirement.

Section 48. Operation of Snack Bar and Coffee Shop

In connection with the operation of a snack bar and
coffee shop as authorized by Section 5 hereof the Lessee shall
comply with the following:

{a) Its employees shall wear clean uniforms and
female emplovees shall wear caps or nets. The employees
shall be clean in their habits and shall thoroughly wash
their hands before beginning work and immediately after
each visit to the toilet and shall keep them clean
during the entire work period. No person known by the
Lessee to be affected with any disease in a communicable
form or to be a carrier of such disease shall work or be
permitted to work for the Lessee.

(b) All food and beverages shall be clean, fresh,

pure, of first-class quality and safe for human
consumption,
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{c) The premices and all equipment and materials
used by the Lessee shall at all times be clean,
sanitary, and free from rubbish, refuse, dust, dirt,
offensive or uriclean material, flies and other insects,
rodents and vermin, All apparatus, utensils, devices,
machines and piping used by the Lessee shall be
constructed so as to facilitate the cleaning and
inspection thereof and shall be properly cleaned within
eight (8) hours after each period of use with hot water
and a suitable socap or detergent and shall be rinsed by
flushing with hot water. Where deemed necessary by the
Port Authority, final treatment by live steam under
pressure or other sterilizing procedure shall be used.
All trays, dishes, crockery, glassware, cutlery, and
other equipment of such type shall be cleaned and
sterilized before using same. Bottles, vessels and
other re-usable containers shall be cleaned and
sterilized immediately before using the same.

{(d) All packing materials, including but not
limited to wrappers, stoppers, caps, enclosures and
containers, shall be clean and sterile, and shall be so
stored as to be protected from dust, dirt, flies,
rodents, unsanitary handling and unclean materials.

{e) In addition to its obligations under this
Section or elsewhere in this Lease pertaining to garbage
removal and storage, the Lessee shall daily remove from
the premises by means of facilities provided by it, all
garbage, debris and other waste material (whether solid
or liguid) arising out of or in connection with its
operations hereunder, and any such not immediately
removed shall be temporarily stored in a clean and
sanitary condition, in suitable garbage and waste
receptacles, the same to be made of metal or other
suitable material equipped with tight-fitting covers or
closures and to be of a design safely and properly to
contain whatever material may be placed therein; said
receptacles being provided and maintained by the
Lessee., The receptacles shall be kept covered except
when filling or emptying the same. The Lessee shall
exercise extreme care in removing such garbage, debris
and other waste materials from the premises. The manner
of such storage and removal shall be subject in all
respects to the continual approval of the Port
Authority. No facilities of the Port Authority shall be
used for such removal unless with its prior consent in
writing. No such garbage, debris or other waste
materials shall be or be permitted to be thrown,
discharged or disposed into or upon any waters at or
bounding the Airport.
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Section 49. Definitions

The following terms, when used in this Agreement, shall,
unless the context shall requlre otherwise, have the respective
meanings given below:

(a) "Airport" shall mean the land and premigses in the
County of Essex and State of New Jersey, which are westerly of
the right of way of the Central Railroad of New Jersey and are
shown upon the exhibit attached to the agreement between the City
of Newark and the Port Authority referred to in paragraph (b)
below, said exhibit being marked "Exhibit 'A'" as contained
within the limits of a line of crosses appearisng on said exhibit
and designated "Boundary of Terminal Area in City of Newark", and
lands contiguous thereto which may have been heretofore or may
hereafter be acquired by the Port Authority to use for air
terminal purposes.

(b) The phrase "other users of the premisesg" shall
include the passengers, employees, patrons, invitees, business
vigitors and guests of the Lessee's customers and sublessees, as
well as any other person using any portion cof the premises.

(c) "Basic Lease" shall mean the Agreement between the
City of Newark and the Port Authority dated October 22, 1947 as
the same from time fo time may have been or may be supplemented
or amended. Said Agreement, dated October 22, 1947, has been
recorded in the Office of the Register of Deeds for the County of
Essex on October 30, 1947, in Bock E-110 of Deeds at pages 242,

et seq.

(d) "Agreement" ghall mean this Agreement of
Lease.

{e) "Lease" shall mean this Agreement of Lease.

(£) "Letting" shall mean the letting under this
Agreement for the original term stated herein, and shall include
any extension thereof.

(g) "Premises" shall mean and include the land, the
buildings, structures and other improvements thereon (whether
constructed by the Lessee, the Port Authority or others), the
equipment permanently affixed or permanently located therein,
such as electrical, plumbing, sprinkler, fire protection and fire
alarm, heating, steam, sewage, dralinage, refrigerating,
communications, gas and other systems, and their pipes, wires,
mains, lines, tubes, conduits, equipment and fixtures, and all
paving, drains, culverts, ditches and catch-basins.
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(h) "Public Landing Area" shall mean the area of land at
the Airport including runways, taxiways and the areas between and
adjacent to runways and taxiways, designated and made available
from time to time by the Port Authority for the landing and
taking-off of aircraft.

{1) "Public Ramp and Apron Area" shall mean the area
adjacent to the Public Landing Area designated and made available
from time to time by the Port ARuthority for common use for the
loading and unloading of passengers or cargo to or from aircraft
using the Public Landing Area,

(j) "Runways" (including approaches thereto) shall mean
the portion of the Airport used for the purpose of the landing
and taking-off of aircraft.

{k) "General Manager" or "General Manager cof the
Airport" shall mean the person or persons from time to time
designated by the Port Authority to exercise the powers and
functions vested in the said Manager by this Agreement; and until
further notice from the Port Authority to the Lessee it shall
mean the person holding the office of and designated as General
Manager, New Jersey Alrports,

(1) "Taxiways" shall mean the portion of the Airport
used for the purpose of the ground movement of aircraft to, from
and between the runways, the Public Ramp and Apron Area, the
alrcraft parking and storage space and other portions of the
Airport (not including, however, any taxiways, the exclusive use
of which is granted to the Lessee or any other person by lease,
permit or otherwise).

(m} "Aircraft Operator” shall mean (a) a Person owning
one or more aircraft which are not leased or chartered to any
other person for operation, and (b) a Person to whom one or more
aircraft are leased or chartered for operation-- whether the
aircraft so owned, leased or chartered are military or non-
military, or are used for private business, pleasure or
governmental business, or for carrier or non-carrier operations,
or for scheduled or nonscheduled operations or otherwise. 8Said
phrase shall not mean the pilot of an aircraft unless he iz also
the owner or lessee thereof or a person to whom it is chartered.

(n) "Civil Aircraft Operator" shall mean a Person
engaged in civil transportation by aircraft or otherwise
operating aircraft for civilian purposes, whether governmental or
private. If any such Person is also engaged in the operation of
aircraft for military, naval or air force purposes, he shall be
deemed to be a Civil Aircraft Operator only to the extent that he
- engages in the operation of aircraft for civilian purposes.
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(o)"General Aviation Alrcraft Operators" shall.mean
scheduled. commuter alrcraft cperators and non-gscheduled commuter

aircraft operators, air taxi, general aviation, and itinerant
aircraft operators, and charter aircraft operators operating
general aviation aircraft certificated by the Federal Aviation
Administration. The terms '"general aviation", "air taxi",
"itinerant", "scheduled commuter" and "non“scheduled commuter“ as
used to described aircraft or aircraft operations shall have the
meaning ascribed by the Federal Aviation Regulations or, if there
be none, common usage in the aviation industry.

{p) "Scheduled Aircraft Operator" shall mean a Civil
Aircraft Operator engaged in transportation by aircraft operated
wholly or in part on regular flight as to and from the Airport in
accordance with published s