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Honorable James J. Florio, Governor
State of New Jersey

Honorable Mario M. Cuomo, Governor
State of New York

Your Excellencies:

We are pleased to submit to you and to the legis-
latures of New York and New Jersey this 1992 Annual
Report of The Port Authority of New York and New
Jersey, pursuant to the bistate Port Compact of 1921.

As we write this annual letter, the events of 1992
seem overshadowed by the World Trade Center
bombing and recovery early in 1993. The blast, on
February 26, killed six people, injured more than
1,000 and temporarily closed the Trade Center
complex. If the terrorists counted on humbling this
proud symbol of our region, however, they failed.
Within hours of the explosion, the lights in the Twin
Towers glowed brightly through the night, proof that
normalcy would be restored and that America would
not be cowed. In the weeks that followed, the men
and women of the Port Authority provided a lesson in
dedication, skill, and courage. Working around the
clock, in sometimes dangerous and difficult situations,
defying a major blizzard, they achieved in weeks a
task that should have taken months. Tower Two
reopened less than three weeks after the blast and
Tower One before the end of March. Even the most
optimistic could not have predicted such a feat.

The bombing, with its terrible toll and its aftermath,
was a tragedy. But it led to restoration and recovery
elements that came close to triumph. Work of such
scale and complexity has almost never been
accomplished under such time pressures - certainly
not in peacetime. In addition, the Port Authority
leveraged its status as a public agency to aid tenants in
the Towers, as well as merchants in the surrounding
area. To preserve jobs and protect the economy of
lower Manhattan, we established a $15 million
TOWERS (Tenant-Owner-Worker-Economic Recovery
Stimulus) program providing special rent relief, no-
interest loans and marketing and promotion
incentives to benefit tenants, their employees and
nearby businesses. Recent weeks have been a
reminder of the advantages of having an agency with
depth and competence, and with a commitment to
the public interest. As we return to our normal
agenda, we bring this same commitment and this
same competence to programs as important as any we
have undertaken in our history. '

In 1992, at all three major airports — John F. Kennedy
International, LaGuardia, and Newark International -
we began developing plans for rapid transit links that
will offer fast and dependable access for millions of

residents and visitors. At Newark, travelers could see
work under way for an on-airport monorail, similar to
one planned for JFK.

Also at JFK, we moved ahead with a major reconstruc-
tion that will bring what is essentially an airport of the
Sixties into the 21st Century. New roadways and a
new air traffic control tower were completed and we
are working with our airline tenants on new and
renovated terminals. At LaGuardia, we are nearing
completion of a renovation package that includes new
roadways, a modernized Central Terminal Building
and a new. USAir terminal. At Newark, we broke
ground on an international terminal that recognizes
the importance of the global economy, and began
construction on a cargo complex needed to maintain
the airport's growth as a cargo center.

Among the areas our planners are focusing on are the
capacity problems and mobility needs likely to
confront our Interstate Transportation Network,
consisting of our bridges, tunnels and the PATH rail
system. Increasing the network's capacity can further
strengthen the economies of both states. So we are
studying ways to add capacity to the Staten Island
crossings, and are joining with other agencies to
examine options for building additional rail capacity
to midtown Manhattan.

You, the Governors, have also been moving ahead
with ambitious construction programs. Governor
Cuomo has proposed a bold "New, New York"
program that could change the face of the state. In
New Jersey, Governor Florio has presided over
historic levels of investment in transportation and
other essential infrastructure. These are the programs
our region needs. Working together, we can
overcome the formidable obstacles that stand in the
way of public building. Our response to the February
26 bombing and its effects shows what we can
achieve by pulling together in response to disaster.
Our challenge in the years ahead is to bring that same
spirit, unity, and sense of mission to all of the public
investments that underpin our region's prosperity and
competitiveness.

Sincerely,

Y/ Vi 12

Richard C. Leone Vincent Tese
Chairman Vice-Chairman
May 13, 1993




Board of Commissioners

Origins of the Port Authority
The Port Authority of New York and
New Jersey was established on

April 30, 1921. It was the first
interstate agency ever created

under a clause of the Constitution

permitting compacts between Richard C. Leone Vincent Tese

states with Congressional consent. President . Chairman & Chief Executive Officer
The Twentieth Century Fund Urban Development Corp.

The new agency's area of

jurisdiction was called the "Port
District," a 17-county bistate region
generally within a 25-mile radius of the
Statue of Liberty.

The mandate of the agency was to
promote and protect the
commerce of the bistate port and

to undertake port and regional

improvements not likely to be Tonio Burgos Hazel Frank Gluck

President President

financed by private enterprise nor Tonio Burgos & Assocs., Inc. Public Policy Advisors, Inc.

to be attempted by either state
alone: a modern wharfage for the
harbor shared by the two states,
tunnel and bridge connections
between the states and, in general,
trade and transportation projects
to promote the region's economic
well-being.

Arthur M, Goldberg James G. Hellmuth
Chairman and Chief Executive Officer Consultant
Bally Manufacturing Corporation

Henry F. Henderson, Jr. William K. Hutchison

President Partner
H. F. Henderson Industries Christenson & Hutchison



Governance of the Port Authority
The Governor of each state appoints six
Commissioners to the agency’s

Board of Commissioners, cach
appointment subject to the approval

of the respective state senate.

The twelve Commissioners serve as

public officials without remuneration.

Robert C. Janiszewski Philip D. Kaltenbacher - 7 The Governors retain the right to veto
County Executive Chairman and Chief Executive Qfficer " g
Hudson County, New Jersey Seton Company the actions of the Commissioners.

The Port Authority may proceed
only with those projects the two
states authorize.

The Board of Commissioners appoints
an Executive Director to effect

its policies. The Executive Director
manages day-to-day operations
through the Aviation, Port, Interstate

Transportation, World Trade, and

i

John G. McGoldrick George D. O'Neill Regional Development line departments
Attorney President
Schulte Roth & Zabel Meriwether Capital Corporation as well as staff depmments

such as Engineering and Public Safety.

Board of Commissioners

Richard C. Leone, Chairman
Vincent Tese, Vice Chairman
Tonio Burgos

Hazel Frank Gluck

Arthur M. Goldberg'

James G. Hellmuth

Henry F. Henderson, Jr.
William K. Hutchison'

Basil A. Paterson Robert Van Buren

Attorney Chairman Robert C. Janiszewski’
Meyer, Suozzi, English & Klein, P.C. Financial Facilities Philip D. Kaltenbacher?
Nk i John G. McGoldrick

George D. O’'Neill
Basil A. Paterson
Robert Van Buren®

1 Commissioner Goldberg foined the Board on January 15,
1992, succeeding Commissioner Hulchison.

2 Commissioner Janiszewski joined the Board on October 15,
1992, succeeding Commissioner Van Buren.

3 Commissioner Kaltenbacher resigned from the Board on
February 4, 1993.

Stanley Brezenoff
Executive Director
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Current Officers and Directors

Stanley Brezenoff, Executive Director
Anthony E. Shorris, First Deputy Executive Director!

William H. Goldstein, Deputy Executive Dirvector/
Capital Programs?

Barry Weintrob, Chief Financial Officer
Katy MacKay, dssistant Executive Director/Administration

John J. Collura, Assistant Executive Directory
Management & Budget 3

Jeffrey S. Green, General Counsel

Carol Ash, Office of Environmental Policy & Management4
Anthony J. Barber, Interstate Transportation/COO

A. Paul Blanco, Comptroller

Karen S. de Bartolomé, Office of International Business>
Angelo DiNome, Government & Community Affairs 6
Rebecca Doggett, Office of Business & Job Opportunity
Eugene J. Fasullo, Engineering and Chief Engineer
Gene C. Gill, General Services

Anthony Giordano, Regional Development”

John E. Haupert, Treasurer

Alice Herman, Secretary 8

Wilma H. Horne, information Services

Albert Jackson, Office of Inspector General 9

Richard R. Kelly, Interstate Transportation

Charles Knox, Public Safety '

Louis J. LaCapra, Human Resources

Donald R. Lee, Audit

Lillian C. Liburdi, Port

Charles Maikish, World Trade

Mark Marchese, Office of Media Relations

David Z. Plavin, Aviation

Richard W. Roper, Office of Economic & Policy Analysis
Rosemary Scanlon, Office of the Chief Economist

Deborah Schneekloth, Regional Development?

1. Appointed June 1, 1992

2. Appointed August 24, 1992

3. Appointed August 25, 1992

4. Appointed December 14, 1992
5. Appointed August 3, 1992

6. Dorothy Dugger resigned July 27, 1992;
Angelo DiNome appointed Acting Director July 27, 1992

7. Appointed Assistant Director January 2, 1992
8. Appointed Secretary August 3, 1992
9. Appointed August 13, 1992
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The Port Authority develops, maintains and operates some of the region's most vital trade and transportation facilities.

During the preparation of this annual report an event occurred that sent shock waves throughout the nation and the world:
the tragic and devastating bombing of the World Trade Center on February 26, 1993. Although this report generally covers
the year 1992, some sections reflect recent initiatives to restore and enhance the Twin Towers and the en_tire complex
following the bombing. Our response to the disaster, as well as the 1992 accomplishments chronicled on the following

pages, attest to the fundamental strengths of The Port Authority of New York and New Jersey and the region we serve.

In 1992, we redoubled our commitment to providing high quality services for our patrons and the people of the region; we
significantly advanced our capital development program; and we improved our spending structure through aggressive

resource management and productivity gains.

These achievements were realized despite the continuing effects of a three-year-long economic recession in the region and
the nation. By late 1992, some signs of recovery had emerged: the national and regional housing markets responded

favorably to dramatically lowered interest and mortgage rates, which increased refinancing of mortgage and sales of single




family housing. A resurgent Wall Street boosted wages and
tax revenues in New York City and the metropolitan area.
Activity levels at all Port Authority facilities similarly showed
slow, but steady improvements as the year progressed, and

most noticeably by thie third and fourth quarters.

Productivity Improvements
For the year, the bistate agency's gross operating
revenues totaled $1.9 billion, a 4.1 percent increase from
1991. Total operating expenses were virtually unchanged
at $1.3 billion. Operating expenses were kept in check
" through more than 200 cost control and productivity im-
provements initiated over the past three years. In 1992,

these included:

« reduction of 100 staff positions, with additional
headcount cuts planned at an average rate of 1
percent per year through 1996, to be achieved

through attrition and retirements;
* use of part-time toll collectors; and

» implementation of a new automated mainte-
nance management information system designed
to save money by improving maintenance

routines.

The Port Authority also took an éggressive
approach toward reducing costs through refinancing its
debt and disposing of facilities that no longer served their
original public purposes. As a result, we refunded $540
million in debt, which generated almost $63 million of
present value savings to the agency. We also sold property,
such as the New York Union Motor Truck Terminal in
Manhattan and the Erie Basin marine terminal in Brooklyn,

for a net gain of approximately $20 million.

In other efforts, we consolidated our European
trade development offices, strengthened the agency's
absence and overtime control procedures, and downsized

and consolidated a number of other operations.

These savings enabled the Port Authority to close,
at least through 1994, an annual net revenue gap previously

forecast to total $150 million beginning in 1994. Had the

gap not been eliminated, we would have been forced to
seek revenue enhancements or make drastic cuts in

services and capital investment during the next two years.

Instead, we marked 1992 with notable achieve-
ments in two critical and ongoing areas: improving the
quality of our customer service and advancing our

infrastructure renewal and modernization plan.

Putting Quality Service First

As developer, operator and maintainer of some of
the region's most vital trade and transportation systems, the
Port Authority serves one of the largest and most diverse
customer bases in the world. In 1992, we concentrated our
energies and attention on improving the services we deliver

to these customers.

More than $20 million was devoted to new initia-
tives and service enhancements. At the Bus Terminal, for
example, we marked the first full year of Operation Alter-
native, an effort launched to help staff and police connect
homeless people with appropriate care and shelter, while
strengthening enforcement of rules of conduct for every-
one using the terminal. Similar -enforcement programs
were introduced at the World Trade Center and at some

PATH stations.

At John F. Kennedy International, Newark Interna-
tional and LaGuardia airports, an aggressive anti-hustling
enforcement initiative also resulted in noticeable improve-
ments by helping to reduce illegal ground transportation
practices. The anti-hustler program dovetailed with efforts
of the Gateway America Committee to promote the

region's $17 billion tourism industry.

Throughout the agency, our various departments
implemented Total Quality Management practices and
projects to improife specific services to both internal and
external customers. This customer-driven approach is
designed to achieve sustainable, visible and measurable

improvements.

In another Port Authority service initiative, a

program we call "Creative Concepts" was established which




offers cash incentives to employees whose ideas help
improve facility and main office operations. Among the
ideas implemented as a result of this program are an
improved operating system for PATH car doors and rail
maintenance improvements at Port Newark. Thirty-three
ideas were accepted in 1992, representing a first year

savings of $125,000.

We consolidated our activities related to environ-
mental quality and created a new Office of Environmental
Policy and Management to oversee environmental issues
and ensure that Port Authority and tenant operations and
policies are carried out in an environmentally sound and
responsible manner. During the year, we also continued
discussions on proposed new aircraft noise rules that
would require airlines to phase out use of noisier "Stage 2"

jets at our three airports.

Improving the Regional Infrastructure

Delivery of our capital program was one of our
most challenging commitments. We renewed our focus on
how the agency reviews and manages the capital program
and instituted a value management process agency-wide to

ensure that capital projects use available resources as

efficiently and effectively as possible. A number of Port

New York Governor Mario Cuomo dedicates container
barge service between Brooklyn's Red Hook Marine

Terminal and Port Newark to help offset the potential
impact of the Gowanus Expressway construction project.

PATHursday gives the rail transit system's riders a direct
communication line to PATH management every
Thursday at the World Trade Center terminal.

Authority projects valued at nearly $1 billion were analyzed

and potential savings of $55 million were identified.

The Port Authority's total capital investment in
1992 was $687 million. These funds provided for the
completion of some key projects, such as PATH's access
improvements for elderly and disabled riders. Other
projects were in varying stages of work at year-end, from
Lincoln Tunnel South Tube rehabilitation to dredging of our

main shipping channels.

Dredging of the Kill Van Kull and Newark Bay
channels by the U.S. Army Corps of Engineers progressed,
increasing the harbor's main shipping channels from their
existing 35-foot depth to 40 feet. When completed in
1994, the deepened waterways will improve the port's
competitiveness by accommodating the largést class of con-
tainer vessels. The Port Authority is providing 35 percent

of the $346 million dredging project cost.

Efforts also continued through year-end to secure
the necessary federal permits for maintenance berth
dredging. Delays in the approval process for the permits
centered on environmental concerns about ocean dumping

of dredged material containing trace elements of dioxin.




The Port Authority has remained committed to
striking a balance between the environmental and
economic aspects of the dredging issue — safeguarding
180,000 port industry jobs, nearly $20 billion in regional
economic activity and some $5 billion in wages and
salaries, while disposing of the dredged material in an

environmentally sound manner.

The capital program also included about $75 mil-
lion for transportation and economic development projects
in New York and New Jersey, requested by each Governor
and authorized through the Regional Development Facility

and the Regional Economic Development Program.

Expanding Economic Opportunities

Port Authority projects continued to build upon
our ongoing commitment to expand economic oppor-
tunities for women, minorities, small businesses and disad-
vantaged communities. We awarded 17 percent of our pur-

chasing, construction and professional service contracts to

businesses owned by women and minorities. We also par-

b ) 7 R 1’;{ g : i
Participating in the groundbreaking ceremony for Newark
International's new international arrivals facility are
(left to right) Newark Mayor Sharpe James; New Jersey
Governor Jim Florio; Port Authority Chairman Richard C.
Leone; Elizabeth Mayor Thomas Dunn; and Port Authority
Aviation Department Director David Z. Plavin.

ticipated in studies necessary to document the conditions

that would permit minority set-asides.

Marketing the region to attract more international
business produced favorable results. The Port Authority's
reverse investment program, administered by the newly
established Office of International Business, helped bring
20 foreign firms to the region. In October, the World Trade
Center hosted nearly 600 delegates from over 145 cities
and 50 countries during the World Trade Centers Asso-
ciation (WTCA) 23rd General Assembly. In conjunction
with the WTCA, the Port Authority and the New York
Building Congress sponsored a three-day conference aimed
at helping the region's construction industry participate in

development projects planned by Taiwan.

The first subway cars ever to be exported from the
U.S. rolled off the assembly line of Union Rail Car Partner-
ship, the principal tenant at the Port Authority Industrial
Park at Yonkers, NY. The subway cars, shipped via the Port
of New York and New Jersey to Taipei, Taiwan, WCl;C part
of a $170 million contract which the Port Authority helped
its tenant win from the Taipei City Department of Rapid

Transit.

In 1992, we also began a study of the economic
impacts of tourism and the arts in the region. The study is
being conducted in cooperation with the Alliance for the

Arts and the New York City and New Jersey Partnerships.

Public Accountability

The agency continued to respond to increased
public scrutiny of its policies and practices. Recognizing
that our mission to serve the people of the New York-New
Jersey region demands a commitment to the highest stan-
dard of public accountability, a variety of steps were imple-
mented to increase public awareness of and information

about agency activities, policies and programs.

The Board of Commissioners adopted new
practices to open further its decision-making process and
committee meetings to greater public scrutiny. The duties

of the agency's independent auditor were extended to

11



encompass a regular review of capital program perform-
ance in areas such as project management, financing status

and construction implementation.

Our internal Audit Department continued to
ensure that appropriate controls are in place to safeguard
the organization's assets. We also established an

independent Office of the Inspector General.

Finally, I am proud to note that the Government
Finance Officers Association presented its Distinguished
Budget Presentation Award to the Port Authority for our
1992 Budget Plan and its Certificate of Achievement for
Excellence in Financial Reporting for our 1991

Comprehensive Annual Financial Report.

® Bk ok ook
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The World Trade Center, like the Port Authority, is
recognizable worldwide as a symbol of the United Statcs
and the global trading relationships that are shrinking the
distance between people and cultures around the world.
Our success in getting the Twin Towers back to normal
operations quickly is a testament to the skill and dedication
of government and private-sector workers who have made
this region an unfailing source of renewal for the nation,

and a symbol of freedom and oppoftunity.

Stanley Brezenoff

Executive Director

cleaner and safer Port Authority Bus Terminal.
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The region's three major airports handle

Moderate rates of traffic growth and major realignment of airlines continued to set the theme for the air transportation
business in 1992, At the New York-New Jersey region's three major airports, total passenger volume rose to 72 million, up 5
percent compared with 1991. Kennedy International and Newark International handled 27.8 million and 24.3 million
passengers, respectively, both gains over the previous year. Traffic volume at LaGuardia Airport was flat at 19.6 million

passengers. Total air cargo was up to 2 million tons against 1.8 million tons in 1991.

Aviation remains a key component of the regional economy, with the three airports gencrating more than 230,000 jobs,
$22 billion in economic activity and $7 billion in wages and salaries. The Port Authority's air cargo facilities, collectively the
largest air cargo complex in the world, account for 100,000 jobs, $9 billion in economic activity and $3 billion in wages

and salaries.

To strengthen the region's share of the vital aviation industry, we invested more than $400 million in improvement projects

and successfully introduced an array of service enhancements for airport patrons as well as tenant airlines and businesses.

13




Service and Productivity Improvements

In efforts to improve the quality of travelers' airport
experiences, the Port Authority launched a program to
strictly enforce rules against unauthorized limousine and
baggage hustlers who preyed on unsuspecting travelers.
The anti-hustling initiative at all three airports was carried
out by a special detail of Port Authority police officers
posing as tourists. By year-end, nearly 10,000 arrests and
summonses had been issued and the environment for
airport patrons had significantly improved. As one result,
business increased for legitimate ground transportation

providers.

Travelers' airport experiences were also improved
through the Port Authority's Airport Ambassadors program,
which stresses friendliness and hospitality by encouraging

frontline employees such as bus drivers to put courtesy first.

A fleet of 40 low-floor buses began operating at
Kennedy International and LaGuardia in February. With no
steps at entry and exit points, the buses make it easier for
clderly, disabled and other special-needs travelers to board.
Access ramps and a second wheelchair position conform
with the Americans with Disabilities Act. Newark

International will get similar buses in mid-1993.

Passenger and cargo processing services were
improved at Kennedy International. At the International
Arrivals Building, eight more immigration inspection booths
added 16 stations to the federal inspection area. On the
cargo side, in conjunction with the U.S. Customs Service,
we increased the number of carriers using the Automated
Manifest System, which reduces processing time for in-

bound international shipments.

Curbside at Kennedy, work progressed on the
central taxi hold. When finished in late 1993, the new
system will improve amenities for taxi drivers and make the

dispatch of taxis fairer and easier for airport patrons.

At LaGuardia, travelers bound for the World Trade
Center, World Financial Center or other focations near
Battery Park City may opt to take the Delta Ferry Shuttle,

which also stops at Wall Street and midtown Manhattan.

14

Direct bus service between LaGuardia and Harlem's 125th
Street was inaugurated in October by the Metropolitan
Transportation Authority. The new MG0 bus service has
been well-received by travelers as well as airport
employees, who at year-end accounted for more than 50

percent of the increasing ridership.

A prototype airport video information system was
installed at LaGuardia's Central Terminal Building (CTB) in
October, allowing customers to select airport, airline and
tourism information at the touch of a video screen. Installa-

tion at Kennedy and Newark is slated for summer 1993.

Building Now for Future Growth

The largest single element of Newark Interna-
tional's redevelopment program, a $378 million monorail,
saw completion of all foundation work and guideway
support columns in 1992, The system is scheduled to begin
passenger service in 1995, providing direct transportation
between the three passenger terminals, rental car facilities
and long-term parking lots. It is also designed to be linked,

cventually, to an off-airport transit system.

The Port Authority awarded a planning contract in
December for "people mover" projects linking Kennedy
International and LaGuardia. The automated guideway
system would link the two airports to the New York
commuter rail and subway systems. Expected to generate
8,000 construction jobs and stimulate $41.3 billion in
added economic activity, it is part of the "New, New York"

economic revitalization program. A portion of the $10

Bl an

Airport
Ambassador...

And I work for you?

The Airport Ambassador]” program helps
airport customer service professionals
serve you better. Airport Ambassadors.
understand your travel needs and have
made a personal commitment 1o provid

ide
you the best possible service. Look for
the golden Airport Ambassadar ('

become cligible to win a trip simply
pominating an Airpert Ambassador whose
service has been exemplary. Look Jora
ominating ballot at service locations
:'vuﬂi d’:f airport and mail yours today!

- 0 i 'y b
The Airport Ambassadors customer service training
program stresses courtesy and hospitality.



million authorized will also be devoted to planning

enhanced transit links to Newark International.

A new source of revenue to help fund airport
redevelopment projects related to airport access became
available with FAA approval of Passenger Facility Charges
(PFCs) at the three airports. The Port Authority was
authorized to collect up to $282 million in PFCs over a
three-year period, of which $21 million can be used for
planning, environmental and other studies for proposed
ground access (including transit links) to the airports. FAA

approval is required for additional spending.

Among other redevelopment projects at Newark,
work began on a $110 million expansion of international
passenger facilities in Terminal B. Included are a new
international arrivals terminal area and the renovation of
existing international facilities, including federal inspection
areas. Completion of the arrivals facility is slated for 1995
and other project elements in 1996. The new facility will

serve 3,000 arriving passengers per hour.

*

| US
it

Among officials at the dedication of USAir's new terminal
at LaGuardia Airport are New York Governor Mario
Cuomo (standing); Queens Borough President Claire
Shulman; Seth Schofield, USAir Chairman, President and
CEO; and Donald Piser, Chairman and CEO of Morse
Diesel International.
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All guideway support columns were completed in 1992 for
Newark International's monorail system.

A new multi-tenant air cargo complex and a new
1,100-foot taxiway at Newark International moved ahead
on schedule. When both projects are completed by the
end of 1993, the facility is expected to be fully leased.

At Kennedy International, a 200,000-square-foot
cargo facility was opened in July to handle import and
export perishables. Built by the Halmar Organization, the
facility can handle virtually every commodity requiring
climatized control and specialized service. Its 375,000~
square—foot'tarmac provides simultaneous ramp access for

two 747s and a DC-10.

Improvements to the airport's power supply will
be achieved when a Cogeneration Plant is completed in
1994. The plant will also help relieve the overburdened
power systems of the local community. Equity for the pro-
ject is being provided by KIAC Partners, a partnership of
subsidiaries of the Brooklyn Union Gas Company of New
York and Public Service Enterprise Group Incorporated of

New Jersey.

In other Kennedy projects, two major carriers —
Delta and American — announced plans for multimillion
dollar renovations at their terminals; United Airlines signed

a five-year lease for a portion of Hangar 19, the former Pan




American World Airways maintenance base; Nippon Cargo
Airlines signed a lease for the development of a new
175,000-square-foot cargo facility; and several new roads
were opened, as construction of a new roadway quadrant
system designed to ease traffic flow continued. Kennedy's
new air traffic control tower was completed and is

expected to be fully operational by the end of 1993.

LaGuardia Airport was more than halfway through
its overall redevelopment program at year-end. Among key
projects completed, USAir's new $200 million terminal
opened for business in September at the east end of the air-
port. The 12-gate terminal is connected to the USAir Shut-
tle Terminal and features approximately 300,000 square

feet of floor space and a food and retail concessions court.

Also at LaGuardia, travelers enjoyed a brighter and
roomier CIB arrivals area. The renovation of Concourse C

and the west wing of the CTB by United Airlines and USAir
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Breaking ground for Kennedy International's Cogeneration Plant are (left to right) Nicholas G. Garaufis, Counsel to the

was also completed, including modernization and expan-

sion of baggage, ticketing and boarding gate areas.

Environmental Responsibility

A new Aircraft Noise Abatement Monitoring
System was installed to extract aircraft identification and
flight track data from the FAA Air Traffic Control radar
system for nearly all landings and takeoffs at the region's
airports. This system is a vital part of the Port Authority's
program to monitor compliance with noise limits and to

impose improved noise abatement procedures.

Our school soundproofing program was expanded
to include six new school projects in New York and New
Jersey. Work includes installation of mechanical ventila-
tion, window soundproofing and, where necessary, sound-
proofing doors. Since the program began in 1983, the Port
Authority has earmarked $50 million (including Federal

funds) to soundproof schools near our airports.

Queens Borough President; Stanley Brezenoff, Port Authority Executive Director; Stan Lundine, New York Lieutenant
Governor; Robert B. Catell, President and CEO of Brooklyn Union Gas; William F. Squadron, Commissioner, New York City
Department of Telecommunications and Energy; and David Milne, President and CEO of Gas Energy, Inc.
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REGIONAL DEVELOPMENT

At the Port Authority Industrial Park at Yonkers, Union Rail Car workers assemble subway cars for export to Taiwan.

A decade of business growth and community revitalization was marked at the Bathgate Industrial Park in the South Bronx.
The Essex County Resource Recovery Facility reached its one-millionth-ton processing mark. The Teleport on Staten Island
bolstered its position as an international communications center. Occupancy and jobs were up at the Legal Center in
downtown Newark. These and a range of other regional development achievements in 1992 helped increase business

investment, expand economic opportunity and promote employment growth in the region.

Business Development

At the Legal Center, the addition of three new tenants and one existing tenant's expansion increased the building's
occupancy rate to 70 percent. Tenants — 9 law firms, a holding company, radio station, bank, business service firm, food
service and newsstand — employed some 1,000 people by year-end. Occupancy and employment also rose at The
Teleport, a 100-acre high-tech business park and communications center. New tenants moved into 45,800 square feet of

space — increasing the total number of jobs by almost 40 percent, to 1,250.
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In its continuing effort to promote the region as an
international telecommunications center, The Teleport in-
creased its regional fiber optic network to 325 miles and
added a new earth station, bringing the total number of
satellite dishes to 21. This satellite communications network
was the primary U.S. broadcast receiver and distributor for

all Winter Olympics events from Barcelona, Spain.

In response to flooding caused by the northeaster
that swept across the region in December, The Teleport's
disaster recovery facilities provided a temporary haven for
the trading operations of a major regional bank. Exchange
Resources, Inc., a new tenant in TELEHOUSE Center, acti-
vated a temporary trading room in less than 24 hours,
permitting County NatWest Securities, a trading subsidiary
of National Westminster Bank, to continue its operations

around the world.

The three Port Authority industrial parks continued
to bolster efforts to retain manufacturing jobs and plants in'
the region. At the Bathgate Industrial Park, Clay-Park Labs,
a manufacturer of prescription and over-the-counter drugs,
expanded its facilities by 50 percent. Further testimony to
the industrial park's continuing commercial success came
with the signing of an agreement with Continental Baking

Company, a subsidiary of Ralston Purina.

The sleek, 20-story Legal Center is conveniently located in
Newark's central business district.

At the Industrial Park at Elizabeth, NJ, a new
192,000-square-foot industrial building was completed. The
first tenant, Cace, Inc., a warehouser and distributor of
general merchandise, moved into 72,000 square feet of
space. The Industrial Park at Yonkers also welcomed a

new tenant, Mertech Industries, Inc.

Environmental Responsibility

In its second year of operation, the Essex County
Resource Recovery Facility increased its volume, process-
ing 878,200 tons of waste from Essex and Bergen coun-
ties. The mass-burn solid waste disposal facility produced
more than 530 million kilowatt hours of electricity —
enough power to run the facility and service approximately
38,000 homes in New Jersey. Environmental responsibility
also was an important concern at the Elizabeth industrial
park, where the oil mitigation system was significantly

upgraded to improve its operating efficiency.

Community and Business Partnerships

Work advanced on Queens West Waterfront
Development, a joint project of the Port Authority, the New
York State Urban Development Corporation and the New
York City Economic Development Corporation. The
Queens West Development Corporation, the organization
which will be responsible for facilitating development of
this 9-million-square-foot project, was formed. The munici-
pal agreement was signed by all parties, and a Board of

Directors and president were appointed.

As a next step in preparing for private investment
in the project, work on design guidelines and infrastructure
design contracts was begun. As one of the largest urban
waterfront mixed-use developments in the U.S,, the project
will transform about 90 acres of underused Queens
waterfront property along the East River into a commercial,
residential and recreational area and provide about 9,000

permanent jobs.

Hoboken, NJ, residents voted down — by a margin
of 231 votes — a revised waterfront development plan
developed by the City that would have involved Port

Authority implementation. In the absence of a City plan for




development of the Hoboken Piers property, discussions
were under way with Hoboken at year-end towards an
agreement for surrender of the property and termination of
the Port Authority's leasehold. Under such an agreement
and pursuant to current law, Hoboken and the Port
Authority would remain free to enter into a new

arrangement for development of the property.

A number of regional development initiatives were
completed under the Port Authority's Local Assistance
Program (LAP), which helps older urban communities to
self-initiate economic development projects. These
included a marketing study and design of a promotional
brochure to help the City of Yonkers attract new
investment. A brochure was also designed to help an
elementary school near the Bathgate Industrial Park inform
new residents of educational opportunities available in the

community.

In New Jersey, a transportation study on vehicular

access to two planned development sites and a schematic

proposal to develop a vacant industrial area were
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The Essex County Resource Recovery Facility can process
up to 2,500 tons of refuse per day.

completed for the City of South Amboy. Work also began
on identifying ways to revitalize Park Avenue, a major
thoroughfare in Weehawken and Un_i.on City, and on
initiatives to analyze and recommend uses for the develop-
ment of six vacant parcels of land in Newark. Since its
inception in 1983, LAP has helped create more than 2,000
permanent jobs and $53 million in public and private

investments in targeted communities.

)

New York City Mayor David N. Dinkins marks the official opening of American Express' New York Payment Service Center
at Teleport . Joining him are (left to right) Marlina T. Lawrence, New York Payment Service Center Vice President;
William Matthews, Port Authority Manager of The Teleport; Jerome X. O'Donovan, New York City Council Member from
Staten Island; Barry Sullivan, Deputy Mayor; and Michael Benson, New York Payment Service Center Senior Manager.



INTERSTATE TRANSPORTATION

The Bayonne Bridge, a National Historic Civil Engineering Landmark, connects New Jersey and Staten Island.

The Port Authority's interstate transportation facilities are among the most visible symbols of the agency. They are also the
most vital transportation links between New York and New Jersey — handling more than 500,000 eastbound auto, rail,

ferry and bus commuters and over 25,000 eastbound trucks on a typical weekday in 1992.

&

For the year, overall traffic volume on the network's two tunnels and four bridges rose less than 1 percent. On the PATH
rail transit line, total passenger volume also was virtually unchanged at 55.4 million riders, with the total number of average
weekday passengers down slightly. These PATH activity levels were in part the result of the December 11 northeaster that

disrupted PATH service, particularly on the Hoboken-World Trade Center line, which was suspended for 10 days.

As a result, however, record passenger levels were achieved on the Hoboken-lower Manhattan ferry service. To
accommodate commuters, emergency ferry service operated from 6:00 a.m. to midnight. Daily ridership soared to nearly

30,000 passengers, compared with 6,000 to 7,000 normally served at that time of the year. The operator, boat captains and
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Ridership on the Hoboken-lower Manhattan ferry rose 20
percent in 1992 to 1.8 million passengers.

crews undertook an intensive effort to sustain reliable
commuter service while PATH employees worked round

the clock to restore rail service.

This commitment to customers reflected strategies
carried out systemwide to enhance interstate transportation
facilities and services during the year — from more
effective security at the Port Authority Bus Terminal to
improved approach roads at the George Washington

Bridge.

Putting the Customer First

At the Bus Terminal, the first full year of the
Operation Alternative enforcement program resulted in the
virtual absence of "street people” on the Concourse floors, a
generally cleaner and safer facility, and a dramatic decline
in robberies, which dropped 37 percent. Luggage thefts
were down 25 percent, pickpocketing decreased 26
percent, and assaults declined 14 percent. And a customer
attitude survey showed patrons noticed the difference, as

more people reported feeling safer.

Through innovation and perseverance, another
enforcement initiative at the Bus Terminal eliminated a
long-standing international telephone fraud that used stolen
credit cards and other scams. By the end of the year, 250
public pay phones at the terminal were available once again

for the legitimate use of our customers.

On PATH, service improvements addressed the

21

special needs of some riders. In a $27 million construction
project, the installation or modification of elevators at six
key stations will provide full access to disabled and elderly

people and other patrons with mobility impairments.

As part of a marketing effort to encourage greater
use of PATH for work or leisure-time transportation, a
direct mail campaign was launched in May to welcome new

residents of neighborhoods near PATH stations.

Among ongoing customer service initiatives, PATH
continued with its Advisory Boards of interested patrons
and its ‘Advisory Committee of Port Authority employees
who volunteer to monitor PATH service during their

regular commute.

Following completion earlier in the year of PATH's

Morton Street emergency ventilation structure in Man-

4 p 1;:;1 e "4 : § ﬂ’l' "
New Jersey Governor Jim Florio (far right) answers
reporters' questions at the dedication in May of a new
elevator to improve access for disabled and elderly
patrons at PATH's Journal Square Transportation Center
terminal. Participants also included Port Authority
Interstate Transportation Department Director Richard
Kelly; Hudson County Freeholder William Braker; Port
Authority Chairman Richard C. Leone; and Hudson
County Executive Robert C. Janiszewski.
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hattan, its landscaped public grounds officially opened on
July 4 at a festive event enjoyed by the community. The
design of the facility — which enhances safety through a
modern ventilation system, additional emergency exits and
new electrical substation — was widely praised for
reinvigorating New York's heritage of great public works.
A project once opposed by some was transformed into a

landscaped waterfront enclave accessible to the public.

Improving Regional Mobility

Key strategies during the year also focused on
improving services at our tunnels and bridges through
projects and programs designed to reduce congestion,

enhance capacity and strengthen the infrastructure.

Considerable progress was made in the planned
implementation of a regional electronic toll collection
(ETC) system by toll agencies in New York, New Jersey and
Pennsylvania. By permitting vehicles to use a single
identification tag at facilities operated by participating
agencies in these three states, ETC will provide motorists
with a convenient alternative to conventional toll payment
and improve regional mobility and the environment by

speeding traffic flow.

The interagency group selected "E-Z Pass" as the
name for the compatible ETC system expected to be
phased in throughout the region over the next few years.
The tristate, seven-agency group collectively serves 37
percent of all toll traffic in the U.S. and registers more than
1.4 billion toll trips annually — which would make theirs

the largest application of ETC technology in the nation.

Infrastructure investments on the interstate trans-
portation network helped safeguard physical assets through
rehabilitation and replacement — enhancing safety,

reliability and service quality.

At the Hudson River crossings, the Lincoln Tun-
nel's $44 million North Tube rehabilitation was completed
in the spring, and rehabilitation of the heavily used lower
North Tube

rehabilitation included extensive replacement of ceiling and

helix approach roadway was begun.

wall tiles and roadway and curb resurfacing. Similar work

on the South Tube is expected to be completed in 1995.

To permit completion of more than 35 major con-
struction and maintenance projects at the George Wash-
ington Bridge, the Lower Level was completely closed to
traffic for an entire weekend in March — the only time
since its opening in 1962, The principal project was the
total rehabilitation of the ramps connecting the Lower
Level of the bridge to the Trans-Manhattan Expressway.
Similar work on the ramps connecting the Upper Level of
the George Washington Bridge and Bus Station to the New
York approach highways is scheduled for completion in

1995.

At the Port Authority Bus Terminal, a variety of
improvement projects devoted to enhancing customer
service were begun and slated for completion over the
next three years, ranging from better information and

directional signage to new retail shops and food services.

Transportation Planning
A comprehensive long-term strategy for improving

interstate mobility was presented at the October planning

An in-depth condition survey of one of the main cables
supporting the George Washington Bridge helps ensure
structural integrity.
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meeting of the Board of Commissioners. Commitments
included helping fund improvements on the Cross Bronx
Expressway serving George Washington Bridge users;
further analysis of a possible twin span of the Goethals
Bridge; and a proposal to organize a multi-agency assess-
ment of options for creating a major new rail link across the
core of the region. These investments, along with smaller
projects to speed goods movement by truck and rail, are
aimed at expanding transit options and reducing vehicular

congestion on all the region's interstate travel corridors.

The Port Authority also continued to work coop-
eratively with other transportation planning and coordinat-
ing groups. These included efforts to advance regional
interests in the development of regulations to implement
the Federal Intermodal Surface Transportation Efficiency
Act (ISTEA) and new initiatives to help complete New York
State's plans for improved railroad freight access for New

York City and Long Island.

We also continued our participation and support
of the Bistate Transportation Forum to advance a trans-

portation improvement agenda for the region in goods

movement, Clean Air Act compliance and other issues. The
Port Authority is playing an active role in the new 1-95
Corridor Coalition, extending from Augusta, Maine to Nor-
folk, Virginia. The coalition's long range focus will be to
apply a range of Intelligent Vehicle Highway System tech-
nologies to enhance inter-regional passenger and freight

movements.

TRANSCOM, an interagency consortium whose
administrative home is at the Port Authority, has been been
designated as the communications center for the 1-95
coalition. TRANSCOM also reached a major milestone in its
coverage of the region with the addition of the Connecticut

Department of Transportation to its membership.

To get commuters out of their cars and onto mass
transit wherever practical, the Port Authority and a number
of other regional transit operators were successful in their
efforts to raise the monthly cap from $21 to $60 on Federal
tax incentives to encourage the use of mass transit by em-
ployees. TransitChek, an employer-funded transit subsidy
program, is administered by TransitCenter, a public-private

alliance established to promote mass transit use,

TRANSCOM, a coalition of New York, New Jersey and Connecticut transportation agencies, is a key source of information

on daily regional traffic activities.




PORT

The New York-New Jersey port handled 12.8 million long tons of general oceanborne cargo in 1992.

Initiatives to strengthen the competitive position of the New York-New Jersey port in 1992 led to significant improvements
in customer service, facility infrastructure and business development, although the port continued to face challenges

resulting from delays in the approval of permits to allow maintenance dredging of berths at Port Newark-Elizabeth.

Modest improvements in the nation’s economy resulted in some cargo gains, with total oceanborne general cargo up 6.3
percent. Particularly impressive were gains in the auto trade — one of the most valuable commodities of global commerce

and an important source of jobs for the region.

The port’s share of the international automobile trade rose to 13.5 percent from 12 percent in 1991. Auto exports, which
grew by 74 percent over 1991, drove much of the port’s improvement in market share. This positive trend was directly
related to a concerted effort by the entire port community to enhance customer service, improve facilities, and promote

quality auto handling.
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Business Development

In other business gains, the number of fully loaded
containers moved by rail to and from the port rose from
18,000 four years ago to more than 62,000 in 1992, in part
due to the establishment of an on-dock ExpressRail service

at an interim facility in 1991.

A new, permanent ExpressRail facility that will be
able to handle 100,000 containers is being planned. This
expanded ExpressRail facility, combined with continuing
improvements in intermodal access and cost structures,
will help the port increase its share of the Midwest and

Eastern Canadian cargo markets.

Other intermodal improvements during the year
included the addition of double-stack trains on the joint
Conrail/Canadian Pacific rail service to Montreal and
Toronto. Conrail also introduced double-stack service and

lower rates to virtually all Midwest ramps.

Productivity Gains
Over the past several years, tonnage assessment at
the New York-New Jersey port has decreased significantly,

from $8.90 per ton in the early 1980s to $1.85 per ton

The New York-New Jersey port linked its electronic data
interchange system, ACES, with the German ports of
Bremen/Bremerhaven's system, TELEPORT, in September.
Port Authority Port Department Director Lillian C. Liburdi
and Bremen's Senator for ports, shipping and foreign
trade Uwe Beckmeyer were among participants at a
ceremony announcing the linkage.
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The Port Authority actively promotes maritime commerce
between the New York-New Jersey port and international
markets.

today for cargo traveling more than 260 miles to or from
the port and $4.50 per ton for cargo within 260 miles of
the port. Efficiency efforts in 1992 focused on labor force
training, including on container cranes, and quality cargo

handling.

This effort was most visible in the auto trade. In
cooperation with manufacturers, stevedores, port proces-
sors, steamship lines, the International Longshoremen’s
Association (ILA), the New York Shipping Association
(NYSA) and auto marine surveyors, the Port Authority
embarked on a major vehicle handling improvement pro-
gram. It began in June with a "Quality Vehicle Handling

Summit Meeting" at Port Newark.

In the fall, the ILA and the NYSA launched a Qual-
ity Car Team program which emphasized the training of
longshoremen in quality handling techniques — all aimed
at improving customer service and reducing handling

damage.

Promoting International Commerce
The New York-New Jersey port continued its

pivotal role in helping the bistate region compete in the



rapidly changing global economy. Direct sales efforts in
Europe, Asia and Latin America were among Port Authority
efforts to build commerce between the New York-New
Jersey area and international markets. We also helped link
important customer services with various trading partners,
including overseas ports. In September, for cxample, our
Automated Cargo Expediting System (ACES) was linked

with the ports of Bremen and Bremerhaven, Germany.

Infrastructure Improvements

Port capital spending in 1992 totaled $69 million
for a range of projects that improved rail and road landside
access; upgraded basic utilities infrastructure at port
facilities; and rehabilitated warehouse and terminal facili-
ties, including structural integrity of piers and wharves. In
a key project, all dredging work by the U.S. Army Corps of
Engineers in the northern half of the Kill Van Kull was

completed and that portion of the channel was reopened.

Environmental Responsibility
One of the key issues facing not only the port of
New York and New Jersey, but the entire port industry, is

the need to balance environmental concerns with the need
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for stable economic growth. This is particularly evident in
the port's efforts to secure permits to dredge its berths and
dispose of dredged material — a fundamental business
operation if the port is to remain viable as an international

gateway.

It has always been the objective of the Port Author-
ity to dispose of dredged material in an environmentally
acceptable manner. Currently, ocean dumping with cap-

ping is the only approved disposal option available.

The Port Authority has taken an active role in
contributing to research about the environmental impact of
dredged material disposal alternatives to ocean dumping,
and remediation of harbor sediments. During the year, we
conducted a public education/outreach program while
simultancously broadening our knowledge and expertise
on these issues. Through the sponsorship of seminars on
dredging disposal and decontamination, the agency worked
with the public, environmentalists and the business com-
munity to help manage the harbor in an environmentally
sensitive manner and provide economic benefits — jobs

and international commerce — for our region.

|

The New York-New Jersey port strengthened its national market share of the auto trade in 1992.
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The 16-acre World Trade Center complex encompasses seven buildings and an outdoor plaza.

The World Trade Department was restructured at the beginning of the year to focus exclusively on the World Trade Center,
with the primary objective being to maintain its leading role in the Manhattan real estate marketplace. Facility moderniza-
tion, new initiatives to maximize customer service, and aggressive marketing and sales efforts to attract tenants and visitors

alike were among key strategies.

Facility Rehabilitation

Even before the February 26, 1993 blast, the Port Authority's ongoing plan for improving the World Trade Center included
major projects to modernize and enhance base building operating systems and other services which improve safety,
Sccurity and reliability. That plan has now been accelerated, with nearly half of the $300 million allocated for the complex

over the next five years going to safety and security projects.

One project is a new operations control system which would employ a fiber optic network to connect key control points

and mechanical and life-safety systems to an improved control center, as well as other decentralized stations within each

27



building of the complex. This decentralized capability will
add an extra measure of safety in responding to incidents in

the future.

As a result of the explosion, the Vista Hotel was
closed for subgrade repairs and other work. Room reno-
vation and other refurbishment projects begun in 1992 are
being accelerated. The hotel is scheduled to reopen in late

summer 1993.

Business Development

At the end of 1992, approximately 90 percent of
the entire World Trade Center complex's 9.5 million square
feet of rentable office space was either occupied or under
lease for occupancy. During the year, 31 new firms moved
in, while 34 existing tenants renewed their leases. The
largest new office space occupants, Continental Casualty
Co. and Daiwa America Corporation, occupy 44,000 and
22,000 square feet, respectively, at Two World Trade
Center. There was no indication following the February 26
bombing that the disaster would adversely affect World

Trade Center leasing efforts.

As part of initiatives to strengthen the World Trade
Center as an international business center, an aggressive
scrics of marketing and sales activities were started in 1992,
Special publications aimed at Europe and the Orient
included "Establishing Business in New York: A World
Trade Center Handbook" and a brochure informing the
retail market about the Mall at the World Trade Center. A
telemarketing campaign resulted in increased awareness of
the World Trade Center as a place for international busi-
nesses to locate as well as a destination for the leisure

traveler.

To promote the complex as an all-inclusive travel
destination for leisure visitors, a number of other steps
were taken during the year. These included the "Des-
tination World Trade Center" tour package which pro-
moted the World Trade Center in combination with other
downtown Manhattan attractions such as the Statue of

Liberty and South Street Seaport.
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Retail and Restaurant Services

Recognizing that the retail and restaurant busi-
nesses in the World Trade Center are integral elements of
the complex's image and competitiveness, important gains
were made in both areas in 1992. Pizza and sushi topped
the menus at two new, highly popular eateries, Sbarro's
and Sushi Tei, respectively. Plans call for full-service

Japanese and Mediterranean-style restaurants and a deli.

Newly opened retail facilities include August Max,
a women's clothing shop specializing in larger sizes;
Perfumeria Milano, offering reduced-price perfume; and
The Body Shop, a London-based natural cosmetics and toi-

letries store. Other shops were refurbished and expanded.

A popular new eatery at the World Trade Center
specializes in Italian fast food.



Service Enhancements and Productivity

For new retail businesses and tenants of the entire
World Trade Center, the complex's emphasis during the
year was on providing quality customer services. To
accomplish this, general management practices such as
contract administration and compliance were strengthened,
stressing increased efficiency and placing limits on the

amount tenants could be charged for extra services.

In other areas, building maintenance services were
improved. Under one program, special teams of plumbers,
clectricians, carpenters, locksmiths, painters, HVAC
(heating, ventilation and air conditioning) specialists and
others were designated to respond immediately — and
solely — to tenant needs. Previously, the same building

staff handled both tenant and non-tenant maintenance.

A recruitment and employment center dedicated

-

Musmal entertainment on the Austin_] Tobin Plaza is a
popular annual attraction throughout the summer.

exclusively to the needs of World Trade Center tenants was
opened at year-end. The center is operated by the Labor
Employment and Training Company in a cooperative

venture with the Port Authority.

World Trade Department Director Charles Maikish (far right) welcomes the World Trade Center Observation Deck's
25 millionth visitor, Marcus W, V., Wright, along with his sister, nephew and niece.

29



INTERNATIONAL BUSINESS AND COMMUNITY PARTNERSHIPS

Operation Sail's parade of tall ships on the Fourth of July commemorated the Columbus Quincentenary.

From reverse investment initiatives to attract foreign firms to the region to improved contract opportunities for companies
owned by women and minorities, a range of international business and community partnership programs and projects

complemented the Port Authority's primary business areas in 1992.

Building International Business

Reverse investment initiatives to attract international companies brought 20 new businesses to the New York and New
Jersey region. These companies — including a food trading and distribution company from Sweden to Manhattan, a British
plumbing distribution company to Totowa, NJ, and a fire prevention research services firm from England to Princeton,
NJ — created 300 immediate new jobs. They are expected to generate approximately 700 jobs in about three years. Staff
also supported a major expansion by a Japanese computer printing company in Jamaica, Queens, NY. Since 1988, the

reverse investment program has attracted 90 international companies, employing more 2,500 people in the bistate region.
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The XPORT Trading Company celebrated its 10th
anniversary, during which time it has directly helped 150
companies achieve more than $200 million in export sales
and has established a worldwide network of more than
300 agents and distributors. In 1992, XPORT staff traveled
to 26 countries on behalf of 70 clients and gencrated $20
million in sales. XPORT also received a grant from the
United States Department of Commerce to assist managers
from the former Soviet Union obtain training in port and

airport design, maintenance and operation.

With the downturn of the Japanesc economy and
ever-increasing economic activities in the rest of Asia, the
Port Authority's Asia Pacific Trade Development Office in
Tokyo expanded its effort to emphasize markets of Korea,
Taiwan, Hong Kong, the People's Republic of China,
Singapore, Thailand, Malaysia and other Southeast Asian
countries. Establishment of a Singapore suboffice in July
increased marketing and sales as well as trade, tourism and
transportation development activities in Southeast Asia.
Among these were joint programs with Singapore Airlines
in conjunction with its inauguration of direct service from

Singapore to Kennedy International Airport.

In 1992, the World Trade Institute (WTD), located
at the World Trade Center, continued to be one of the
country's leading providers of training programs in inter-
national trade and finance. More than 7,500 participants

attended more than 300 WTT programs. WTIT's international
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ional training programs conducted by the World
Trade Institute featured in-country presentations in
Ghana and other nations in Africa and the Caribbean.

Internat
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Construction Roundtables at Newark and Kennedy
International airports provided valuable information for
small contractors.

training programs were expanded to include in-country
presentations in Ghana, Jamaica, Puerto Rico, and Tanzania.
WTI's Evening School of World Trade offerings were
expanded through ventures with Montclair State College
and World Trade Centers in Portland, OR, Baltimore and

Denver.

Expanding Economic Opportunities

Through its Office of Business and Job
Opportunity, the Port Authority awarded over $90 million
to minority and women-owned firms providing prime
construction and subcontract work, equipment and
supplies and other services in 1992. Additionally, non-
minority Small Business Enterprises received $24 million in
coﬁstruction, service and vendor awards. Reflecting the
Port Authority's commitment to provide new opportunities
to local retailers, 10 minority and female business owners

opened food and retail operations at our airports in 1992.

Construction contractors got a boost from a new
bonding program sponsored by the Regional Alliance for
Small Contractors and from contract information provided
at Construction Roundtables at Newark and Kennedy
International airports. The Newark event was cosponsored
by the airport and the cities of Newark and Elizabeth.
Kennedy International also established a Contract
Information Center where firms can regularly get infor-

mation and contract plans.



Also at Kennedy, the Port Authority reccived a $6
million grant from the U.S. Department of Labor for an 18-
month training and employment program for more than
2,000 dislocated Pan Am employees. Called Carecer Con-
nections, the program provided orientation, job search, re-
training, relocation and workshop services. By the end of
the year, some 517 former Pan Am employees had been
placed in permanent, full time positions and nearly 700 had
been approved for retraining. Pan Am had been the largest

employer at Kennedy.

School Partnerships

The Port Authority continued its commitment to
helping develop the Port District's labor force. Through
an innovative and proactive approach administered by its
Human Resources Department, the agency has developed
partnerships with area high schools, trade schools and

colleges.

On November 18, the Port Authority participated
in New York's Citywide Shadow Day, offering public
school students an opportunity to observe individuals
performing a range of jobs. The 34 Brooklyn seventh
graders who "shadowed" mentors at the Port Authority
learned about job responsibilities and the educational path
needed for various careers, from police officer to architect

to executive director.

In another outreach effort to students, the Public
Safety Department joined forces with local community law
enforcement agencies to help counsel school children on
the dangers of drugs. The Drug Abuse Resistance
Education Program (DARE), conducted by the New Jersey
State Police and the Hudson County Prosecutor's Office,
brings Port Authority police officers into the classroom to

talk to school children about alcohol and drugs, decision-

making, resisting peer pressure and building self-esteem.
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THE PORT AUTHORITY OF VIV & W

To The Board of Commissioners of

The Port Authority of New York and

New Jersey '

The Comprehensive Annual Financial Report of The
Port Authority of New York and New Jersey,
including its wholly-owned subsidiaries, for the year
ended December 31, 1992, is submitted herewith.
Responsibility for both the accuracy of the data and
the complefeness and fairness of the presentation,
including dll disclosures, rests with the Port Authority.
To the best of our knowledge and belief, the enclosed
data are accurate in all material respects and-are
reported in a manner designed fo present fairly the
‘Port Authority’s financial results of operations,

financial position, and cash flows in accordance with

the requirements of generally accepted accounting
principles and Port Authority bond resolutions. This
report also briefly describes basic policies and major
activities undertaken during the year ended
December 31, 1992. The purpose of this transmittal
lefter is to discuss the items listed below in a formal
and comprehensive manner. ,

Reporting Entity and its Seivices

The Port Authorlty of New York and New Jersey is a
municipal corporate instrumentality and polifical
subdivision of the States of New York-and New
Jersey, created in 1921 by Compact between the two
States and thereafter consented to by the Congress of
the United States, which undertakes only those
projects authorized by the two States. Itis authorized

and directed to plan develop, and opercte terminals 7

and other facilities of transportation and commerce,
and to advance projects in the general fields of
fransportation, economic development, and wo,rld
rade that contribute to promoting and protecting the
commerce and economy of the Port District, which
comprises an"area of about 1,500 square miles.in
"both States centering about New York Harbor.

The Governor of each State appoints six of the twelve
members of the governing Board of Commissioners,
subject to confirmation by the respective State Senate.
The Commissioners serve six-year overlapping ferms

One World Trade Center
New York, N.Y. 10048

(212) 435-7000
(201) 961-6600

as public officials without compensation. They estab-
lish Port Authority policy and appoint an Executive
Director to implement it, and also appoint a General
Counsel to act as legal advisor to the Board and fo
the Executive Director. Actions taken by the Com-
missioners at Port Authority meetings are final upon
the expiration of a statutorily provided gubernatorial
review period. From time to time the Governors have
exercised their power fo veto the actions of Commls-
sioners from their respective State.

The Executive Director is responsible for the manage-
ment of the daily operationis of the agency’s.38 -
facilities through Ime and staff departments and
guides proposals fo the point of presentation fo the
Board of Commissioners.. The Executive Director is
also responsible for implementing such proposals
after action by the Commissioners becomes final as
described above.

As a municipal corporate instrumentality and political Tk
subdivision serving the people of the New York-New-
Jersey metropolitan region, the Port Authorlfy com-
bines sound business and governmental principles
and practices and is dedicated to providing high
quality public service and operating efﬁaency To
assist in'guiding the operation of each of the
departments, detailed policies and proceduresl,qre
published and eommuniécted to employees. '

~ The Compact envisfon's' the Port Aetherity/as being

flnancmlly self- sustommg and, as such, it must raise
the funds necessary for the construchon or acquisition
of fccdmes upon the basis of its own credit. The

“agency has neither the power fo pledge the credit of
either State or any municipality nor to levy faxes or

assessments.

Non-Financial Information

Information concerning current and future economlc ) fup
conditions and how they may lmpact on operations
and the future commitment of the agency’s resources,
as well as highlights of current and future initiatives
and programs for each of the agency’s major -
business areas, are presented i in the Introductory
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Section. Information with respect to the events of
February 26, 1993 at the World Trade Center, when
various building systems sustained damage as a result
of an explosion in the parking garage under the hotel
at the World Trade Center, is discussed in Note O on
page 69. It is presently expected that physical loss or
damage and loss of revenue sustained by the Port
Authority resulting from this incident would be sub-
stantially covered by insurance carried by the Port

Authority.

Accounting System and Budgetary Control
The Port Authority’s combined financial statements are
prepared in accordance with generally accepted
accounting principles, include information on Port
Authority operations by operating segment, and are
prepared on the accrual basis of accounting.. Where
appropriate, statements and schedules reflect
amounts, including provisions for claims made
against the Port Authority, based on estimates and
judgments which the Port Authority believes to be
sound. These financial statement presentations do not
in any way change the net revenues or reserves of the
Port Authority or their application as they are defined
and governed by requirements of law and the Port
Authority’s bond resolutions and as they are reflected
in Schedules A, B, and C. The Port Authority con-
ducts-its operations in accordarice with such resolu-
tions and legal requirements. Reconciliations of the
Combined Statements to the Schedules prepared pur-

~suant fo Port Authonfy bond resolutions are included
in Note A of the Combined Financial Statements on
page 48.

In conformance with the Codification of Govern-
_mental Accounting and Financial Reporting Stand-

ards, Secfion 21 00, “Defining the Finanicial Reporting -

Entity”, the accounts of Port Authority Trans-Hudson "

Corporation [PATH] and the Newark legal and Coni- :

- munications Cenfer Urban Renewol Corporation.are
consolidated in the accompanying financial state-
ments, while the assets and liabilities of the New York
State Commuter Car Program are not included in the
Port Authority’s financial statements. In addition, the

Port Authority dccounts for the Passenger Facility -

Charge [PFC) Program-as a separate enterprise fund

‘because, pursuant to Federal law, the collection and
expenditure of the PFCs are restricted to PFC eligible
projects.
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To reasonably assure compliance with published
policies and procedures and to protect the Port
Authority's assets, a system of internal control,
including budget guidelines, has been developed.
This system is strengthened and supplemented by
infernal auditors who conduct examinations of the
Port Authority's operations and report on
management's performance to the Audit Committee of
the Board of Commissioners. There are inherent
limitations that should be recognized in considering
the potential effectiveness of any system of internal
control. The concept of reasonable assurance is
based on the recognition that the cost of a system of
internal control should not exceed the benefits derived
and that the evaluation of those factors requires
estimates and judgments by management.

The Port Authority's annual budget is a financial
planning tool outlining the estimated expenditures for

programs alréady authorized or to be considered by -

the Board of Commissioners. It is developed as part
of a business planning process which includes a
comprehensive review of the Port Authority’s mission
and long-term business strategies, programs, policies
and projects, both operating and capital, required fo
carry-out that mission. ‘Approval of the budget by the

‘Board of Commissioners does not in itself constitute

authorization of any specific projects. ‘Each new
capital project must be separately considered and
approved. Upon approval, the budget becomes a
means of achieving systematic réview of program
expenditures fo ensure they are made consistent with
statutory, contractual and other commitments of the

Port Authority, the policies and financial decisions of
the Board of Cornimissioners, and the requirements of

the By-Laws of the Port Aufhomy

Results of Operahons

Gross operating revenues ‘fotalled $] 933,512 OOO ‘

in 1992, an increase of $76,617,000 or 4.1% over

1991, This growth is primarily aftributable fo the full

year effect of the 1991 toll increase and increased -
airport revenues from higher flight fees, rental
agreements, and overseas passenger volumes.
Operating expenses fotalled $1,348,392,000 in:
1992, an increase of $10,986,000 or less than
1.0% over 1991, as a result of the Port Authority's
continued management of its operating expenses. .
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Portfolio Management

The Port Authority's long-term investments are in secu-
riies of or guaranteed by the United States Govern-
ment and in Port Authority bonds. Earnings, deter-
mined pursuant fo Port Authority bond resolutions, on
long-term investments totalled $48,033,000.

Shortterm investments consisted primarily of United
States Government securities (including such securities
held pursuant to repurchase agreements), securities of
United States government agencies and in limited
amounts of commercial paper. In addition, shorkterm
investments were also made, in connection with
certain inferest rate exchange contracts with
investment firms and banking institutions and, in
connection with certain inferest rate options contracts
with primary dealers in United States Treasury
securifies. Earnings determined pursuant to Port
Authority bond resolutions, on shortferm investments.
totalled $23,254,000, which includes approximately
$3,837,000 of earnings distributed to capital.

Combined earnings on such longterm and shorterm
investments decreased from 1991 by approximately
11.8%, primarily due fo a declining interest rafe
environment. ‘

Financial Position - L

During 1992 net capital expenditures, in accordance
with generally dccépted- accounting-principles,
 totalled $606,000,000. This amount is partially " -
comprised of additional investment of $405,000,000
in Air Termindls primarily for new facilities at John F.
Kennedy International (JFK) and Newark Infernational
Airports, a major passenger terminal af JFK,
improvements and rehabilitation of roadways,
taxiways and buildings.at LaGuardia and JFK
Airports and an avtomated people mover af Newark
Airport. In addition, investment financed by PFCs in
connection with the Airport Access Program
amounted to $2 000,000. Investment in Interstate
Transportation Network facilities increased by
$116,000,000, primarily as a result of expenditures
associated with PATH-for safety programs, new car
facilities, fare collection and communication systems,
and work associated with conformance to the
Americans with Disabilities Act on PATH facilities,
and rehabilitation projects at the George Washington
Bridge and Lincoln Tunnel. Capital expenditures for
improvements af the World Trade Center increased

by $24,000,000, primarily for elevator and escalator
modernization, heating, ventilation, air conditioning
and electrical capacity upgrades and an overall
rehabilitation of facility systems and improvements.
Additional investment in Regional Development
facilities amounted to $8,000,000. Investment in
Port facilities increased by $51,000,000, primarily
for expenditures to dredge to increased depths in the
Kill Van Kull area of Staten Island, New York and
infrastructure and pier rehabilitation projects at Port
Newark and Elizabeth-Port Authority Marine Terminal
in New Jersey and Brooklyn-Port Authority Marine
Terminal, the New York City Passenger Ship Terminal
and Howland Hook Marine Terminal in New York.

favested in facilifies, pursuant to Port Authority bond
resolutions, increased-by $687,000,000 to
$9,848,280,000 which, in addition to the investment
discussed above, included an additional
$81,000,000 for Regional and Other Programs.

This additional amount primarily relates fo expendi-
tures for. the purchase of a portion of Aqueduct Race-
track property in New York and capital improvements
to sludge treatment facilities, the New Jersey Econo-
mic Development Authority loan guarantee program
for development projects, laboratory renovations at
the Stevens Insfitute of Technology and the relocation
of Conrail fransportation facilities in New Jersey.

Risk Management

TrhevPort'Authoﬁty presently carries insurance or
requires such insurance to be carried on its facilities
against direct physical loss or damage and loss of
réVenue resulting therefrom, in such amounts and
against such hazards, if qvo:lable as it deems

~ appropriate. The Port Authorxty also carries excess

- public |_|ob|||ty insurance in connection with ifs
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facilifies in such amounts and against such hazards, if
av'ailablle, as it deems appropriate. The Port
Authority provides for uninsured potential losses
through its self-insurance program by applications
from and transfers to the Consolidated Bond Reserve-
Fund fo the Operating Fund and provides for losses
by charging operating expenses ds mcurred

Debt Administration

During 1992; the Port Authority refunded approxi-
mately $540 million in debt, which generated
approximately $63 million of present value savings to
the Port Authority.




On December 31, 1992, outstanding obligations of
the Port Authority pursuant to Port Authority bond
resolutions totalled $5,364,363,000 as shown in
Schedule B and as detailed in Note D of the
Combined Financial Statements on pages 71 and 51
through 55, respectively. Outstanding Consolidated
Bonds and Notes as of December 31, 1992,
pursuant to Port Authority bond resolutions totalled
$4,198,785,000. In 1992, the Port Authority issued
Consolidated Bonds, Seventy-seventh, Seventy-eighth,
Seventy-ninth, Eightieth, Eightyfirst, Eighty-second and
Eighty-third Series, for purposes of capital expendi-
tures in connection with the facilities of the Port
Authority and/or refunding cerfain bonds, notes or
other obligations of the Port Authority; Consolidated
Bonds, Seventysecond Series, had been issued in
1991 for forward delivery on October 1, 1992 for
such purposes. In addition, Consolidated Bonds,
Seventy-fifth Series, were issued in 1991 for forward
delivery on March 3, 1994. The proceeds of this
issue will be used to refund Consolidated Bonds, Fifty-
first Series, which are first callable on June 1, 1994.

The Port Authority also participated in the market for
municipal bond futures contracts fraded on the
Chicago qurd of Trade. These contracts are used to
manage interest rate exposure on future bond
issuance. -Gains and losses on interest rate futures
confracts are accounted for as interest income or
inferest expense over the life of the bond series on
which exposure was managed.

Consolidated Bonds (which includes Consolidated
Notes) are direct and general obligations of the Port
Authority and the full-faith and credit of the Port
Authority are pledged to the payment of debt service
thereon. All Consolidated Bonds, including any
which may hereafter be issued, are also equally and
ratably secured by a pledge of the net revenues of dll
existing facilities of the Port Authority {not including
cars acquired under the New York State Commuter
Car Program) and any additional facilities which may
hereafter be financed-or refinanced in whole or in,
part through the medium of Consolidated Bonds.

To effectuate ifs programs, statutes which required the
Port Authority to create the General Reserve Fund also
established the principle of pooling revenues from
faciliies with established earning power fo aid in the
development of new projects. The statutes also
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provide for the utilization of available net revenues to
maintain the General Reserve Fund at the prescribed
amount of 10% of the total par value of dll out-
standing bonds legal for investment as defined in the
General Reserve Fund statutes (except for New York
State Guaranteed Commuter Car Bonds).

At present, the General Reserve Fund is pledged in
support of all outstanding Consolidated Bonds and
Notes now or hereafter issued in the manner and to
the extent specified in the Consolidated Bond Reso-
lufion and is not pledged in support of any other
obligations of the Port Authority.

Before the Port Authority may finance an additional

facility for the first time with Consolidated Bonds (in-

cluding Consolidated Notes) or other bonds secured

by a pledge of the General Reserve Fund, the Port

Authority’s Board of Commissioners must first certify its

opinion that the issuance of such bonds will not

materially impair the Port Authority’s sound credit

standing; the investment status of Consolidated Bonds

or the Port Authority’s ability to fulfill its commitments,

including its undertakings to the holders of Consoli-

dated Bonds. Unless such cerfification is made, neither

the General Reserve Fund nor the Consolidated Bond

Reserve Fund may be applied for purposes in

connection with the additional facility. In 1973 the

legislatures of New York and New Jersey repealed, for

bonds issued after Consolidated Bonds, Thirty-ninth

Series, Due 2007 , a statutory covenant adopted in .
1962 by the States of New York and New Jersey, i
limiting the Port Authority’s ability to apply pledged

revenues and reserves to deficit passenger railroad
facilities (other than the PATH System).

As of year-end 1992, outstanding Port Authority
Consolidated Bonds were rated AA- by Standard &
Poor’s Corporation and Fitch Investors Service, Inc., |
and A1 by Moody's Investors Service. Outstanding |
Consolidated Notes were rated SP-1+ by Standard :
by Poor's, F-1+ by Fitch's and MIG-1 by Moody's, the 5
highest shortterm debt rating given by each of the ‘
rating agencies. - As of yearend 1992, outstanding

Commercial Paper Notes were rated A-1+ by

Standard & Poor’s, F-1+ by Fitch’s, and P-1 by

Moody's, the highest rating given by each of the

rating agencies. A rating is an evaluation of credit-

worthiness performed from time to time by an

independent service.




The Port Authority Commercial Paper Program
provides for Port Authority Commercial Paper
Obligations to be issued, in an aggregate principal
amount outstanding at any one fime not in excess of
$300,000,000 in two separate series. Each of such
series is limited to a maximum aggregate principal
amount outstanding at any one fime of
$150,000,000. The total amount outstanding for
both series at December 31, 1992 was
$170,492,000. The principal of and interest on Port
Authority Commercial Paper Obligations are special
obligations of the Port Authority, payable from the
sources of payment and to the exfent provided in the
Port Authority Commercial Paper Resolution.

 The Port Aufhorify's Variable Rafe Master Note
Program provides for Variable Rate Master Notes to
 be issued, under agreemients with selected banks,

~ trust companies and financial institutions, in an
aggregate amount outstanding at any one time
originally not in excess of $250,000,000 and
subsequently increased to $400,000,000. As of
December 31, 1992, the fotdl principal amount of
Variable Rate Master Notes oustanding, which are
subject fo prepayment at the option of the Port

- Authority or upon demand of the nofeholder, was
: ‘$25_0,0,00,0QO. Variable Rate Master Notes issued
-in 1992 totalled $33,000,000. The proceeds of
these notes were used fo refund certain Port Authority
‘Commercial Paper Obligdtions. The principal of and
“interest on Variable Rate Master Notes are special -

- obligafions of the Authority, payable from the sources '

- of payment and to the-extent provided in the Port

. ‘AUth‘rity» Variable Rate Master Note Resolution.

' The Port Aut\hc‘)riiy’stperdﬁng Equipment-Lease
Financing Program provides for leasefinaricing
transactions with-an aggregate principal amount * -

 oustanding af any-one time not fo exceed

$75,000,000; As of December 31, 1992, the fotal -

principal qrhounf oufstdndring-unde’r this program was
' $27,008,000. Expenses incurred with respect to
each letting of equipment under the program are
payable in the same manner and out of the same

‘revenues.as operafing expenses of the Port Authority, -

with the principal amount of the transactions
‘represented by such leffings subject to prepayment at
the option of the Port Authority or upon demand of
the participants in such fransactions.

On December 30, 1992, the Port Authority issued
$96,500,000 of Special Project Bonds, Series 1R,
Delta Air Lines, inc. Project, in connection with the
refunding of $96,500,000 Special Project Bonds,
Series 1, Delta Air Lines, Inc. Project, which were
issued for a project including the construction of a
passenger terminal building at LaGuardia Airport to
be leased to Delta Air Lines, Inc. The Series 1 Bonds
were refunded on February 1, 1993, with the
proceeds of the Series 1R Bonds and other amounts
deposited by Delta Air Lines with The Bank of New
York, as Trustee. The principal of and inferest on
each series of Special Project Bonds are special
obligations of the Port Authority, payable from the

- sources of payment and to the extent provided in the

resolutions establishing and authorizing the issuance
of each series of Special Project Bonds.

It is the Port Authority’s policy to retire debt as rapidly
as sound financial management permits and fo
maintain, af yearend, in its reserve funds, a
combined amount equal fo at least the amount of the
next two years' mandatory debt service on'bonds
secured by a pledge of the General Reserve Fund.

Inferest on the Port Authority’s debt charged to
operations and reserves in 1992, determined -
pursuant to Port Authority bond resolutions, fotalled
$254,435,000. Bonded debt repayment through
operations and reserves amounted to $60,051,000,
which ihcludes longterm bonds with a par value of

-$59,925,000 retired through mandatory sinking fund

and maturity payments and repayment of commercial
paper obligations of $126,000. Therefore, total debt
service charged to net revenues and reserves was

$314,486,000, which does not include amounts

“relating to New York State Guaranteed Commuter

Car Bonds and Special Project Bonds. Capitalized
interest for the year ended December 31, 1992
fotalled $53,622,000.

: Passéﬁger Facility Charges

On July 23, 1992, the Federal Aviation »
Adminisiration (FAA) granted the Port Authority the
right fo impose a $3 PFC per enplaned passenger at

~LaGuardig, JFK International and Newark Interna-
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tional Airports, fo be collected by the airlines on
behalf of the Port Authority in an aggregate amount
(including interest thereon} totalling up to
$282,000,000 net of the airlines’ handling charges.




Collection of the PFC began on October 1, 1992; the
presently authorized amount is expected to be
collected within 34 months from such date. The FAA
also approved the expenditure of $21,000,000
attributable to amounts received from the PFC o fund
studies associated with ground access projects
pertaining fo the airports. Future applications would
be submitted by the Port Authority fo the FAA for
authority o continue the PFC at the airports and for
approval of airport-related capital construction
projects to be funded with the PFC, as appropriate.

Reserve Funds

At yearend 1992, the General Reserve Fund balance

was $494,486,028 and met the prescribed statutory

amount of 10% of the total par value of ll

* outstanding bonds legal for investment as defined in

the General Reserve Fund sfatutes. On December 31,

- 1992, the Consolidated Bond Reserve Fund had a
“balance of $288,071,000 after application of
$370,497,000 to di_réct investment in facilities,

$1 26,000 for repayment of commercial paper .
obligations, $4,015,000 for payments in connection
with a leasehold acquisition and an application of
$865,000 from selfirisurance. The sum of these
reserve funds was $782,557,000 for the year ended
‘December 31, 1992 which exceeded the next fwo
years' mandatory debt service on bonds [not
'ibcluding payment of principal on Consolidated
Notes, Series QQ, planned fo be refunded at their

- maturity with the proceeds of Consolidated Bonds)

- secured by a pledge of the General Reserve Fund.

Bond covenants require that the reserve funds be
maintained as cash or invested in certain govérnment
~ sécurities. At year-end, $781,557,000 was invested
“in-such securities and $1,000,000 was mdintqined
as cash, ' '
“Independent Audit
A firm-of independent certified public accountants is
refained each year to conduct an audit of the
financial statements of the Port Authority in _
~accordance with generally accepted auditing
" standards. The firm meets directly with the Audit
“Conimittee of the Board of Commissionérs. Also
performed as part of the annual examination is a
_study and evaluation of the system of internal
accounting control. Both reports are included in the
Comprehensive Annual Financial Report.

b Aoy
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Certificate of Achievement

The Government Finance Officers Association of the
United States and Canada (GFOA) awarded a Cert-
ificate of Achievement for Excellence in Financial
Reporting, for the sighth consecutive year, to The Port
Authority of New York and New Jersey for its Com-
prehensive Annual Financial Report for the fiscal year
ended December 31, 1991. In order to be awarded
a Certificate of Achievement, a governmental unit
must publish an easily readable and efficiently organ-
ized comprehensive annual financial report, whose
contents conform fo program standards. Such reports
must satisfy both generally accepted accounting
principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of
one year only. We believe our current report contin-
ves to conform to the Certificate of Achievement Pro-
gram requirements, and we are submitting if o
GFOA fo determine its eligibility for another
certificate. '

In addition, we also received the GFOA's Award for
Distinguished Budget Presentation for our annual
budget for 1992. In order fo receive this award, a
governmental unit must publish a budget document
that meets program criteria as a policy document, as
an operations guide, as a financial plan and as a
communications device. '

February 26, 1993

Executive Director Chief Financial Officer
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Deloitte &
Touche

P.O. Box 319 Facsimile: (201) 631-7459

/\ Two Hilton Court Telephone: (201) 631-7000
-
Parsippany, New Jersey 07054-0319

Hon. John G. McGoldrick, Chair

and Members of the Audit Committee of
The Port Authority of New York and New Jersey
New York, New York

We have made.a study and evaluation of the system of internal accounting control of The Port Authority of New
York and New Jersey and its wholly-owned subsidiaries (the “Authority”) in effect at October 31, 1992. Our study
and evaluation was conducted in accordance with standards established by the American Institute of Certified
Public Accountants and was performed concurrently with our audit of the Authority’s consolidated financial
statements for thé year ending December 31, 1992. -

The' management of the Authority is responsible for establishing and maintaining a system of internal’ accounting
control. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of control procedures. The objectives of a system are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded against loss from-unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization and recorded

. properly to permit the preparation of financial statements in accordance with generally accepted accounting
principles and, where appropriate, in accordance with the Authority’s bond resolutions.

Because of inherent limitations. in any system of internal accounting control, errors or irregularities nevertheless may
occur and not be defected. Also, projection of any evaluation of the system to future periods is subject to the risk
that procedures may become inadequate because of changes in conditions, or that the effectiveness of the design
and operation of policies and procedures may deteriorate.

“In vour opinion, the system of internal accounting control of the Authority in effect af October 31, 1992, taken as a

~whole, was sufficient to meet the objectives stated above insofar as those objectives pertain to the prevention or
detection of errors and irregularities in amounts that would be material in relation to the consolidated financial
statements.- . ' : :

-

November 25, 1992

Deloitte Touche
‘Tohmatsu
International
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Deloitte &
Touche

/\ Two Hitton Court Telephone: (201) 631-7000
P.O. Box 319 Facsimile: (201) 631-7459
Parsippany, New Jersey 07054-0319

Opinion of Independent Auditors

Board of Commissioners
The Port Authority of New York and New Jersey

We have audited the accompanying combined statements of financial position of The Port Authority of New York and
New Jersey [which includes its wholly-owned subsidiaries) as of December31, 1992 and 1991, and the related
combined statements of income and cash flows for the years then ended. We also audited the financial information
included in Schedules A, B, C and F. These financial statements and schedules are the responsibility of the Authority’s
-management. Our responsibility is fo express an opinion on these financial statements and schedules based on our
audits. :

We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we
plan-and perform the audit to obtain reasonable assurance about whether the financial statements and schedules are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in'the financial statements and schedules. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement-and schedule presentation. We
believe that our audits provide a reasonable basis for our opinion.

" In our opinion, the combined financial statements referred to above present fc|r|y, in-all material respects, the combined
financial position of The Port Authority of New York and New Jersey as of December 31, 1992 and 1991, and the
combined results of its operations and its combined cash flows for the years then ended in conformity with generally
accepted accounting principles. The accompanying Schedules A, B and C have been prepared pursuant to the
requirements of law and Port Authority bond resolutions. The accounting principles followed in the preparation of these
_schedules differ in some.respects from generally accepted accounting principles as described in Note A-14. In our
opinion, Schedules A, B and C present fairly, in all material respects, the assets and liabilities of the Authority at
“December 31, 1992 and the revenues and reserves for the year then ended in conformity with the accounting principles
. described in Note A-14. Also in our opinion, Schedule F presents fairly, in all material respects, the assets and liabilities
of the New York State Commuter Car Program at December 31, 1992 and 1991, in conformity with the basis of
accounhng described therein.

“Our audits were conducted for the purpose-of formmg an opinion on the financidl statements taken as a whole. - The
supplementary information, which is the responsibility of the Authority’s management, presented in Schedules D and E,
“selected statistical financial data for each of the years in the ten year period ended December 31, 1992 and.information
on Port Authority Operations, is presented for purposes of additional analysis and is not a- requ:red part of the financial
statements, Such information hds been subjected to the auditing procedures applied in our audits of the financial
statements, and in our opinion, is fairly stated in alf material respecfs when considered in relation to the financial
statements faken as a whole. -

As discussed in Note O to the financial statements, on February 26, 1993 the World Trade Center sustained damage as
a result of an explosion in-a parking garage. In addition, as discussed in Notes A-13 and N to the financial statements,
the Authority began collecting Passenger Facility Charges during 1992 which are reported in a separate fund.

£a,

February 26, 1993 -

Deloitte Touche
Tohmatsu
International
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:Cembin‘ed Stetemen}s of‘ln;on‘ie

Year ended December 31,

operations and reserves, December 31 S $2,404,842

See Nofes;to Cohibined Financial Statements.
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1992 1991
v - - Port Authority "PFC- e
- o : Operations :Program Combined Combined ~
: : o . {In thousands) o
. Gross operchng revenues (Note by - . $1,933512  § - — $1,933,512 $1,856,895
Operahng expenses: . N ' . ’ : : T
Employee compensation, including benefits o 569,767 — 569,767 - 544,335
Materials, equipment; supplles and confract services 367,483 — 367,483 392,975
Rents {primarily related to girport leases) and ‘ o o
~amounts indiev-of taxes - R - " 117,331 — 117,331 110,625
~~ Heat, light ond,power o oo 85,010 — 85010 - 82498 -
. Other {Note K4) - ‘ , - .208,801 . — 208,801 206,973 .

) .Total operahng expenses. - B R 1’34_81392 = 1,348,392 1,337,406 -
Amorhzahon of Facdmes c:t cost (Note B l) o s 233,803 — 233,803 217,343
Amorhzohon of costs:for Reglonal cnd IR T ’ : ) c
_ Other Programs (Notel3) S 41,288 — 41,288 - 38882 -

' '\Loss on Fishport (Note K6) - : . o — = 2852

Income from operehons e T '___3]0,0‘129’ . C— 310,029 2321,735;

- Net PFC revenues (Nofe N) A = 18,000 18,000 .  —._ ’

- Financial income and expense: e ‘ | S B
_Income on mvestments ' ' B 87,336 — 87,336 . 82,999 -
Gain on purchase of Port Authorlty bonds.in connechon w1th S - PR

current smklng fund reQUlremem‘s oo SEERRVAR S — A
‘Inferest expense in connection with bonds, notes and oiher , T I
~capital dsset fmcncmgs net of capitalized interest - (259,674) — - (259,674) . (231,260) -
 “Interest expense in connection ‘with operahng asset flnoncmgs -(31,745) — (31,745) 80,669 .
Gain/(loss| on'sale of assets- (Note K7) S 19684 - — 19, 684 T 615)

: .'lncome before exfraordlnary |tem o I _]26,'13'4'1 18000 - 144,341 56501

K Extraordlnory item ' N - ' R R :

'+ "Gain on purchase ¢ of Port Aufhonry bonds in connechon with ‘ , : co

Fufure smkmg fund- requurements : 18 = 13 3,477
Netincome = . 7126354 18000 144,354 . 59978
Add: amortization of assets ocqmred w:th governmeni ; S R ) : o

, contrlbuhons in Gld of construction {Note G} - 18319 . — ‘ 18,319 18,188 :
‘Less: netmcome restrlcted for PFC pr0|ects (Note N) = " 16,]‘32 16132 S

’ lncrecse in net income invested i in Port Authonfy S B ‘~ - . ‘ -

facilities, operations and reserves . 144,673. - 1,868 - 146,541 ~ 78,166
Balance, January 1 - R 2,260,169 — 2,260,169 2,182,003
Net income invested in Port Authority facilities, | | I o

'$ 1,868 $2,406,710 $2,260,169




.Comblihed‘Statements of Financial P'qsijion '

. December 31, -

"~ - December.31,

- "_-Net assets

" See Notes to Combined Financial Stafements.

- $2.726915
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- 1992 - . 1991
- Port-Authority. - - PFC . '
' Operations Program - Combined Combined
: (I thousands) ; i

. Assets i ’
Facilities, at ¢ost (Nofe B- ]) ' $8,865,742 $1,934 $8,867,676 $8,308,720 -
 less cccumuloted amorhzonon of facilities 2,923,150 — 2,923,150 2,736,977

Fccnlmes net 5,942,592 1,934 5,9._4_4,526 5,571,743

_Cash (Note C) .. 3972 . . — 31,972 - 51,318
“Invesiments (Note C) - o 996242 3471 999,713 948913 .

Accounts receivable (net of allowonce for ‘ S o . :

. doubiful accounts of $67,258,000-in 1992 and S , o
$57,985,000 in 1991) (NoteM]) - 72,539 — "72,539 - 78913
'Other dmounts receivable (nét of allowance for e I

- doubitful accounts of $12;860,000 in 1992 and ol T L

. $4,050;000in.1991) (Note M-1) o 308,683 12,661 . . 321,344 . 324924 .
o Amounts recelvcble in connection. wnh e T o o :
o Specml Pr0|eci Bonds 1287967 . . c,o— -0 287,967 284,656,
-~ Unamortized. costs for Regionol and e PR - T
.~ Other- Progrcms (Note I). ‘ ST 342,346 - — 342,346 - 302,619
R ‘Unamorhzed coss for Fund buy out {Note I) 424,087 — 424,087 ~ 426,282 "
.Other cssets R o : 330,850 — 330,850 < 300477 -
‘ 'Total ossets..' S 8,737,278 - 18,066 ' - 8,755,344 8,289,845 -
- Llablhhes o S : ’ R
Consolidated Bonds. cind Notes (Note D-1) - 4,120,679 - = .. 4,120,679 3,991,775
' Obhgahons in-connection with other capital asset T S
.- financing. (Nefe-D-2) ' : - 453,705, - —-. - 453,705 ° : 367,239
: Obhgahons in- connection wnh operahng asset L S S e o
s flnancmg (Note D-3) - ' ' 413 298. . — 413,298 . 407,493
R Amounts paydble in connection wnth Specnol Pr0|ectf o S e

Bonds (Note D-4] - , . as79e7 . — 287,967 284656
‘Accounfs poyable ‘ : E 244,239 .66 244,305 . - 228,602
Accrued-pension, rehrementand other employee e T B PR

benefits {Note J) 260,932 - - —= 260,932 223,286

’ \"Accrued mterestand other hoblhhes : ,229 543 o — _229 543 72471,889
Totdl ||0b|hhes 6,010, 3635 66 6 010, 429 . 5,744,940
’-Net assets : $2,726,,9-]5' ~ $18,000 - $2,‘744,9"|5 $2,544,905 .-
Nt assefs are composed of:
Nei income invested.in Port Au’rhon’ry focﬂmes L T : o ' o
“operations and reserves $2,404,842 - $ 1,868 - $2,406,710 $2,260,169

Net income restricted for PFC projects (Note N) L= 16,132 - 16,132 = = —

Government contrlbuhons in aid of construction (Note G) j 322,073 — 322,073 - 284,736

$18,000 $2,744,915°

$2.544,905




Combined Statements of Cash Flows

Year ended December 31

1992 , 1991
‘Port Authonty “PFC . ) S .
Operatnons Program - Combined ' Comened" :
_ - (in thousands)
S 1. Cash flows from operating activities: ' o
E = o - Cash received from operations $1,927604 .8 — 81, 927 604 31,834,970
L Cash paid fo or on behalf of employees (557,824} —_ (557, 824) (517,198):
£ Cash paid to suppliers , - (623,509) — (623,509) (619,104
% : Cash paid to municipalities o ) (11 0,966)7“ — (110,966) (107,366)
o ' ~ Net cosh prowded by operating cchvmes 635,305 =~ 635,305 - 591,302
Cash flows from capltal and related fmancmg actlvmes. _ - : .
Proceeds from sales of capital obhgahons S : 268 690 - ‘_2‘68,690 - 345,910
Procéeds from capital obligations issved for * : AR
‘refunding-purposes.. - 1,9:69,561 : — 1,969,561 2115735 -
Principal paid on capital obhgahons o ' (57,135} . — - (57135) 41,247y .
Principal paid through capital obligations refundlngs (]'-,969,561) — - {1,969,561) [2,115,735)
Inferest paid on capital obligations =~ - J (307,131 - — ' (307,131) (286,819} . -
‘ ‘ o Investment in facilities and construction of capital ossets (564,621) .. (1,868)"  (566,489) (568,442 .
' ' " Investmentin Reglonal and-Other Programs S (95,005) - — (95,005) (46,940}
e _ Proceeds from sale of facilifies ™~ .~ .- . - 27,250 — 27,250 .- 8 -
1 , Proceeds from fmancmg the sale of assets . - L 2,265 - R 12,265 27157
- Proceeds from passenger facility charges ’ S 5,339 5339 . —
f - Financial income allocated to capital projects - 3,837 — 3,837 - 6,123
Proceeds fromsales of operating’ equnpmentleose ‘ AR S
financing obhgohons ' 5572 — ‘5,872 - . —
Principal paid on operating equnpmentleose T e A
L financing obllgahons S 2,624) — " (2,624) . —
”‘,: e Inferest paid on operating equnpment lease . T S
i - financing obligations C T (909) — . {909) o (996) - -
‘!; L " Payments for Fund buy-out obhgahon . (28,063) — (28,063) . -
1N Co- Government confributions in aid of, construchon -0 .55,656 — 55,656 . 53,803 :
1 “Net.cash {used for} provided by capital and : R : : T e
related fmoncmg ochvmes o S 1692,218) . 3,471 . (688,747) ' |535,885)
Cash flows from mvestmg actlvmes. ., _ ‘ IR S
Puichiase. of investment securifies”  ~ © . 12,331,804) (5,339)  (2,337,143) (3,317,480) -
Proceeds from sale and maturity of investment securmes 2,310,949 1,868 2,312,817 3,243,995 -
Inferest received on investments = . 43,394 C— - . 43,394 . - 34,564
Miscellcneous Fmoncwl income 15028 — 15,028 15254
Net cash provided by (used for)_ln\}esting activiies 37, 567 (3,471) . 34,096 " (23,667)
Net (decrease) increase in cash .~ : (19 346) — - (19,346) 31,750
Cash at beginning of year : 5] 318 . — 51,318 19,568 -
Cash at end of year ; : $ 3] 972 % — § - 31,972 % 51318,

(Combmed Statements of Cash Flows contmued on next page )

See Notes to Combined Financial Statements
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' Combined Statements of Cash Flows (continued) , -
o ' - . o " Year ended December 31, :
1992 SRR L

Port Authority .« PFC

Operahons ~ Program Combined ~ Combined-
o {In thousands) » ' .
2. Reconcnhahon of income from operahons '
to net cash provided by operating activities:

“Income from operoﬂons o I $310,029 ~ $ - — ‘$310,029’, _$2321,735 .'

Adjustments to reconcile income from operations to net e ' , o o
: cash provldedbyoperchng acfivities: . o e _ -

Amortization of Facilities, af cost. . - - . .233,803 . . .— 233,803 217,343
‘ vAmorhzohon of costs for Reglonal and Other Programs 41,288 R 41,288 38,882 »
Loss on Fishport -~ .. : : » . = L= 28529 0 . -
Amortization of otherassets . . 39534 C o= 7 39,534 51367 .
Provision for uncollechble receivables . . © 25409 - — 25409 34,902 . -
Change in operafing assets and operahng habllmes S - LT e
" (Increase) in receivables - S R R Lo ) (5,908).  [21;925)
(Increase) in-prepaid expenses . R '(34,293_) L-—  (34,293)  (55341)
Increase in payables SRR S15116- 0 0 - — - 15,116 . 10,714 -
Increase in"employee benefits . 210260 — 21,126 14901 -
- [Decrease) increase in other liabilities ‘ 8, ]90) Coo—1 T (8,190) 39,249
~ . (Decrease] in deferred income S (4,8085) .~ " (4,805) - (1,035)
" . Decrease in deferred costs 2,‘194 T — 2,194 2,392 -
* [Decrease) increase in ofher operatmg obhgohons o2 = 2 3 4]*]-)"
: Totol od;ustments A S ) o _' , 325 276‘ PR 325,276 356 567 A
_Net cash provided by operating:activities  : - $635 3057,"_' $ = '$6'35,305 $591 302 _

3. Copltol obhgohons consist of Consohdoted Bonds- ond Notes, other obhgohons in connechon ‘with. copnal asset
' fmancmg and amounts payoble in connechon with Specml Pro;ecf Bonds Lo :

See Notes deorﬁbined Financial Statements. '
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Notes to Combmed Fmanclal Statements

- Note A-Summary of Slgmflcant
‘Accounting Policies -

1. The Port’Authority»ot New York and New Jersey, created V

in 1921 by Compact between the two States and thereafter
consented fo by».the Congress of the United States, has no

* stockholders o equity holders; cash derived from operations
and other-cash received. must be dtsbursed for specific -

_ purposes in accordance with provisions of various statutes .
and agreements with holders of its obligations and others

The costs of providing tacrlltres and sefvices fo the- general

public on a continving: basrs are recovered primarily in the

. torm ot tolls, fares, tees rentals and other user charges

72. The ﬁnancral statements and schedules |nclude the
‘accounts of the Port Authorrty and rts whollyowned
. subsrdrarres Port Authority Trans- Hudson’ Corporatron
(PATH) and the Newark Legal and Commumcatlons Center ’
' Urban Renewal Corporatron consistent W|th the criteriar set

forth in the Codification of Governmental Accountrng and

~ Financial Reportlng Standairds, Section 2100, "Defining the

Firancial Reporting Enfity". In ‘accordance with the

provrsrons of law, Port Authonty resolutions and agreements

Note G and Note N). Facility capital costs include net

inferest expense incurred From the date of issuance. of debt

for purposes of.a capifal project until such project is com-
pleted and ready for its infended use (see Note B). "Facili-

fies, at-cost" does not mclude Regional and Other Programs

_ undertaken ot the fequest of the respective Governor of the

“State of _New Jersey or the State of New Yorkv(see Note I).

4, lnventories which are included 'in other assets' ‘on‘the'

\ Combmed Statements of Financial Posrtron are valued at the

lower of average cost or market value

5. lnvestments in long-term securifies, other than the Port »

Authority's Consolidated Bonds are. valued at amortlzed

_cost: nvestments in shortterm securltres, other than such Port

Authorrty bonds are valued at the lower of. thelr aggregate

amortrzed cost or’ market value

Port Authonty Consolldated Bonds purchased by the Port
*Authorlty serve fo reduce debt on Consolldated Bonds and

* Notes.and are not mcluded in mvestments (See Note C }

_lnterest expense and’ mterest earnrngs relatrng to such Port

: Authorrty bonds so purchased are not rncluded in. "interest

., “expense in connection with bonds, notes and other capltal

with others the nature of the legal and Fmancral relahonshrp -

between the New York State Commuter Car Program and
the Port Authorrty is such that in accordance with the _
Codification and GASB Statement No. 14, the assets and

asset frnancrngs net of caprtalrzed interest" and income on. .

- investments”. Gains on' purchase of such Port Authorrty

liabilities of the Nevv York State Commuter Car Program are. .

not lnclvuded in the Port Authority's financial statements {see
Note F-4). - k '

The Port Authonty of. New York and New Jersey is account-
ing for the Passenger Facrlrty_»_Charge 1(PF.C) Program as-a -,
~ separate. enter‘pr'ise fund of the. Authority sirice pursuant fo
Federal law amounts attrrbutable to'collection-and invest-
ment of PFCs are restncted and can only be used for PFC -

eligible projects (see_Note N}

3. Facilities are carried at cost and include the expenditure

of Federal and Stafe grants, and amounts derived from

Passenger Facility Charges, to-acquire, construct, place’in -

bonds in connection wrth future smklng fund requuements

- (those scheduled to occur more than one yearlrom the- date S
of purchase) are separately classrfled as an extraordlnary -

item”,

~ 6. "Amortrzatlon of Facﬂrtres at cost" is computed on’ the

: stralghtllne method based on estlmated useful llves of the re-

- lated assefs mcludmg those pard for by government contnbui‘ ‘

tions.. In distributing niet i income fo net assets, . charge

- representmg amorfization of assets acqurred with.-

operation and improve the facilities of the Port'Authority-(see '

government contribufions is made agalnst the related contrr-‘ _
butions accounts. (See Note B and Note G.)

7. Costs of the Regional and Other Programs are amortrzed
on a straightline basis; the buyout of the Fund for Regronal
Development is amortlzed in proportron to its future

expected revenue flow. . (See Note I}
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8. '_Certain,operating expendit\ire's'whic_h provide beriefits

for periods exceeding one year are deferred and amortized

over the period benefited. These unamortized deferred

amounts are included in "other assets".

9. The Port Authority provides for uninsure_d potential losses

~ through its se(f-i‘nsur'anCe program by appropriations from

the Consolidated Bond Reserve Fund to the operafing fund

‘and provides tor losses by chargrng operatrng expenses as

7 .rncurred

1 0._ For purposes-otthe Combined'statenﬁents of Cash’
- Flovvs cash‘con‘sists' of cash von hand and demand deposits '
1 1. The sale of otﬁce—space umts at the Newark Lega! and '

,Communrcatrons Center is accounted for pursuant to. the -

installment method of accountmg

12. "Net income (loss)" presented by operatrng segment “
consrsts ot rncome (loss) from operatrons less net mterest
expense, gain (|oss) on sale of assets, and restrrcted non- -
operating revenues derrved from the collection of PFCs (see
Note L). Net interest expense (rnterest expense less’ tmancral
rncome) that cannot be spemﬂcally identified with any par-
tlcular operatrng segment is allocated to al operatrng seg-

meenis on the basis of unamomzed invesiment.in use (com—

income or inferest expense whrch can be specrhcally ldentr-

- fied with @ parhcular facility within an operatrng segment i is
»credrted/ charged directly fo that segment. - These amounts

include interest income on funds advanced fo thepnvate ven

dor to construct the Essex County Resource'Recove'ry factlitv

and ‘incorne on‘funds advanced 1o tenants at the Newar((

legal and Communrcattons Center. The components ot

interest expense speaﬁcally idenified fo tacrhty are -

- amounts equal to those attnbutab|e fo inferest on nofes sec-
ured by a leasehold mortgage on. the Vista Hotel and interest

“on: thebuyout of the’ fund for Regional Development (see‘

Notes D-2c and D-3b). Gain or loss generated by the sale

of assets is included in'the calculation of net income_.(loss) for

the operafing segment from which the assets were sold. -

 the air carriers' handling charges, are recognized.and

a ‘restricted component of nef assets-on the Combined State-

reported as nonoperatmg revenue in the year the fees are

collected by the air carriers. Restricted PFCs are included i in

both "rnvestments "and ! other amounts receivable”, and as

~ ments of Financial Position. PFC revenues applied to elrgrble

_prolects are reﬂected as "Facrhhes at cost", (See Note N.).

14. Schedules A Band C hove been prepared m accor—

' dance with the requrrements of law and Port Authonty bond

L resolutrons which drffer in some respects from genera"y

accepted accountrng prrncrples as tollows

 The revenues and expenses of Facrhtres are accounted for in’

s the operatrng fund The flnancra| resources expended For

the: construchon or acqursmon ‘of ma|or failities or.

_ |mprovements therefo are accounted tor in the caprtal tund

* Transactions mvo(vmg the apphcatron of net revenues ore ) v

’ accounted for'i in‘the reserve tunds (see Note B

| The Port Authorrty s bond resolutrons provrde that net

‘operatrng revenves shall. not mc|ude an a(lowance tor

' ‘_: deprecratron on (amortrzatron oﬂ tacrhhes other than ot

' pleted constructron (ess accumu(ated amomzatron) Financial -

a from net revenues, and reserves of amounts equa( to prmcr-

ancrllary equrpment Thus depreciation (amortrzatron) is

not a S|gmfrcant factor in determrnlng the net revenues and

 the reserves of the Port Authority. or their apphcatron as” :
. provrded in the Port Authorrty s bond resolutrons lnstead

facility capltal costs are provrded for through deduchons N

pal payments on debtior through drrect |nvestment in" o
facilities. These amounts are credrted at parto "debt

 retired through |ncome "and. to approprlated reserves

invested ir in facrlrtles respectlvely

';./ .

R In accordance wrth Port Authorrty bond resolutrons Passenger,_

Facrhty Charges are deterred until; spent on approved pr0|ect o

~costs. A habrlrty represenhng unspent PFCs is reflected s

13. Revenues derived from the collection of PFCs, netof ..~

"Deferred income in‘ ‘connection wrth PFCs" on Schedule B

Costs mcurred in connectron wrth tmancmg the acqursntron of -

operatmg assets are paid-in the same manner and out of the -

same revenues as operatrng expenses of the Port: Authorlty

Expendltures for Reglonal and Other Progrars are mc(uded

in "lnvested in facrhtres in accordance with Port Authority - R

bond resolutions. -
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Port Authority. bonds purchased by the Port Authority remain ~ Combined Statements of Financial Position
’ ; ‘to Schedule B, Assets and Llubllmes

_outstanding and are included in "Investments" and in o ' Decomber 31,
"Consolidated Bonds and Notes" until refirement (see R <1992 1991 3
"Schedule B).. Intereef expense and interest ecrnir?g'é relating  Not assets reporied on _ . {in théusands) - SR
fo such Port Authority-bonds purchased are included as Combined Statements of ‘ o

: - : Financial Position - $2,744,915- $2,544905 . 0 F

inferest on bonds and notes and income on investments. o
; ‘ Add: Accumulated. amortization of

Consolidated Bonds and Notes are recorded ot par value. - Facilities, ot cost . 2,923,150 '2,736,9,77
Discounts and premiums are capitalized of fime of issuance. Accumulated refirements and :
’ ’ ' . . _ < gains and lésses on disposal : R
Furthermore, fo reflect the cumulative amount invested by . .~ ofinvested in facilities” . - © 202,163 174217 =
the Port-Authority since 1921 in connection with its . Cumlative amortization of ’
Co ‘ R SO costs for Regional : - o
- facilities, the cost of assets removed from service is not _ " and Other Programs © 350,628 < 309,340
" deducted from "Invested in focnhhes However in the - Amortized discounts and ' I
: i : o .. 10,550 8,012
event of the sole of assets removed from serwce, the amount prefiums ’ ‘ T
. ‘Deferl'ed income |n connection
of proceeds recelved from such sale is deducted from B ©wihPRCs . (16,132). -
"lnvested in fGCIherS L ) L . Net assels. reported on Schedule B,
Assels and Liobilifies (Pursuant fo -

A reconciliation of Schedules A cnd Bto the
Combmed Statements follows '

) PortAuthorny bond resoluhons} . ' $6,2>]5,ﬁ74‘ $5,773,1151 .

. o . A reconcnhahon of nef income, PFCs fo net income from
Comblned Statemenis of Income to

Schedule A, Revenues and Reserves A sources other than operations {pursuant fo Port Authonfy
' ' Year Ended December31,  -bond resoluhons) follows ; ‘ '
CTL_.1992 . _ 1991 - I
' o o {In thousands) ' - K Year Ended -
Net income reporfed on o R . S - December 31, 1992
“.Combined Statements of Income T $144,354 - $°59,978 ‘ ’ - —_—— .
’ T C S o . * " {In thousands) -
Add: Amort!zatfon of Facilifies, atcost- . 233,803 217,343 PFC Progrom :
Amortization of costs for B : ‘ . - . S .
Regional and Other Programs . . 41,288 . 38,882 Ne! mcome PFCs B 2 . $18000
" Amortization of discount and premium - 2,538 " 1,231 - . o R
‘ _ losson Fishport . CoL = 28,529 ; PFC fcclllhes ot cost ) $1,934
- '(Gom)/loss on sa|e of assets {19,684} . 615 Less: accried expenditures . : 168)
S T TA02299° 346578, : E T
o - : ] S Direct PFC project payments o 1,868
Less:  Debt maturities and retirements T 59,925 63,185 P o s - :
Repaymenf of commercial : _ " "Net income restricted for PFC projects i 16,132 ..
paper obhguhons S T26 520 - : B S
- Debt retirement qccelerqﬁon , — . 3352 Transfer to PFC |icbilify b ' : S 16,132}
- Principal payments pértaining to v : o S ) - o o
:  leasehold acquisition . 59 - 540 Net lncqme.from sources other
l Direct.investment in facilifies 370497 187,305  -than operations [Pursuant fo S S
; Appropriations for-selfinsurance -~ . (865) . 1,218 PerfAufhorlry bond resoluhens) $ 0
Net PFC income~ .~ .~ . 18,000 -~ - . ; ’ -

448,279 ; 256,120 ‘15 The 1991 flnoncml statemenfs contain certam

Increase {decreose} in reserves reported .
" on Schedule A, Revenues and Reserves : reclassifications which have been made in order o conform
{Pursuant to Port Authority bond resolutions)  ($ 45,980} § 90,458

to the clossm;ohons vsed in 1992,

}
'
|
|
!
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. Note B-Facilities -

1. Cost of facilities (see Note A-3) is comprised of the

following: T
. December 31,- »
1992 1991
‘Completed constriction: fi 'hofjsonds_) .
Iinterstate Transportation Network $2 483,678 - $2,312,849
Air Terminals ) 3,124,966 2,685,550
Marine & Other Fatilities 837,808 823,522 -
World Trade 1,244,906 1,231,372
* Regional Development 265,748 . 260,301
« o T 7,957,106 © 7,313,594
Construcﬁon in progress. - - - 910,570 © 995,126
*Facilies, ot cost $8,867.676 . $8,308720

* Asset lives used'in the calculation of cmorhzahon are generully as fo"ows

_ Tunnels.and bridges 100 years
" Buildings * 25.t0 50 years ..
Runwdys and- other povrng 151025 years
Mcrchmery and equrpmenr 5o 35 years

2 Net interest expense odded to cast of facilifies was:
' $50 247 000 i rn ]992 ond $55 55] OOO in ]99]

Note C Combmed Cash and Investmeni's

1. The components of cosh and mvestmenfs ore :

$948,913

" 2. Port Authority pohcy provrdes for funds of the Port

- ‘,Authonty fo be deposited in banks or banking. mshtuhons

~ with offices Iocotedv in the Port District provided that the fefo'-

: ofvrorgeted average daily balances in excess of thof partof ...

funds on deposit in any bank do not exceed 50 percent of
the bank's combined capital and permanent surplus. Also,
funds of the Port Authority must be fully secured by deposit

of collateral having a minimum market value of 110 percent

the. deposits secured through the Federal Deposit Insurance

Corporation (FDIC) Actual dcrly balances may: dlffer from

* the targeted daily balance. The collateral must consrst of

obhgahons of the United States of America, the Port

Authority, the State of New York-or the State of New Jersey N

‘held in custodial bank accounts in banks-or bcnkmg
-institutions in rhe Port District hovmg combrned coprra| gnd
"surplus in excess of $1, OOO 000.. '

: Totol actuol bonk balonces were $26 925 OOO as of

December 31,1 992.

crforemenhoned pollcy, $24,111,000 was erther secured

In accordance with the

through the FDIC or was, fully collateralized by collateral.

‘held by a third party financial msmuhon acting as the Port |

Authority's qgent cnd held by such |nshtuhon in the Port -

~Authority's name ond $911,000 was fully collaterdlized by'

 collateral held. by a fmcncrc| insfitution's trust deportment or..

the financial institution's agent in. the Port Authority's name. >?.

B "The balance of $1,903,000 was not collcterallzed

3. The investment policies-of. the Port Authonty are -

l established in conformity with its ogreemems with the

holders of its obligations generally through resolutions of the 7

Board of Commissioners or the Committee on Finance.- The ¢

-Port Authorrty mvesfs the proceeds of its obhgchons, onan

interim basis, pursuant fo the abovemenhoned ogreements o

- and in conformance with applicable Federal law and.

: December 31,
’ .CASH 1992 1991
) S (In thousands)
Cash on hand $ 1,567 .$1,795
Demand deposits 30,405 . 49,523
Total cash $31972 $51,318
December 31,. .
, ] : © 1992 1991
R Principal . - Quoted Book Book
_ INVESTMENTS Amount  Market - ~Value -Value
: 'shon_'erm IR ) {In thousands) » »
) Unrted States Treasury Bills 3§ 301,365 $.297,332 $ 297,204 ,4$403"538 )
“ United States Treasury S ‘ :
-obligations held pursyant ST S
" fo repurchase agreements. 185535 - 85535 . 85,535 36,700
Commercial paper nofes - ° 504 503 . 503 251
* Total shortterm” . $387,404 $383,370 _383,242" 440 489
Long ‘term - » '
" - Unifed States Treasury Bonds U E T
: ond Noles 3 643,100 $618,835 608,056 500,967
“ Tofal longterm $:643,100 <§ 618,835 608,056 500,967
Bonds of The Port Authority of S S
New York and New Jersey $ 3,188 3,188 6,011
Accrued interest receivable- ’ 8,415 7,457
Investments {pursuant fo Port ) AN
Authority bond resolutions) -1,002,901° 954,924
Less: Bonds of The Port Authority - '
of New York ond New Jersey ©.3,188 4,011
lnvesrmems 7 $999,713

regulahons in obligations of for fully guaranteed by) the
United States of Amierica (mcludmg such securities held

pursuant to repurchase agreements} and collateralized fime

-~ accounts. Reserve funds may be invested in obligations of

{or fu"y guaranteed by) the United States of America, the

Siate of New York or the State of New Jersey, collateralized - o

fimeaccounts, and Port Authority bonds actually issued and-
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_ ne‘gbﬁdtved and‘seéUred bya pledgej of the General Reserve:

Fund. Operating funds may presently be invested in direct
obligations of the United States of Amefica dnd oblrgahons
of United _Srates'government agencies and sponsored :
enterprises and in limited amounts of invesiment grade
negotiable cerfificates of\deposit,'negoticbie bankers'
acceptances and commercial paper and United States -
Treasury and municipdl' bond futures contracts iraded on the
Chicago Board of Trade and in connection with certain
inferest rate exchange- contracts with investment firms ond

* banking institutions .and certam inferest rate .options
“contracts with primary deolers in Umted States Treasury
securities. Operahng funds may also be invested in the -

amounts requrred by and in the rnstrumenfs provrded for

under the New York State Deferred Compenschon Plon for V'

' 'Employees of the' Store of New, York and Other '. )
Participating Public Jurrsdrchons The Board of
- Commissioners of the Port Authorrry has from time to hme

authorized certain ofher investments of operating funds.

The Treasurer of the Port Authority, ‘consisfent:with the .
_deov'emenﬁorre'd ogre‘ernenrs,"outhori.zotions of the Board of
R Commissione'r§ of the Port Authority or the: Cormitiee on *
' Finance, and gurdehnes established from time to fime,
o ‘execufes individual investmént fransactions. Such

transactions e reporfed ona. penodrc basis fo the

securifies. During-1992, repurchosé ogreéments ranged as
hrgh as $454,520,000 outstanding at any one time, ond

4 reverse repurchose agreements ranged as high as-
$219,606,000 outstanding at any one time. During 1992,
inferest income from repurchase agreements amounted to -
$8,174,000 and interest expense from reverse repurchase
dgreemenfé amounted fo $2,493,000. (See Note M-2.)

Investments, including interest receivable, bilnr various types.of
securities totalled $999,713,000 and $948,913,000at
December 31, 1992 and 1991, respectively. Although no

significant investments in_ commercrcl paper or Federal Farm *

Credrf Bank Discount Notes were held at December 31,
1992 investment balances durlng the year ranged as high

s as $7,000,000 for commercial paper and $25,000,000
for Federal Farm Credit Ban Dlscount Notes

'Commrﬂee on Finance. These rnvestment tronsachons are -

executed wrih recognrzed and established securities dealers
“and commercrol banks. Securities fransactions, generc”y on’
“a book- entry basis, are conducred in the open market at
competitive prices.” ,»Tronsactror_rs (lncl,ud,mg r_epurchose
ogreemenr transactions) are completed when the Port A
‘ Au‘thorify's custodian, jn the Port Aurhorjry's_hamé, makes :
~ payment Ljr.)on receipt of confirmation that the ‘securities
have been transférred for the PQ_rrAuthoriry"s benefit at the
Federal Reserve Bank of New York or other repository. -
In addition, consistent with the abovementioned

agreements, authorizations and guidelines, the Treasurer

has entered info master repurchase-and reverse repurchase

agreements with primary dealers in United States Treasury . -

%
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Note D- Outstandmg Obhgaﬂons

The obhgcmons noted with "+ on orlgmcl issuance were sub|ect to the olternchve minimum tax imposed under the Internal Revenue Code of
1986, os amended, with respect to individuals and corporations. ’ ;

1. Consolidated Bonds and Notes (see Note E-1)

: Refunded/

-~ Dec. 31, Dec. 31,
1991 Issued Accreted  _Retired 1992
{In thousands) V
" A. Consolidated Bonds {a): . - v , o ' :
~ Twenfieth series . *3 1/4% due 1993 $ 4,550 $ — $ = $ 2,275 $ 2275
. Twenty-first series 3.4% due 1993 3,250 — - 1,625 - 1,625
Twenty-second series © 33/8%due 1993 - 3,250 — — 1,625 1,625
Twenty-third series " 33/8%due 1994. 4,875 — - 1,625 - 3,250
< Twentyfourth series . 31/2% due 1994 . 4,875 — — 1,625. 3,250
Twenity-sixth series . © 0 31/2% due 1995 19,100 - —. 2,275 . 6,825
Twenty-seventh series © 0 -33/8% due 1995 6,250 - — — 1,500 - . 4750
" Twenty-gighth series -4 33/8%due 1996 . 8,125 — — 1,625 6,500
~ Twenty-ninth series ©31/2% due 1996 -8,125 - . 1,625 - 6,500
Thirtieth series ¢ 35/8%due 1998 - 9,000 — — 1,250 < 7,750
Thirtyirst series - “. 4% due 2002 30,950 — — e— 30,950
. Thirty$econd series - 5% due 2003 - 60,000 — — 5,000 - 55,000
 Thirtyhird series " 4 .3/4% due 2003 60,000 — — 5,000: - 55,000
 Thirtyfourth series -5 1/2% due 2003 75,000 —_ — 5,000 - 70,000
_ Thinyifth series’ v 65/8% due 2005, "83,000 — _ 83,000 S =
Thmy sixth series 6.4% due 2005 41,500 — — 4] ,500 . I
Thirty-seventh series - - 6% due 2006 86,000 — - 3,000 83,000
Thirty-eighth series "5 3/8% due-2006 - 86,000 . - - 3,000 83,000 -
Thirty-ninth series , 5.8% due 2007 133,500 = — - 4,500 129,000
" Fortieth series. . 6%. due- 2008 91,000 . —_ — 2,000 - 89,000
Forty-first series - < - 51/2% due 2008 91,000 — — 2,000 89,000 .
. Forty+hird series ’ 7% due 2011 48,000 — — - 48,000 - L=
© . Fortyfifth series 61/2% due 2012 - 72,750 — — 750 © 72,000
. Forty-sixth series - ' 6% due 2013 73,500 - — — ) 750 .. 72,750
Forty-seventh series - 61/2% due 2013 98,000 . — — 98,000 L =
“Forty-eighth series . 6 3/4% due2014 - 73,875 — — 73875 . e
Fiftieth series . 10'1/8% due 2017 - 100,000 — — 100,000 R
Fifty-first series 11% due 2019 85,760 — — —_ 85,760
Series fifty-one E - (b} due 2014 14,240 - . - — - 14,240
Fifiy-second series - (e} dve 2014 100,000 . - — = 100,000 -
Fifty-third series.. 8 7% due 2020 100,000 _ - — . 100,000
Fifty-fourth series ° {d} due 2020 100,000 — C— — 100,000
Fifty-fifth series - . [e] due 2020 200,000 — — - 200,000 ;
Fifty- sixth series . 7°1/8% due 2021 100, 000 t— — L —- 100,000
Fifty-3eventh series . 63/4% due 2021 160,000 + - - 100,000
“Fifty-eighth senes -+ 7 1/2% due 2017 100,000 - - — — — . 100,000
. AFlﬂynlnth senes 7 3/4% due 2023 * 100,000 - — — C— 100,000
~Sixtieth series* 81/4% due 2023 . 100,000 — . — 100,000
Sixty-first- series* -6 1/2%—8 1/ 8%.dve 1992-2023 - - 94000 — — 2,000 92,000
Sixty-second senes +7°3/4% -8% dve 2004-2023 : 100,000 — — — 100,000 -
Sixty-third series* 7 5/8%7 7/8% due 2004-2024 - 100,000 — — - 100,000
Sixty-fourth senes : 7%~7.3/8% due 1992-2014 . 96,000 . - — 2,000 94,000 |
Sixty-fifth series 7%-7 1/8% due 2004-2024 100, 000 - — — - 100,000
Sixty-sixth series* . 7%-7 1/A% due 2004-2024 100,000 — — — 100,000
" Sixty-seventh serles . 6.8%-6.9% due 2005-2025 100,000 — — — - 100,000 -
Sixty-efghth series* 7 1/8%7 1/4% due 2005-2025 - 160,000 . — - 100,000
Sixty-ninth series” - 5.9%7 1/8% due 1992-2025{f) - 100,229 . — T 985 1,140 - 100,074 .
Seventieth series* 7%~7 1/4% due 2005-2025 100,000 | ] - — — . 100,000 . .
Seventy-first series {g) dve 1992-2026.- - 100,000 . — 4,400 "95,600
Seventy-second senes .7.4% due 2012, 7.35% dve 2027 T - 100,000 — — - 100,000 -
Seventy-third series* 6°1/2%~ 6-3/4% due 2006-2026 100,000 L — — 100,000 -
Seventy-fourth series 4.6%6 3/4% due 1992-2026(h} 104,040 — . 981 1,035 103,986
Seventyifth series - 7.1% due 2014, 7.1% due 2019 ) — — — —
‘Seventy-sixth series* © 6.3%6-1/2% due 2006-2026 " 100,000 - — — 100,000
Seventy-seventh series* 6.1/8%6 1/4% due 2007-2027 . — 100,000 — R 100,000
Seventy-eighth series 5%-6 1/2% due 19952011 . — 97,000 — — 97,000
Seventy-ninth series 3%6% due 19932005 —_ - 82,785 — — 82,785
Eightieth series 3%-6% due 1993-2005 — 41,440 — e 41,440
. Eighty-first series. 2.7%-5:8%-due 1993-2014 Jp— 121,875 — — 121,875
Eighty-second series 2.7%5.8% dve 19932013 — 97,475 — — 97,475
Eighty-third series (il-due 1993-2017 — 99,500 — — 99,500
Total Consolidated Bonds pursuant fo - : o } : . T . B
Port-Authority bond resolutions $3,859,744 $740,075  $.1,966 $503,000  $4,098,785
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1. Consolidated Bonds and Notes (continued) -

Déc.31, - o
1991  _issued - Accreted. Retired L. 21992
) " ) . ‘ L ’ iln thousands) ’ -
B. Consolidated Notes (a):
SeriesQQ . 61/4% due Morch 15, 1993 $100000 § - — § — $ — § 100,000
Series RR” 5.2% due May 15, 1994 97,000 — — 97,000 - C
Total Consolidated Notes pursuant fo o S : :
Port Autharity. bond resolutions™ . 197,000 o _ e 97,000 100,000
" Total Consolidated Bonds and Notes pursuont o o - S S L o o
Por’r Authorrfy bond resolutions _ 4,056,744 $740,075  $ 1,966 . $ 600,000 " 4,198,785
- “Less: Amartized. cost of Port Authomy bonds purchased o ’ R o R
by the Port Authority ~ - : 6,011 3,188
Unamertized discount and premrum . 58,958 - - 74,918
',C_onsohdoied Bonds ond Notes {l) $3 991, 775. ‘

Refunded/ '

Dec. 31,

$4120679 - -

(a} Al Consolldoied Bonds and Noles are equol ond miablr secured by a pled?e of Phe net revénues (os dehned in‘the Consolldoted Bond
o iti

. Resolution] of all existing facilities and any additional faci

ifies which may be

~ .. Bonds and Notes {see Note F), in the manner and to the extent provided in the Consolidated Bond Resolution. " -
(b) Inferest rate, 12% per annum, unfil June 1, 1994, and 7% per annum thereafter until maturity or prior redemption. -

[c) _ Interest rate, 9% per anniim, subject to.an annual option, commencing on November 1,.1994, and on.each November 1 thereafier, of the
- registered holder o exercise a onedime election to convert to a variable inferest rafe, sef on each semr-onnual inferest poyment date for the

ensuing six months rongrng from 8% to 12%.per annum:

inanced in.whole or in part through the medro of Consolldofed

" {d) Interest rate, 7%. per annum, subject to a semi-annual option, commencing ofr December 1, 1988, and on each June 1 and December 1T
thereafter, of the. regrstered holder fo exercise a onedime elecfion to convert to a variable interest rate, set on each semi-annual payment
" date for the ensuing six monfhs ranging from: 5/o to 10% per annum. As oF December 31, ]992 $27,815,000 of this series was 5o

converted. - . .

(e} . Inferest fate, 6 3/4% perannum, sub|ect toa seml-annual opnon ‘commencing‘on December 1, 1988, and on eoch June T ond December 1
thereafter, of the registered holder to exercise a one-time eléction o convert fo a variable inférest rate, set on each semi-annual-interest .-
- payment date for the ensurng six monfhs rongrng from 5% to 9 1/2% ; per annum. As of December 3] 1992, $120,885 OOO ‘of this series -

.. was so converted.

{fi Includes $12,388,000 (mmol amounts) serial bonds issued oria copnaf opprecrohon ‘basis; the only poymenis with respect fo these bonds :
will be made at their. respective' maiurities, ranging from years 2000:t6 2011, in total aggregate maturity amounts of $38,270, 000.

_Serial bonds-with inferést raes. rangin: From 57%10 12% per annum, due ]992 2012 and ferm. bonds wnh lnleresf rate of é 1/2% per: A_ ;
9 : ging P

~aniwm, due 2026.

(h} Includes $14; 204 ,000 {initial amounts) seridl bonds |ssued ona coplrol opprecrohon bosrs the-only poymenfs wrrh respecr to fhese bonds
-~ will be'made.of their respective maturities, ranging from years 2002 to 2014, in total aggregate maturity amounts of $44,555, 000.

: (r) Sold on September 30, 1991, on the basis that $85,760;000in ag regate pnncrpol amount of such bonds will be delivered by the Port
 Authority and pdid for on March 3, 1994, or.on such other date as the Port Authority and purchaser may agree, pursuant to a contract of

- purchase pertaining fo such borids (for the purpose of refunding on June 1, 1994,-$85,760,000 Consolidated Bonds, fifty-first series).
ik Serial bonds with interest rates rungrng from 4. 3/4% to 6 3/8% per annum, due ]993 2012 and rerm bonds with inferest rate of 6 3/8%

_per.annum, due 2017. .

k) Gain or loss on futures contracts transachons hove been c1055|f|ed as premrum of drscounr respectrvely
,(I) Debt -service on Consohdofed Bonds ond Notes oufstandmg on December 31,1992 is:

Year Ending December 31;

- , 11993 -
S 1994
1995
1996
1997
19982027

Total

Debt

- Principal Interest . Service |
‘ " {In fhousonds) ' '
$ 175584 § 278,343 - $ 453,927
75827 - 282,384 358211
82,046 275,697 357,743
81,815 271,400 353215
86,245 267,168 353,413
3,749,965 4,005,109 7,755,074
$4,251,482  $5,380,101 " $9,631,583

Total pnnclpol of $4 251,482,000 shown above drffers from the total consolidated bonds ond notes pursuant o Port Authomy bond resoluﬂons of
$4,198,785,000 because of differences in the par value at mafumy of the capital apprecronon bonds of $52,520, OOO and becouse the above -

" table includes call premiums of $177,000.

Consolidated Bonds and Notes outstanding as of February 26, 1993 (pursuonr to Porf Aufhorrty bond resoluhons) totalled $4 299,127, 000.
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2, Obligations in Connection with Other Capital ASSet Financing
The components of obhgahons in connection wnh other capital asset financing are: 3 Lo
. Dec. 31, . Dec31, -

i . , o § 1991, S : 1992
E o ’ C i . B S {In thousands) - . -
- " Commercial paper obligations - . $1 16,430, 3 $170,492
Varidble rate master notes o . 217,000 - . - 250,000
Leq;eho[d acquisition obligation . - 733, 809 L : . 33,218
" C saer239 S $453,705
% s R D.3|,,. S Refunded/  Dec.31,
A. ’Commemql paper °b.'9°"°“5 (see Note E-2) éc199-'| _ lIssued ¢ R':spz‘it/!, ec19392
i o i - R » S . ! » {in thousands) - .
SerlesA*' _ o O - o
Commercial pcper notes e - $54,650 $. 700,535- $. 639,060 $] 16; ]25~
- Bank lineofcredit - " ..o .o 3,675 . 84,810 . 87276 L 1,209 -
; kTotaI seriesA o - o s8B25 0 - 785345 726336 . 117334
E ‘ ‘Senes B S C SRR R e R e _ , L
‘ " Commercial paper notes R '-55,245 - 546,120 542,665 52,700 . -
- Bank Ime of credit - - R F 2,860 . . 61709 . . 64011 - " 458
‘ ‘Totcl seriesB Lt . - 105. . 601,829 - 606,776 - - 53,158
'-Commerc10| paper obhgahons _— s $1 16 430\' . $1 387 174‘ : "$].,C§33-;']-]2'. o '$]70,492

'. ,Interest rates for ull commercml paper obllgchons ranged in 1992 from 0. 75% o 4. O% per annum.

S 3 ‘As of February 26,1993, commercml poper obhgahons oufsfondmg rotalled $117, 533, OOO

Dec. 31, ' ' Refunded/ = Dec.31,

~ B. Varlable rate master noies (see Note E-3) B .1,9911.. R Issued " Refired 1992
. : . - ’ i Ihousands) ’ c
Variable rate master notes ; L ' o N B
Agreement 1989-2R* - . ST - $ 15000 . - § — $ - — $ 15,000
© . Agreement 1989 - 3/4R - o S 15,000 o — ' — - 15000
- Agreement1989-5. - f o P 30,000 - — -~ - 30,000
. -+ -Agreement 1989-6- - Lol Co L 75,000 — —. 75,000 -
", Agreerent 1990-1 o ’ : - 710,000 — — . 10,000
. Agreement1990-2 .. . - - 12,000 - —_ — 12,000 -
Agreement1990-3* - 0 = 25000 = — 25,000
Agreement.1991- 1 S S - . 8,800 . - — 8,800
Agreement 1991-2* = - - - o S 06,400 — — - 6,400
Agreement 1991-3% -~ -0~ oo 9,800 — — 9,800
Agreement1991--4* . - - S : 6,000. - . . = = — 6,000 - -
Agreement 1991~ 5* B ©o 4,000 = —_ 4,000 -
- Agreement1992-1 L : SR L 6,800 L— ©.06,800 7
“Agreement 19922 . o . - C = .. 6,900 — 6,900
© . Agreement1992-3 - - R = 9,700 o — . 19700
. Agreement 1992 4 R S — : 9 600 . - - 9,600
'.Vanoble rate. master notes R . $217 OOO " $ 33 000 - § — $250,000 '
' Inrerest rares vonable bosed upon specnﬁed |nd1ces, ranged in 1992 from 1 875% to 4 25% ‘
C. l.euse‘hold vacquisiﬁon obligution\ S Decl't)%l\' ' . Additions ‘Payments - P%5ovs
] . T . ) o . - (in thousands} - o .
$.33,809 $ — $ 596 $ 33 213

The World-Trade Center includes a hotel wh|ch was constructed by private interests and wh|ch was, unhl June 30, 1989, operated pursuant to certain

lease agreements with a private fénant. On June 30,-1989, the Port Authorify acquired such fenant's lease sub]ecf fo a pre-existing leasehold morigage -

which was not assumed by the Port Authority. The Port Authomy pays amounts equal fo hose due to the leasehold iorigagee on notes secured by such

morig fge The notes, which bear interest at a minimum rate of 9.8% per annum plus a vcnuble amount based on spec%ed operating. |nd|ces are fora -
 ferm of 30 years ending 2011 The interest rate in 1992 was 10.2%. - .

As of February 26, 1993 the legsehold ccqmsmon obhgohon oursrondmg fotalled $33 108, OOO
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B 'fund bl'jL-"o(,tl °b||gu_hgg

v Flveyecr poyments of the Fund biy-out obhgotlon outstanding on December 31, 1992 are:

3. Obli‘gaﬁohé in-Connection with Operating Asset Financing
The components of obhgchons in corinection with operating asset financing are: i
’ i Dec.31, - . Dec.:!‘l;

\

1991 ' : 1992
’ . ' ) ' :  [in thousands) R » h o e
Operating equnpment—leose ﬁnoncmg obhgahons ] . $ 24,0600 S : $. 27,008
Fund buyﬂut obhgohon ' N 383,433 C o . 386,290
S . ' $407,493 S $413,298
o ‘ A Operuhng ecLlpmenI'—lease fmcmcmg bllgahons (see Note E- 4) ' » - . T
: Dec. 31, : : ) ; Dec 31,
. 7 1991 . = Addlhons Payments _ 1992
Ly ‘r'. . o {tn thousands} . _ - - RN
Master fmoncmg lease (dated as of ]2/1/88) . § 24,060 S — $ 2470 - $ 21,590
Master flnancmg Ieose (dcted as of 1/]/92)* ST — 5572 - 154 : 5418
: . $24060  $ 5572 § 2624 . . § 27,008

Interest rates, variable based upon sp,ecified- indices, ranged in 1992 from 1.;85% to 4.6%. .

¢

" Dec. 31, Accretion SRR "-’.Dec.3'l,._'
S 1991  la) ~__Payments . 1992 -

I
{in thousands)

'$‘383433 ‘ $'3092b 3 28063 .$386290

(o) Represents 1he annuol |mp|1cn inferest cost (8 25%) contained in the present volue of amounts due o the Stotes of New York and New
Jersey upon terminiation of the Fund for Regional Development, ,

Year Endmg December 31' S Payments.
- ‘ fin thousands)
1993 o -$ 28,063
1994 - ‘ 28,063 RIS S
1995 - 28,063 . SR ST
1996 0 28063 7 . o
1997 - o ©- 28,063
B $140315

As of Februu‘ry 26,1993, the Fund buy-ouf,obligotioh outstanding fotalled $391,459,000.
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" 4, Amounts Payable in Connection with Special Project Bonds (see Note E-5) -

- ‘Dec. 31; ) . ‘ Refundeé/ ‘ . bec. 31 ,
~ 1991 _ Issued : : Relired» 1992 -
. - - .- o o {In thousands) }. - . o
Series- 1, Delta Air Lines, Inc. Project [a) (b} {d) o . . o
First installment, 10 1/2% due 2002 - - o %1005 08 — $ 10,015 $ —
Second installment, 10 1/2% due 2008 - _ 86,485 = 86,485 L —
, R 96,500 S 96,500 T
Less: unamortized discount and premium . 3,049 — - 3,049 S—
Toto—Series 1 S sast 8 =g a1 -
Series 1R, Delta Air Lines, Inc. Project (a} {b) {d) , T o : IR T
*°6.95% term bonds, due 2008 - . L Co— . $.96,500 . $ = . 96,500
CTolah-SeriesTR . o 406500 $ — 96500
- Series 2,;'Cc‘>ntin_énfc|,Airlines, Inc.and o0 ’ ool e o : R
. Eastern Air Lings, Inc. Project [a} [c)* [ o N . o
First installment, 9% dve. 2006 *- -~ 7. 51,180 . - § — $ - = 51,180
Secondinstallment, 9% due’2010 oo 30000 - - — T 30,000
Third installment, 9 ,]./8% dve 2015 © - - ]20!895 = = 120,895 :
T R 202075 %~ t§ 0 1202,075
Less: unamortized »d‘isco‘unf and prerﬁium"- T 10,870 o o o T 10,608 .
Totoh-Sefies2 . o 191205 . . 191467

“Grand tofal-

CoLgsaese L sowree7

la)  Neither the full faith and credit of the Port Authority, nor thé General Reserve Fund, nor the ConSblidot@d Bond Reserve Fundaré pledged to the
’ payment of the principal and interest on Special Project Bonds. *Principal and interest'on each series of Special- Project Bonds is fo be secured solely
by @ mortgage by. the:Port Authority of facility rental {fo the extent received by the Port Authority. from o lessee) as set forth in a lease with respect to a
project fo be financed with the'proceeds of the-bonds of such series, by a morigage by the lesses of its léasehold interest-under the lease and by-a
security iriterest granted by the lessee to the Port Authority.and morigaged by the Port Authority in certain items of the lessee’s personal property to be
+ located at the project, and such other.security in addition to the foregoing as may be required by the Port Authority. from time to fime s appropriate lo
the 'pc_xrﬁcu!arproiec!;f T : TR NP - N T : e
" {b} :OnJune 9, 1983, the Port Authority ‘established and cuthorized the issuance and sale of ‘S'pécial Project Bonds, Seriés 1, Delta AirLines, Inc.-Project, * |
: in connection with o project including;the ¢onstruction of a passenger terminal building at LaGuardia. Airportto be leased fo Delta Air tines, Inc. On-
. “August 11, 1983, the Port Autharity issued a combined aggregate principal amount of $96,500,000-of the Series T Bonds: - ;- -7 -

g, On Decembé} 141989, the Pdr}iAuihbri’ty established q‘nd‘dutﬁqrizec;! the issuance and-sale [as qnﬁendedng v]O,‘f 1_990')"of Spéciol‘Pré]éct"Bonds, -
" ~Series 2, Conlinental Ajtlines; Inc. and Eastern Air Lines; Inc. Project, in connection with @ project including the construction of o passenger terminal at

combined aggregate principal.amount of $202,075,000 of the Series 2 Bonds.” Continental Airlines, Inc. is operating Under protection of Chapter 11
. -of the United States Bankrupicy Code and, in its:bankruptcy proceedings, has affiried the lease for the passenger termingl. Easfern Air Lines, Inc., the
. other airline tehant, ceased scheduled operatiors on January 18, 1997. By order datedl January 8, 1992, the United States Bankruptcy Court for the
District of Delawdre &ipproved the: assignment by Continental to USAr, Inc. of Contiriental’s leasehold interest in such passenger termingl {with ’
_ Continental to rémain liable ghder such'lease).: ' - L R . i )
{d) . On'November 23, 1992, the Port Authority established and ‘authorized the issuance and sale of Special Project Bonds, Series 1R, Delta Air Lines, Inc.".
" Project, in-connection with the refunding of $96,500,000 Special Project-Bonds, Series 1, Delta Air Lines, Inc. Project. The Series 1-Bonds were :
refunded on February 1,1993 with the proceeds of the-Series 1R Bonds and cerfain other moneys provided by Delta Air Lines, Inc. for such purpose.
*On December 30, 1992, the-Port Authority issued $96,500;000 ir principal amount of Series TR Bonds. -These moneys have been placed with'an
escrow agent in a trust to be used selely for-satisfying the principal and interést of the defeased Series 1 debt. There will be no gain or-loss to the Port

Authority from refunding the Series 1 Special Project Bonds.
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LaGuardia Airport leased-to and t6:be occupied by Continental Airlines; Inc.,-and Eastern Air Lines, Inc. On June 12, 1990, the Port Authority issveda .




- bonds which may be sold is '$1,000, 000,000; fhe maxi-

2, The Port Authonry hcs estcrbhshed an issue of specro]

Note E-Financing

1. The Port Authority finances conshruction and acquisition
of its-facilities prrmarrly by issuing bonds, notes and other
‘ obllgchons and through application ofits reserve funds.

Details of outstondlng obligations are described in Note D.

‘On November.14, 1991 ,_'the Board of Commissioners
authorized, among other obligations, Consolidated Bonds,
Seventy-seventh Series thrqugh‘EightY—sixfh Series; inclusive,
at a principal amount of up.fo $200,000,000 each; and
Consolldoted Nores Series SS, Series TT, Series UU, ond

- Series VW ata prrncrpal amount of tp to $200 000, 000 *

'eoch The maximum aggregate principal amount of. such

‘mum aggregate prrncrpol cmounr of: such notes whrch may - ‘
be-sold is $300,000,000. The maximum rnterest rate which -

ecrch series of bonds or nofes may becr is ]2% per onnum

obhgohons now. known as Port Authorlry Commercial Paper
Obligations. -The Port Authority’s commercial paper pro-
grdm, which has been amended and supplemented from

fime to time 'pre'senﬂy p‘rovides for Port Authority commercial
Jpoper obligations fo be issued until December 31, ]995 in -

an aggregote principal amount oufstcndrng af any one fime

~ . notin excess of. $3OO 000, OOO in two seporote serles

. Eoch of such series rncludes commercrol paper- nofes; a bank ;
 line of credit in the amount of $30,000,000 to provrde for
certain authorized expendrtures which would periodically- be
reduced through the sale of commercrcl paper.notes; and @
~ bank standby revelving credit Focrlity in'fhe principal amount
- of up to $150, 000, OOO fo provide program liquidity i in the |
evenf commercrcl pqper notes cannot be’ refunded at therr :
~ maturity due fo market conditions, and is hmrted toa

maximum oggregate principal amount oufsfondmg at any
one time of $]50 000,000. (See Note D 2)

Under the terms of the commercrc| paper program and the
agreements entered intovthe'reUn_der, the payment of the }\
principal of and inferest on Port Authority commercial paper
obligations of each series shall be payable from the :

proceeds of the commercial paper-notes of such series or -
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- respects to the payment of debt service on Consohdoted

" Bonds as’ ‘required by the opphcoble provrslons ofthe A

" such Fund at the omount specrfred in fhe General Reserve -

-Fund statutes. Commercral ‘paper. obhgahons and the '

3. The Port Authonty has estabhshed an issue e of speCIal .

R obligations now known as Port Authority Variable: Rate . 'I E ’
- program, which has been omended from time fo time;;

Nofes fo be rssued under agreemenis to be en}ered info wrth

' _The payment of the prmcrpol and rnferesf on Port Authonty

Variable Rate Master Notes is a ‘special obhgoﬂon of the

obligations of the Port Authonfy rssued for such purposes

' ‘depo‘,‘sited fo the Censo_lidared Bond Reserve Fund and, n".

 therefor, from other moneys of the Port Authority legally

other obligations o/f';the Port Authority issued for\such S
purposes;‘rncluding_ Cons.olidcfed'ands:issued in wholeor
in part for such purposes or from net revenUes (as defined for -
pUrposes of commercial paper obligations) deppsitedto- the -
Consolidated Bond Reserve Fund cnd, in the event such . o
proceeds or net revenUes are insufficient therefor, from other
moneys of the Port Aufhonty legally available for such ‘

payments when due. Paymentof the pnncrpcl of and

interest on commercral paper oblrgchons is-subject in all -

Consohdated Bond Resolufion and to the payment into the -

General Reserve Fund of the omount necessary fo malnfem

oo

inferest thereon; are nof secured by “or poycble from fhe

Genercl Reserve Fund

Master Notes The Port Authorrty s varlcble rafe moster note L

presently provides for Port Authonty Variable Rc:fe Mcster ‘ SR

selected banks, trust companies and financial instifutions, in -
an aggregate prmcrpal amourit oufstcndmg at’ any one fime’ AR
not in excess of $250; 000 000. (See Note D2),

Port Authorlty pcycble solely from the proceeds of .

lncludmg Consolldcted Bonds rssued in'whole orin part for - _ %
such purposes or from net revenues [as defmed for v .
purposes of Port Aufhorlry, Vériable Rate quter Notes). : g

{

the event such proceeds or net revenues are insufficierit

available for such payments when due. Payment of the

principal of and inferest on Port Aufnority Varioble Rate

" Master Notes is subject in ell respects to the payment of
< debt service on Consolidated Bords as.required by the




applicdble provisions of the Consolrdated Bond Resoluion
~and fo the payment into the General Reserve Fund of the .
amount necessary fo maintain such Fund ot the amounf

- specified in the General Reserve Fund statutes. Port
Authoritv Variable Rate Master Notes, and the inte_rest
thereon, are not secured by ‘or p'ayable from the General

ReserVe Fund

4. The Port Authorlty has estabhshed a program of lease
financing transactions fo lacrlrtate the purchase of a porhon

- of the operating equipment used. at.its facilities. The

6. ‘Tlie»Por_t,Autho“rit\,{ has _established'an issve of special_
obligations known gs- Versotile Strueture Obligations‘ which
are fo be payable from thé sare sources and fo the same
extent set forth above for Commerciol Paper Oblrgahons
and Varrable Rate Master Notes. As of December 31,

1992, o Port Authorrty Versatile Structure Oblrgatrons had

been issued.

7. The Port Authority provides for certain capital: .

expenditures by making femporary. application‘s of moneys '

- available in the capital fund (other than proceeds of its .

program, which has been amended' and supplemented trom ~.

- 'time o time, presently provrdes for leaseﬁnancmg trans

actions with an aggregate principal amount, outstandmg at

any one fime not to exceed $75 000, OOO Leaseﬁnancmg

R transactions under the program may be entered info-on and

‘ prror to. December 3] 1996 (see Note D: 3) Expenses ‘
mcurred with respect o each letting of equrpment under the
program are payable in the same manner and out of the'

- same revenues as operatmg expenses, with the prrncrpal

amount of the transactrons represented by such lettings

' isublect to prepayment at the optlon of the Port Authorrty or

'upon demand oF the partrcrpants in sucl'\ transactrons

" 5, The Port Authiority has establlshed an issue of specral

oblrgahons) subject to. relmbursement through the i |ssuance .

- _ot Port Authority obllgahons Such reimbursed. amounts are‘_

~then avallable for use consistent with Port Authonty budget :

_and capnal program: pr0|ectrons for the ongmal purposes o
}rntended : o -

i Note F-Reserves

. 'I. General Reserve Fund statutes provrde For the Port

_ Authorrty to utilize- surplus revenues, as defined in the

" statutes, from facilities financed by bonds legal For

- investment, as delrned in the applrcable statutes to

<

limited obligations known as- Specral Pr0|ect Bonds which_ - - .

aresecured in the manner and payable fo the extent

. provided solely in the resolufions applrcable to such bonds

Neither the full farth and credit of the Port Authonty, nor- the ,

_ General Reserve Fund nor the. Consolldated Bond Reserve
- Fund are pledged fo the - payment of the prmmpal of and

. ‘mterest on Special Pr0|ect Bonds

Special Pr0|ect Bonds of any partrcular series may be rssued
only forthe purpose of. provrdrng a srngle project for a™-
lessee or for the purpose of refunding all or any part of a

prior series of Special Project Bonds, or a combination of

such purposes. Each series of Specral Pr0|ect Bondsisfo

~ be issued under separate resolution and may be rssued in.
one or more mstallments as the Port Authorrty may
determine. (See Note D4

-maintain the General Reserve Fund in an arnount equal to

at ledst 10 percent of outstandmg bonds legal for -

: rnvestment except for New York State Guaranteed

Commuter Car Bonds. At December 31, 1992 the Generalf'i

'Reserve Fund balance was $494 486 OOO and met the S LI
» prescnbed statutory amount The Port Authorlty has a long -

v standmg polrcy of marntarnmg total reserve funds in an f

© - amount equal fo at least the next two years’ debt service on

outstanding. debt secured by a pledge ol the General

: ‘Reserve Fund

At December 31,1992, the Port Authonty met the o

: requrrements of the Consolrdated Bond Resolutron to A

maintain total reserve funds in cash-and specrfled

marketable secuntres (See Note C3. )

2. All net revenues of the Port Authorlty s exrshng facrlltres

' (cars vaurred under the New York State Commiuter Cor

: Program are not |ncluded in “Facrh’nes of the Port Authority"
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*for these purposes, see Note A2), fter deducting payments
for debt service upon all Consolidated Bonds and Notes .
and such amounts as mdy be required fo maintain the
General Reserve VF‘un:d atits statutory amount, are to be
paid into the Consolidated Borid Reserve Fund. Consoli-
dated Bonds have a first fier upon the nef revenues (as
défined in the Consolidated Bond Resolution) of said
facilities of the Port Authority and any additional facility

' flnonced by Consolidated Bonds. The moneys in the
Consolidated Bond Reserve Fund may be opphed only o

the purposes stated in the Consolrdoted Bond Resoluhon

3. At present, the Genercl Reserve Fund is only pledged in
supporf of ol outstondlng Consohdated Bonds and Notes

* now or hereafter issued in the manner and to the extent

" specified in the Consolidated Bond. Resolution and is not

~ pledged in support of any other obhgahons of the Port

B _Authonty

4. New York State Guaranteed Commuter Car Bonds are
schred' by the net revenues of the Port Authority rising out
of the lease of commuter railroad cars by the Port Authority

fo- rcrlroods in New York Corimuter Car Bonds are not

secured _by any: other revenues, reserves or. assets of the Port .

Authority, are not general eblig'c_rﬁgns_ofvthe Port Authorh‘y
and are not secured. by the full faith and credit of the Port -

 Authority (see Note A-2). In the évent that- lease revenues

are not sufﬁcrent to provrde for scheduled poyment of

principal and inferest, the punctual payment of debt service .

is fully-and uncondiﬁondlly_ guaranteed by the State of New
York. New York State Guaranteed Commu‘ter Car Bonds
outstcmdmg at December 31, 1992 fotalled $43,340,000 -
(see Schedule Fl.. ‘ :

' Note G—Government Contrlbuhons in Ald of -
‘ Construcﬂon

~ The Port Authonry receives contributions in aid of
construction for coprfol purposes from government agencres
Federal fundmg from the Airport Improvement and the
Airport Development Aid Programs was $55,656,000 in
1992 and $53,803,000 in 1991. '

’ Charges represenhng cmorhzahon of assets relahng to =

‘goverriment contributions were $18,319,000 in 1992 ond
$18,188,000 in 1991, \
‘ - 7 December 3'| ,l
1992
‘{in thousands)

Cumulative government contributions
Less: Accumulated amortization of - -
assets acquired with
* government contributions
Government contributions in aid -
of construction

192,099 -~

, Note H-l.ease Commltmenfs -

2, Property he!d for |ease |

1. Operchng lease revenues

Gross operating revenues ohnbutable to fixed rentals

‘associated with operohng leases amounted fo

approxrmotely $599,893,000 in ]992 and opproxrmately

$582,593,000in 1991.

) i

The Port Authority {or one of its Subsidiar’ies), has entered
ifito operating leases with tenants for "the'_u‘s'e’ of space at
various Port Authority facil_iﬁes mcludirlg buildings, -
‘terminals, offices and cohsume'_r‘\servj"ce 'orea_s atair ..
ferminols"‘marine lfermincls, a.bus terminal, .'rail facfliﬁés’, o

industrial porks the Newark legal and Commumcaﬂons

~Center, the Teleport, cnd fhe World Trade Center

: Year Endlng December 31. (In. thousands) :
1993 ' $ 433,085

1994 389,541
1995 372,289
1996 351,620
1997 361,814

" lafer years 3,311,864

Total minimum future rentals

Mlmmum future rentals sch‘eduled fo be received pn R

operating leases in effect on December 31, 1992 are:' o

Investments in such facilities, as of December 31, 1992
include property associated with minimum rentals derived-

from operohng leases (see Note B). Iti js not reasonably
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1991
$514 172 $458 516
173,780

. $322,073 $284,736

$5220213




practicable fo segregate the-value of assets associated with

producing minimum rental revenue from the value of assets

~ associated with an entire facility. 7
3. Property leased from others ~-

Rental expenses under leases, including poyme‘nts' to the
cifies of New York and Newark for various air ter‘minols, -
 marine terminals and other facilifies, aggregated - -

~ $80,955,000 in 1992 and $69,987,000 in 1991..The -
terms of- suchleases exprre at various, trmes from 1993 o
2031 and may: be renewed for addifional perlods
Mmrmum future rentols scheduled to be’paid on operating

g |eoses in- eflect on December 3] 1992 are detolled below \

" and oddltronol rentals may be payable based on | eamings

of specrhed locnlrtres under’ some, ol these leases.

Year Endmg December 31: (in 'thoueond‘e]

Authority ogreed to make a series of fifty-nine semmnnuol
payments fo the States, begmnrng March' 1992. The cost fo
the Port Authorrty in connection with the fermination.of the -

Fund agreement was opproxrmately $430,500, 000, whtch

: rncluded the net present value of the payments fo the States :
“of $326,000,000, the assumption of the Fund's net

liabilities of $101,000, OOO and oddrtlonol lrobllltles ot

$3, 500,000 to New York Stafe as ) result ol the

termmotron agreement.

2, Regional.and Other Progroms

Pursuant to recommendotrons outlmed by the Governors of

New York and New Jerseyjn June- 1983, Morch 1987 ond

‘ March 1991 and to exrstlng legislation, sub|ect fo" .

. necessary and opproprlote outhonzotrons, the Port

Authorlty has certrﬁed several lacnlmes described bnetly
below under which cerfain economrc development

tronsportotron and mtrostructure renewol pr0|ects not

-~ otherwise part of Port Authorrty facil mes hove been -

1993. S ' $. 38,012 .
1994 . o - 35,688
1995 33,946
1996 - 33,993
1997 33919
Loteryeors, 884,738
Total minimum future rentols

.$1,060,296

Note I—Deferred Costs

1. Buyout of Fund for Regronol Development

) l-983,‘,the Fund for Regronal Development (Fund) vvos
established.to sublease space in the World Trade_Center'
that was previoUSIv held by the State of New York as
fenant. The agreement among the States of Ne'vv"York_ and

- New Jersey.and the Port Authority which established the
Find. provided that net revenues from the subleasrng were.
to be accumulated sub|ect to dlsbursements fo be made
upon the concurrence of the Governors of New York and
New Jersey. The Fund's assets, liabilities, revenues,
expenses and reserves were not consolidated with those of
- the Port Authority. In 1990, the Port Authority and the
States of New York and New Jersey agreed fo terminate the
,_Fund,. In consideration of the Fund's inferest in the - -

subleased space in the World Tradé Center, the Port

ond/or will in the tuture be undertoken :

a. - Regional Development Focrllty The Governors'

Program of June 1983 provrded for a Port Authorrty |

 commitment of up to $250,000, 000 for economic. -

‘ development and: mlrostructure renewol pro[ects . o
. $137,500,000 for pr0|ects in’ the Stote of New Jersey and -

$112,500,000 for pr0|ects in the State.of New York. The - -

Regional Development Focrllty was estobllshed in- 1987 o - a

undertoke such projects not otherwise a pairt of other Port o

-Authorlty focrlltres Pr0|ects authorrzed in ‘connection w1th

the Governors' Progrom include-improvement of Conrorl $o

Northern. Branch rail freight lrne in New Jersey; Port,
Authority participation in the Horlem Internotronol Trade
Center in upper Manhattan, New York, and ossrstmg in the
development of the Metropolitan Technology Centerin -

~ Brooklyn, New York. As of December 31,1992,

. $250,000, 000 had been outhorlzed, of which
$139,479,000 was associated with the Regional

 Development Facility and $110,521 OOO was assocroted ‘
~ with-other Port Authorrty locrlltles
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“b. The New Jersey Marine De\lelopme'nt Program. This: ~

Program was undertaken to fund certain fishery, marine, or
port development projects, with a total capital cost of
$27,000,000, in the State of New Jersey.

¢, The Regional EconomicDevelopment Progrom ‘
Pursuant fo the Governors' recommendahons of March
1987 and March 1991 it is onhqpcted that the Port
Authority will provrde up to $400,000,000 for

. transportation and economic development projects, of

l which $200,000,000 is to be allocated for projects for

each State. The facility known as the Regional Economic -

Development Program was established for projects

- _requested by the Governors not otherW|se assocrated with

other Port Authority facilities. This Progrom has provrded
‘ ‘.oddlhonol funds for the development of the Metropolrton
iTechnology Center in Brooklyn New York; Port Authority
_ parficipation in the development of the. Liberty Science -
Centef in Jersey City, New Jersey; cdpitcrl' improl/emenfs in
‘, connection with certain sludge lreolmenl facilities in- New
| Jersey; engmeenng loborofory renovation at the Steveris _
Institute of Technology in Hoboken New Jersey, the’ New
Jersey Economic Development. Aulhonfy loan. guaronlee '
. program for certain ecoromic and industrial development
projects.in the. Slafe of’ New Jersey, the purchose of
opproxrmotely 23 acres conshluhng a-portion of fhe
“Aqueduct Rocelrock in Queens New York and certain. other
‘ 'propen‘y rights; the ocqutsmon of hcket vendmg mochlnes
for New: Jersey Transit rail operolrons, ond ironsportolron
- related projects. |n the State of NeW‘Jersey, inclUdin'g ; |
*bridge, viaduct oncl other improvenients on Roules 1 & 9.
- and Route 169. As of | December 31, ]992 g
, L'$29O 769,000 hod been ‘authorized, of whrch o
s $22] 819,000 was associated wrfh tlre Reglonol Economrc
- Development Progrom facility and $68,950, 000 was

~ " associated with other Port Authorrly facilifies. "It i i’

Transportation in the developmenl of the Oak Point Rail

Freight Link in the Bronx, New York. This project was-

originally authorized in December 1980 for $38,750,000.

Subsequent authorizations under the Regronol Development
Facility and the Regional Economic Development Program,

have increased the Porf Authority's total commitment to this
project to $106,250,000.

The Port Authority was guthorized; pursuant to legislation to
acquire, develop and finance, subject to appropriate certifi- -
.colions pursuant to Port Authority} bond resolutions and o
bi-state legisloﬁon, up. to $440,000,00Q' for mass frans-

portation projects consisting of buses and ancillary bus

» " locili_ﬁes, with-yp to $220‘,‘000_,000 fo bve allocated in each

“public aulhonty agency, commlssron city or county thereof. .

State; for the pprpose‘of leasing, sélling or transferring such

buses and ancillary bus facilities to eilher State or to any

The | oppropnore cerhlrcchons were. mode in 1979 and

1982.

The Port Authonfy is nol permrﬁecl fo incur operahng or.

momlenonce expenses in connectlon wrth its progroms fo o

provide buses and bus related lccrlrhes and the Port -

+ Authority does not expecf fo- derrve ony revenue from thrs

capifal investment. -Further, the bus or oncrllary bus. focahty' o

» lesseeis requrred to defend and fo: provrde for mdemm-

- fication of the Port Aulhonty ogomst any lrobrlrl’y by reason

of the programs, subject fo approprrahons or other. funds

whlch dre or become legolly ovorloble for: this purpose

-3 Cosls lor the Fund buyoul Reglonol ond Other .

:‘ AProgroms are deferred and amorfized over the period

benefited: As ol December 31, 1992, the unomorhzed

costs ond onnual omomzatron are as l’ollOWS

onhcrpoled that oddmonol pr0|ects wrthrn lhe specrfled B

: porameters wrll be outhonzed in the future.

d. Ook Point Rail Frerght Link. The Port Authomy is
-+ participating with. lhe New York State Deportment of
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'Unamortized 1992

“and Other Programs .+ -

$342,346 .

A 'lNote J—Pension und Retrremenf Plans und
- Related Benefrts

o _:"| Employees of the Port Authonty are covered by the

-~ Social Security. Act administered by the Social Security

Administration and by one of fwo costsh‘or’in'g mulﬁlplek '

. employer publrc employees retirement sys’rems the New
York State and Local Employees' Retirement System lERS) or

' lhe New. York State and Local Police’ ond Frre Rehrement

. System (PFRS). The ERS was establlshecl in 1921 while the

2 _:PFRS was established as a seporote entity-in 1967, and- thej

o systems are governed by, the New York Refirement and-

* " Social Securrty Law (the, Retirement Law) “The New York

currently receiving-a pension on the basis of employment
with New York State or public entifies in the state) join one

of these two publrc employees' retirement syslems

The ERS and the PFRS provide retirement benefits related to

 years of service and final average salary, death and

disability benefits, vesting of benefits after set period-of

- credited service, and optional methods of benefit payment.

There are four ERS "iers" of membership and two PFRS
"tiers" related to date of initial membership; provisions for
each tier differ as fo the qualifying age or years-of-service
requirement for service retirement, the benefit formula used

in calculating the retirement allowance, the date of -

membership and the contributory or non-contributory nature

of the plan. Generally, an employee has the right to a

vested benefit/aﬁer’ teh years'of credited' public service.

' Contrlbutlons are hot requrred from police personnel or

-from those non: polrce employees who joined the ERS prior

" to July 27, 1976. Non pOlICe personnel who become

Costs Amortization:
A {in lhousonds) '
- Buy-out of Fund for Regional :
Development. $424,087 - § 2,608
Regional
and Other Programs:
Regional Programs - ‘
Harlem Infernational
Trade Center $ 46,665 - $ 1,667
Aqueduct 40,107 —
SludgeTreatment Facilities 32,993 . 810
" Conrail Freight Line 17.271- 496
Meiropolitan Technology . -
~Center - N 16,447 583
“Quak Point Freight Link : 12,146 354
NJEDA Loon Guarantee Program 7,346 : 134
Stevens Institute 7,062 140
Liberty. Science Center 5,783 200
Miscellaneous other :
projects. . . ) o 6,552 - 142
Subtorol -0 192,372 4,526
" Other Programs T )
"~ Oadk Point Freight l.lnk 36,455 - 1,269
_ New Jersey Marine - : CL . .
] Development : : 14,280 - 397
‘Bus Program New York 32,069 16,839
- Bus Program New Jersey 67170 . . 18,257
Subtotal o ' ) 149,974 | 36,762
Total Regional 4 ' -
$4],288

members of the ERS on July 27,1976 ond fhereaﬁer are

:presenfly reqmred to coritfibute three percent ol thelr onnuol

- gross wages. The Port Authomy s payroll expense for 1992

was $442,756,000 of which $333 974,000 and
$1 00, 440,000 represent the cost for employees covered

by ERS ond PFRS respechvely Portlcrpatmg employers are

, _requrred to pay for funding the Retirement Systems on'a

current basis. Contributions for perrods of service in the
fiscal years endlng March 31,1988 and 1989 are bemg

amortized wrth mterest over 17 years commencmg in

' 1989. Amortrzohon payments excluding’ $1,675 ,000 of

interest in 1992 to the two Retirement Systems fofalled

' $1,984,000. The remaining  liability for 1988 and 1989 -
* Port Authonfy contnbuhons omounhng fo $48, 719 ,000'is

- ‘__Sfcte Conshtuhon provides that membershrp ina pensron or _’ '

 refirement system of the State or of @ ivil division 'rhereol is

t ‘a conlrociuol relohonshrp, the benefits of which may ot be

: drmlmshed or impaired. - As a ‘general rule, all fulltime Port -

Authonfy employees (excepf those mdrvrduals who are

included in "accrued pension, refirement.and other o

employee benefits on the Combined Statements of

" Financial Posrhon ln November of each year, the £RS and

PFRS bill: porhcrpohng employers for their share of fotal

‘A eshmoted contributions due for the fiscal 3 year endlng March

31-of the succeedmg yedr.  The prepoymenl of

6L

o




$3 467,000 for the first three months ol 1993 is included

n-"other cssets

Effective April 1, 1990, the funding pollcy for the
Retirement Systems changed from the oggregafed cost
funding method fo a modified projected unit credit fundlng
“method.. The unit credit approach atiributes costs by
creditlng each employee in each year with a distinct unif bf‘
penSion cost. _This new method uses a rolling*cmorﬁzotioni
period for differences between actuarial assets.and .

actuarial accrued liabilities, of which approximately 17%-of

such differences are recognized each year in determining =~ -

the lundlng amount.

In 1992, Port Authorlly contributions to the two refirement
systems, including the amortization payment, totalled
$15,628,000, consisting of payments of $60T,000 and
$15,027,000 for ERS and PFRS, respectively. These
coritiibutions for the ERS and PFRS represented
opproxnmclely 0.1% and 3.5%, respechvely of fhe total Port
* Authority covered-payroll for 1992. The PorfAuthonfy s
contribution for the ERS and PFRS amountedto -
approximately 0.2% and 4.2%, respectively-of the fotal

amount bllled by the systems to porhc:pohng employers

' Governmenfol Accounhng Slcndords Board Stctement

- No. 5 requires employers parhapahng in"a'cost-sharing .
multiple-employer public employee retirement system to
disclose certain information which the sfandord requires the
system nsell to'disclose. Based on information supplled by -
the Rehrement Systems, the "total pension benefit

obligation" shown below is the actuarial present value of

. credited projected benefits. Itis the sfanclardlzed disclosure -

measure, namely the- present value of pension benefits,
adjusted for the effects of projected salary increases and.
any step-rate benefits, estimated to be payable in future

“years as a result of employee service fo date.

Also disclosed by the Retirement Systems, as of March 31,
1992, the assets in excess of pension benefit obligation

were as follows:

" optional methods of benefit payment. The PATH payroll -
) éxpense for 1992 was $55,579,000 of which -

TOTAL

_ERS  _PFRS = _
' fin millions) -~
Total pension benefif : - e
obligation _ - $44,034  $9,076 - $53;,110
Net assets available for - ' : o ~‘
benelils _ 45503 8208 - 53711
Assels in excess ' _ ' '
of/(unfunded) pensron O
benefit obligation $ 1469 ($ 868

$ 6ol
The "Net Assets-Available for Benelitsl' as Teported in the -
supplement to the 1992 Annual Repon‘ of the New York

" State and Local Refirement Systems includes -

$1,234, 000,000, of accrued employer contnbuhons reloled -
fo penods prior fo the statement date that have not been
pald fo lhe rehrement sysfems as of March 31, 1992 but -

whlch are fo be recelved over the next 14 yeors

‘ 'Calculahons of total pension. beneﬁf obllgahon valuahon ’

methods, and ten year historical trend information'are

. available from the Comptroller of the State of New York, .-

Albany, N Y

Employees of Port Authorn‘y Trans: Hudson Corporahon ‘

- PATH), a whollyowned subsrdlary of: lhe Por? Authority, are -

- covered by the provisions of the Railroad Retirement Act \

odmmlsfered by the United States Railroad Rehrement

* Board cnd by smgle—employer supplemenfol pensnon plans -

esicbllshed by PATH

In order-fo make pensnon beneflfs prowded for PATH

7 exempf employees (lhose not covered by collechve bargom '

_ing ogreements) generally compcroble fothose available fo

Port Authority employees a nOncontrlbutory, supplemenfal

pension: plan was- aulhonzed as a matter of pollcy) by

 PATH on August 6, 1964, and has been amended from -
"~ time fo fime fhereaﬂer( The PATH Exempt Employees '

Supplemental Pension Plcn currently provides, as a matter

- . of policy, an annual pension {for covered exempt -

~ employees) related to years of credited service and final

average salary, death benefits, vesting of the service

refirement benefit after  set period of credited service, and




 $7,492,000 represented the cost for exempt employees
The "fotal pension benefit obligation" of the PATH Exempt
Employees' Supplemental Pension Plan shown below-is
‘based on the actiarial present value of credited projected
benefits obligations assuming no change in present policy
in relation to the Plan. It is the standardized disclosure
measure, namely the present value of pension beneﬁts,
adjusted for the effects of projecied salary increases and -
."_any step-rate benelits, estimated to be payable in futyre

' yeors as a result of employee service fo date.

There are'a toiol of 118 qgcfive and 31 rehred employees .
. covered under this plan. The qetuanclly defermined
valuation of this unfunded pension benefit obligation

hcblhfy last completed in 1989 is reviewed penodlcaHy

*for the purpose of adijusting the onnual accruals. The Port .

Authonty is in the process of retaining an octucry fo updcfe
_the valuation of the pension benefit lmbllﬂy obhgchon At

the time of the last valuation, fhe pension benefit obhgahon
was evaluated in the aggregate; detailed information for 1

current employees, vested and non-vested, ond refirees,

' 'PATH payroll.expense in 1992 for these employees was, . :
$48 087 000. -For the- year 1992, coninbuhons made by "

, w o )
- Fiscal ~ Pension benefit . Annuol covered Percenlage
year, obligation : payroll (A)/(B)
_ {In thousands} -
1990 $5,645 $6,773 83.3
1991 . $6,307 $7,021 - 89.8
1992 - $7 038 -

7492 939

PATH hcs also enfered into co||echve borgommg
cgreements with various unions under which PATH funds -

non-contributory supplementol pension plcns for union -

_employees. Trustees, cppomted by the various Unlons, dre .

‘responsnble for the administration of these pension plcns

= PATH in. occordonce with the. terms of various collective -

‘-_‘represented cpproxnmctely 3:2% o the total PATH covered -

'borgmmng ogreements iotalled $1,780,000, which

payroll for 1992. PATH employees active on or affer -

“March 1; 1982, who ore members of a recogmzed

, of these defined confnbuhon plans: Newly hired employees o

beneficiaries and inactive members is unavailable. In 1992 -

PATH recognized i 1,000 of expenise rep'resenfing

‘ 2 0% of the total PATH covered payroll. A lmblllty decount

hais been estcbhshed by the Port Authority with respecf jo

| the payment of future pension benefits for the PATH Exempt.

Emp]oyees Supplemenfcl Pen5|on Plan. Smce this is an
unfunded plan there are no available plon assets fo be
reporied. ‘As of December 31, 1992, the balance of this -
onfunded fiability was $7, 038 000 ond is included in:

"accrued pension, rehrement“ond other employee benefits"

on the Combined Statements of Findncial Posifion. ,

‘The following' is supplemenfory information re'q:uired' by
GASB Statement No. 5. The purpose of this chart, and

parficularly the use of the value identified as Pension Benefit

~ Obligation, is to establish a consistent method for andlyzing

and making comparisons among different public employee

refirement systems and different-public-employers.

2, The Port Authonty and PATH provtde certain hechh care,
dental and life msurance benefits for active employees and

for er_nployees who\have refired from the Port Authority or - -

" collective bargcunlng unit are automahcally plan members L

become: plon participants after a 60. dcy probationary”

penod Ehglbnhty for all beneflts -prior fo normc| retirement

requires the compleﬂon of at Ieast ten. yeors of vesfed

service. Theypensnon_,_amo,unt depends on the_employee 5o

years of credited service ('Uplfo & maximum of 30) and the.

onthly benefit rafe | in effeci oi the fime of rehrement

- PATH (andfor eligible dependents and survivors of active < " )

ond retired employees).- Contributions towards the costs of.

some of these benefits are reqmred of certain active and/or -
refired employees. Beneflts are prowded through insurance’

companies whose premiums are bqsed on the benefits paid

during the year, or through plens under which benefits are
paid directly by the Port Aufhonty or PATH. Prior fo 1985,

the cost of these benefits was recognlzed as an expense of -  :
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- the period in which'such premiume or benefit claims were

~ paid. Beginning in 1985, the cost of these benefis also

includes an annual accrual for prior service cosfs of these

benefits for rehred_ and active employees and their
dependents. These accruals are to be made each year, on
a.consistent basis, until this prior service cost-is fully
recognized: The actuarially determined valuation, last |
completed in 1989, is reviewed periodically for the |
purpose of adjusting the annual accruals. Based on that
study, the actuarially determined present value of future

benefits for prior service by active and refired employees -

and their dependents, o be paid affer retirement, has been B
eshmoted to be $280,7 00,000 as. of December 31, 1992 :

and con5|sfs of the followmg:

- Port o o

Authority ~~ PATH TOTAL

: - (In.milliens) ’

Refirees $1444  $ 6.1 - $1505

Active 1283 69 11302
TOTAL © $2677 . $130°

- $280.7

The obligoﬁo_rl acerved to date"is $103,086,000. -

The cost of providing health care, den}ol dnd lfe ine\l‘Jrcnce o

"~ benefits, not including the accrual for pnor serwce costs,
totalled opproxumately $71, 475,000 in 1992 and

- $65,875, 000 in 1991, Rehred employees constitute 3

percent of the fotal of employees and retired employees of -

the Port Authorﬂy and PATH covered by one or more of
these plans The cost of prowdmg these benefits for. such
retired employees (and their eligible dependents) is not
seporoble from the cost of providing similar beneflts for

active employees [and their ellglble dependenls)

3. The Port Aufhomy cnd PATH offer eligible employees a -

deferred compens_aho,n }plon created in accordance with
Sectiorl 457 ‘of the Internal Revenue Code of 1986, as

amended. The plan permits participants to defer a portion

of their salary until future years. Amounts deferred are gen- -

erally not available to employees until termination of em-

ployment; retirement, death, or unforeseeable emergency.

the Board of Commissioners of the Port AulhorilyQ

The Port Authority hias appointed the New York S_tdfe‘ 'l .

‘Deferred Compensation Board as the exclusive'agenf f_ofvth_e
Port Authority and PATH, to exercise on'its behalf the -

powers conferred by the deferred compenschon plan. ._

All amounis deferred under the plcn all property and rights
purchosed with these amounts, and all mcom_e_oﬁnbufoble _

to those amounts, property‘ or rights are (unfil paid or made -

: avculcble fo the parhapchng employee or other -
' benef:cmry) solely the property and rrghts of the Port _ )
‘ 'Authomy or PATH (wvlhout being restricted fo the provmons L
of benefits under the plan), subject fo clcums of the generol o
s -credltors of either. “Participants nghts under the plan are < -
‘equol fo those of generol credltors in an amount equal fo L

the fair morket volue of each parﬂcnpcmt s cccount

" Deferred compensohon plan ossets of cpproxnmcfely

$79,792,000 in 1992 ond $63 272,000 in 1991 are o ;

included at market value i in "other assets” ond the. llcblllty o
. patticipants is included in "accrued pensnon refirement and -
other employee benefits" onthe Combmed Slotemenfs of -

Fin‘ancicl Position:

\ Note K-Commltmenfs and Certam Charges

to Operaﬂons ‘

1. Ef'lechveApnl7 1991 pcssenger outomoblletolls at

the Port Authority’s six Hudson-River vehicular crossings .

were increased from $3. 00 fo $4.00 and truck tolls from
1$3.00 per oxle to $4 00 per oxle
T2 »chh yegr, as porf of the Authonty's bqsineés plcn‘ning o

- process, and in conjunction with the development of ifs -~ .-

annual budget, Port Authority staff prepare a capital plan

for the next five-year. period, reflecting the degree of . '

_ completion under the prior year's five-year plan and the

~ current assessment of the potential need for capital expendi-

fures for the modernization, rendvation, rehobllltohon, :
exponsmn or acquisition of exushng and additional faalmes
in order fo conhnue fo maintdin appropriate levéls of

service. The first year of the plan is mcorporated into the
annual budget of the Port Authority, which is adopted by




- On December 10, 1992, the Board of Commrssroners

adopted the annual budget for 1993. The. related 1993
1997 business pldn was also reviewed by the Board of

Commissioners at that fime, Approval of lhe'budget‘by the .

- Board of Com_miSSioner§ of the Port Authority, based on-

financial projections developed as part of the Port Authority

business planning process, does-not in itself authorize any

specific expenditures, which are aulhorized from time to
time by or as contemplated by other actions of the Board of
Commissioners of the Port Authority consistent with sfatu-

tory, contrdctual and other 'commilments of the Port Author-

' vrty rncludrng agreements with lhe holders of rts oblrganons .

Major projects under way mclude bur are not llmrted lo

" maijor roadway redevelopment work at John F. Kennedy

' lnternahonal ‘Airport, rehabllltahon of the Cenlral Termmal

Building al LaGuardla Arrporl construchon of an automated

. people mover and a new.air cargo lacrlrty at Newark Infer-.
‘national Arrporl salety and' malnlenance rmprovements to
the PATH system, rehabilitation.of the Lincoln Tunnel and
approach ramps to the George Washrngfon Bridge, chan-
' nel dredgmg, rmproved ifitermodal access and other reha-
brlrtahon work for marine termmals, rmprovemenls to the
elevator electrrcal and HVAC syslems at the World Trade

- Center, ond rmprovements fo certain other facilities, as well'-

as projects related to Regronal and ther Programs (see .

Note 0.

The Port Authonfy presently also has under sfudy a number

“of additional projects or lacrlmes In this connection, the
K Port Autbonty presently is. parhcrpatmg in evaluating, with
: appropnale government oflrcrals and agencies in both
. States, certain port, arrport and mrxed -use waterfront

_ development pr0|ecfs development of foreign irade zones

and distribution centers; diverse projects’ involving regronal '

development lacrlmes expansron of capacity at the Staten
» Island bridges; achvmes fo edse the burdens on and -
improve dccess to Trans Hudson transportation facrlrhes
and projects fo i rmprove Tlandside access to the arrporls as

well as a number of other regional initiafives.-

In order-for the Port Authority fo undertake some:of the addi- -
tional projects curreritly under study; appropriate legrslahve o s
 authorization would be requrred and such projects could it

underfoken, involve caprlal expendrlures by the Port Author-

without appropriate certifications and authorizations. -

ity; in the case : of additional facilities, moreover, no Port

Authority capital fonds are committed to capital projects
At December 31, 1992, pursuant fo various contracts

entered info- by the Port Aulhority, approximately'

.$767, 057 000 of construction was expected to be

complered wrllun the next: three years ,

' \The 1993 budgei anhcrpates gross caprtal expendrtures for L
" the year-1993:1o be approxrmately $775, 621 ,000 rnclud— AR i

- |ng a porﬂon of the allocahons related to the contracls ancl

programs. descrrbed above as well as. the ofher ongoing "

_ capital construchon programs of the. Porl Authorrly

3. tis expected lhaf costs ol construchon and operahon ol

E Port Authority facrlmes will contmue fo increase and that
 there will be an increasing | 'need: for: caprtal invesiment lor . -

the modernization, renovation or rehabrlrtahon of exrshng

and addrhonal facilities in order for the- Port Aull\orrry 1o

continue fo maintain’ appropnate levels of servrce

T Operahng revenues and construchon cosls in connecnon :

-with Port Authonly facrlmes are sub|ecl fo the effects of

natiorial and regronal economic conditions and the nalure o

~of governmental regulahons with respect to fransportation,

- commerce,. energy “and énvironmental permrts and

approvals and- envrronmental rmpact analyses. -

Additionally, resolufion of envrronmental matters which m may

arise during the course- of construction, the costs for wluch

are not presently quanhfrable ‘may- Tesultin substanhal -

delays in such construction and may give rise fo .

' .substanhally increased costs to-the Poit Authonly ftisalso

expected that increases from time fo fime-will confinue-to be

necessary in the Port Aulhonty s folls, fares, landing and

- dockage fees, rentals and other charges, or that either - '

planned capital expendrtures will be curfalled or recluchons




in services and associated expenditures will occur, or-both,
so that the expenses poyable from gross. operating
revenues, the payment of debt servrce and the fulfiliment of
Port Authorlfy statufory, controcfual and other commliments,
- will confinue to be provided for in accordance with the
requirements therefor and agreements wnh the holders of

" Port Authorlty obhgohons )

. "Other expenses” of $208 80] ,000 in ]992 and
$206 973 000 in 1991 include amounts for insurance,

~ telephone, paymenf of interest on Special Project Bonds, the

expensing of certain copltol costs thot no longer prowde

" future economic benefrf and certoln other operohng,

development and' odmmrstrohve expenses

v5. The Port Authorlfy s Essex County Resource Recovery
Facrhty is bemg operoted by‘a private. fu” service vendor -

- that provides munrmpol solid waste drsposal services. . As

B of December 31,1992, the Port Authomy had provideda .

net amount of $]94 279, OOO to such private full service

- .vendor under a conditional sale agreement through which -

’ .'s_uch vendor is flnoncmg a po_r_tlon of the construction cosfs :
- of the plant. This amount provided by the Port Authority is "

. mcluded in "other- amounts receivable” on the Combined -

* Statements of Fmoncral Posmon and is fo be repaid by the

- vendor with’ inferest through October 1, 20]0 {see Nofe -

'-Ml]

6. 1n 1991 the Board of Commrsmoners oufhonzed the
sale of the "Flshport” portion of fhe Erie Basin-Port Authonty

Marine Terminal for purchose price of $2, 350,000. At

. that hme, the unamortized cost of this properfy. was

_ approximately $30,879,000. The differenice in these

 amounts was reflected as an expense in the 1991

. Consolidoted Stqt'e'men‘t of lnoome._ L '

7. On June 11,1992, the Board of Commissioners
 defermined that the New York Union Motor Truck Termmol
was no- longer required for the purpose for which it was
ongmc”y acquvred and authorized its sale. This facility
was sold on December 29, 1992 at a gain of -
$21,062,000. :

On-July 16, 1992, the Board of Commrssroners determmed_ ‘»

 that the remaining porhon of the Ene BasinPort Authority

Marine Terminal was no longer required for the purpose.for
which it was orginally acquired, and authorized its sale. :

The remaining portion of this facility was sold on September
1,1992 ata loss of $909,000. | '

Sales of office-space at the Newark L_/egol'on‘d |

Communications Center, resulted in a loss of $469,ooo.




' »Note I.-Informahon on Porl' Authorlty Operahons by Operahng Segment
1. Operating Results (A)

Gross oEercmng income:{loss) consists of revenues from operations Iess operahng and maintenance expenses and amortization. Net income
Port Aut onl{ operations consists of income (loss) from operations and gain (loss) on sale of cssets less net inferest expense {interest expense

less financia mcome) : , .-
: Interstate " Marine - . .
. s Transporiation - Air - & Other o egional B Combmed .
1992 3 . : emork_ Terminals - _Facilities World Trade Develogmen : . - Total
A : o 7 o ) {In thousands) * ) . '
Gross operafing revenues - . $ 574,689 $ 850,216 . § 89,955 $329.288 - $ 89.364 ° - $1 9335]2
_ Interdepartmental revenues 3,377 _— 766 48,474 651 : '
, Re_vevn‘ues-from operafions . $ 578,066 $ 850,216 $90,72]_ ‘ $377,762 -$-90,015
Gross operating income-{loss) $112,338 - § 228390  {§ 1,489) . $125744 - (§- 6777) §°458,206
* " General administrativeand ~ - : S o o ’ S
-~ development experises © - {7407V . (53.516) g3y . (i1e80)  _(779) . - (148077
_ Income {loss} from operations o $ - 38,267 T $.174,874 ($ 8,620] - $114,064 $ 855) . $. 310,029 . -
. Net income Port Authority operations $ 35421) - '$ 127,011 ($ 5080 . -$ 48,049 - (§ .8205) O § 126,354
-Nei.incqmePFCprxogyrom'“ e J T S B . " 18,000
_,Cofnbined net incofng (loss) BRI o . 2 . co : : _ $ ,14'4,3511‘
Gross operating revenues ' ‘b 530,694  $ 793973 $ 95817 | $338750 ©  $ 88661 - . $1,856,895
_‘nterdep'ompgmol revenues - o 3,{)06 o — 856 ~ 55,538 1 07
- Revenues from operdiibns - : $ ‘543 300 - $ 793,973 $ 96,673 - $394,288 - 88,768 - SR
Gross Gperating incomme (Ioss) o f_f$ 88,897 $ 201,3977  (§ 1:241) - $124,463 ‘§ 7763} - $ 405753
General administrative and o T T T ‘
development expenses. - (74139) o821 - o4l - -(11,288) (1,805) . (142,489)
~ loss on Fishport . = - R — — (28,529} =" S— . ~ . [28,529)
" Income [loss} from operations - “$ 14758 . % 153,181° ($ 36,811 " §113175 - (§ 9.568) S § 234735
: Netmcome flos) .. § 44579)  $.H3657 (§ 51 738+ $.50,266 § 7,628) $ 59978 - .

(A) See Schedule E for deral|ed |nFormohon on Port Aufhonry operuhons for each. segment

2. Assel' Informuhon e S L SR
- The table below contains a summury of information on the Port Authonty s assets.;Facilities, net-consists of facilities at cost less accumulated .-
omorhzohon : ' L JRERE
. interstate . . co Marine TR - . : : R
Transportation -~ - Air. & Other L. Regionol' .. .PFC  Combined - - -
< A : -~ Network. . - Terminals ‘Facilities - World Trade b t - Program -~ _Total -
“1992 Assets . : - I o Ce (In thousonds] . L .
* Facilities, nétbeginning of yecr T _$2,'055',§24' _ $1,708,055 . $635,397 $918, 364} - $254, 403 - $ 0~ 85571743
Net copl’lol expendﬁures ’ ‘ 115,815 L 404,855 .7 50,852 24,747 8,383 -1},934 o 606,586 -
. Amotization S 161989) . _(112827) . _[22,383) [26,495) (10,109} - — (233,803
Fac:lmes, netend of year. - : " 2,109,350 12,000,083 663,866 .. 916,616 252,677 . 1934 5944526
}UncmorhzedcostsforReglonal v _ R . o o o o
and Oiher Programs . . : 291,612 - - 50,734 - — o= = 342,346
.Toicl B ST ) $2,400,962 $2,000, 083 $7M,§00 D $916,616 0 $252,677 - .- $1,934 6,286,872
.Cash mvestmenis, occounts receivable, other omounis recewcb!e, o - R : ST '
) uncmomzed costs for Fund buyout and other ossets o o . - - , L : : 12,468,472
+ Total assefs . : - Doro o 8 ' S S - $8,755,344
1991 Assets S : , L _ o S
S Facilities, netbeginning of year = - - §1 931,363 . $1,536,958 = $638,276 $914,817 - $252,924 ‘ $5,274,338
x .~ " Net capital expenditures. 183,237 . 272,280 47,552 29,683 T 10,525 . : 543,277
; Amortization (including loss on Fishport) (59,076} {101,183} - (50431) . {26,136) . - [2.048). - {245,872 ’
Facilities, netend of year . 2055 524 1,708,055 635397 918364 © - -254,403. 5,571,743
Unamortized coss for Regional g ' ’ s . oo ’ : .
- and Other Programs. - . 264,895 — 37724 - . — . = 302,619
Total ) = . - $2,320,419- $1,708,055 $673,121 . - $918,364 . $254,403 ) 5874362 . .
Cash, investments, accounts recelvable, other amiounts receivable, ' - ‘ o :
unomomzed costs for Fund buy@ut and other assets - B L 2,415,483
Total assets L . . . - $8,289,845
67




. Note M- Recelvables and Off- Balance
Sheef Rlsk

'I Accounis recelvable ond other amounts recelvoble

The Porf Authonty evoluafes the financial capacity of its .
prospechve«tenonts (custom_ers) to determ,me their oblhty to
pay their bills on a 4ﬁme|y basis. When it is deemed

_necessary, security deposns in the form of cash, morketoble

securifies issued by either the Unlted States of Amenca the

. Port Authonry— ‘or the States of New York ond New' Jersey,
or rrrevocoble leh‘ers of. credlt are obfomed from such .

>tenonts atthe hme of enferlng into agreements with them.

» A December 31 1992, the fotal amount of security in cash

and morkefable securmes held by 1he Port Authority was
$8,684; OOO In addition the Port Aufhonty was holdlng
» 'letfers of credit fotolllng $] 7 930 000 '

' : Accounts recelvoble balonce at December 31, 7992 wos .

- $72, 539 000. Of that amount, occounts recelvoble for
»ovrohon focrlmes amounted to $39,946,000. This
concentrahon is srgmhcont as olrllne carrlers and related
. services are affected by airline. mdusrry market condlhons

5

| ond other foctors BRI

' The Port Authonty owns.or’ operotes four alrports and hos .

3 ‘developed two: commercial heliports to serve the Port -
District. The Port Authorlfy s arrport revenues come- from a

* variety of sources, mcludmg costrecoyery based

-agreements focﬂlfy renfols ond commercml ‘activities at fhe -

alrporfs Certain of fhese sources -are relofed to pcssenger

.. and'cargo’ volume at the airports and may flucfucte with -
" trends in the airline mdustry and nohonal economlc o
condmons A number of air corrlers opemhng at one or

_more of the Aufhorlty s alrports are involved in ‘federal

~ bankruptey proceedmgs under the United States Bankruptcy .

" Code. Notwithstanding certain financial, operating and

reguloto'rjmqﬁers' affecting the airline industry, in 1992,
the Port Authority's three moior airports handled
opproiimotely 72 million passengers, an increase of
roughly 5% over 1991. I

(In thousands)
~ Resource recovery installments - ) :
" receivable [see Note K-5) $194,279
- Accrued revenue receivable 58,595
Installments sales contracts receivable 20,106 -
Deferred amounts recelvoble 22,970,
Other 25,394

The other omounfs recewoble bolance (net} at December

3] ]992 consrsts prlmorlly of:-

- A” cccounts recelvable and other amounts recelvoble .

balances. are monitored and onolyzed The' Port Authonry

estabhshes a'reserve for- estimated uncollechbles The

‘ potenhal accounhng loss for accounts receivable due fo

" “non poyment would be Timited.fo the amounfs shown onthe .-’

"Combmed Sfo\‘ements of Flncncml Posmon

-2, Fmoncral mstrumenfs :

" The Port Authority presenﬂy uses the off balonce sheef

ﬁnancrol instruments described below fo'manage its,

ﬁnancmg und |nvestment objectives. Thé otionalor-

L contractucﬂ amounts used to-express the volume of these

transachons do not necessonly represent the amounts

) pofennclly sub|ecf fo nsk.

. fThe Port Authomy enters info interést rate swop agreemenfs ‘

Aswop fransaction involves the. exchonge of hxed ond van-. .

for the purpose. of reducmg its overall cost 6f deb} Each

able rate inferest poymenf obll igations without the exchange

of the underlying prlnupdl amounts.* As of December 31,

' 992 four interest rate swap agreements were in place

with .nohonol qmounfs aggregating $95,000,000 including -

. twor offsefting swap. dgréements each with nofional amounts

'lof $1O 000, 000. The seﬁlement of the-fixed fo vcnoble

|nteresf rate- exchonge occurs quorterly, with ihe net differ- -

~ . ence between interest paid and inferest received reflecjed :

‘as a decréase {or increase) fo interest expense in connec-

. _hon wrth capnol asset hnancrng Enferrng |nto mterest rcte

© swap agreements does subject the Port. Auihonty fo the

possrbrhty of financidl loss in the event of nonperformance

by the counterparty fo the swap agreements cnd/ or WIth '
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- The Port Authority-enters int_o';rnuni‘cipal,dnd‘Ll_ni_fed States . .

B Treasury'bond futures contracts raded on the Chicago -
. Bogrd of Trade in‘d fotal oggregate amount not fo exceed

11300 confracts, ‘each wrth a-principal amount of. $100, OOO

outstanding at any oné fime. These-coniracts. areusedio .

manage interest rate’exposure. on future bond issudnce or
refunding. Gains and losses on interest rate futures, -
confracts are recognized. as interest income or interest

“expense over the life of the bond series hedged The .

vmaxrmum number of contracts outstandmg “were. l77 and =

3]7 durrng 1992 and 1991 respecttvely

B In 1992 the Port Authonty entered info. reverse repurchose :

o 'agreements (see Note C-3) whereby the Port Authonty

contracted to sell o security foa counterparty and snmul

' taneously agreed to purchase'it back from that party ata : '

o predetermrned price and future date. Al reverse repur

chase agreements sold are: matched fo. repurchase agree- -

. ments’ bought, thereby minimizing market nsk :Securities -

sold under reverse repurchase agreements are: sold at -

. market value which minimizes the possrbtlrty of financial

: loss (credrt risk) should the counterparty detault onits

-»oblrgatlon 1o resell the securltres back to: the. Port Authorlty’; . ' I
o ow February 26 1993 varlous burldrng systems af the ,

_ access projects pertarnmg o the alrports Appllcatrons to o

“earned by the Port Authority until spent by the Authority) -

totalllng $282 000,000 net of the air carriers' handlmg

vcharges The FAA also approved expendrture of.

$21 000,000 attrlbutable o amounts recelved from the

‘collection of PFCs to fund studies associated with ground

“the FAA for authortty to expend the remaining o
$26l OOO 000 will be made in the future for various-. -

arrport -related pr0|ects These pr0|ects are presently

. antrcrpated fo mclude but dre not. lrmrted to, the' eastbound "

flyover ramp at LaGuardla Airport, onarrport people mover“ .
tsystem atJohnF Kennedy lnternahonal Airpord, onorrport

: monorall and Interstate 78 flyover romp at Newark

International Arrport Appllcatlons to the FAA for the .

- Autherity to- conttnue to collect PFCs'in excess of the

. amounts already approved and to expend such proceeds

on other airport- related pr0|ects are alse ontrcrpated inthe

; tuture

Note O-Informatron wrth Respect to the
Events of February 26 1993 at the World

f Note N- Passenger Facullty Charge Program

' Pursuant to the Avrahon ‘Safety and Capacrty Expansron Act
. 0f1990, the Umted States. Secretary of Transporiation: "
- (through the FAA) is. authorrzed fo approve local rmposmon

of airport passenger tacrlrty charges (PFCs) ot commercral

. service-airports controlled by publrc agencies. PFCs areto

be used to finance arrport related pr0|ects whlch are .

f‘approved in advance by the FAA and whrch are related to 3

. safety, capacrty, securrty noise reductron or enhancement

- of air carner competltron

On July 23 1992 the FAA granted the Port. Authorrty the
' right o impose a $3 PFC per enplaned passenger af .
| laGuardia, John F. Kennedy Internatlonal and Newark
International Airports, begmnlng on October 1, 1992, o
~ be collected by the airlines on behalf of the Port Authority in

an aggregate amount (including interest on such proceeds

- parklng garage under the hotel at the: WTC The structural o

Trade Center

_WTC sustained. damaged asa result ol an explosion in the -

infegrity of the WTC was ot slgmhcantly affecied by such
explosron Itis presently antlcrpated that the WTC would

be fully operahonol within the next several weel(s tis™
"'presently expected that physrcal loss or damage and loss olv.‘
'revenue sustained by the Port Authorrty resultlng from this -
incident would be; covered by i |nsurance carned by the Port
'Authonty At the present time, any Port Authonty liability

for potential claims arising- lrom thrs |nC|dent i$ not-

*reasonably estrmable. :
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: Schedule A .'

'Revenues and Reserves

.(Pursuanf to Port Aufhonfx bond resoluhons) :

‘See Notes to Combined Financial Statements.
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~ Year Ended December 31, o
) 1992 : 1991
: Reserve . - - T
Opercmna -~ Funds Combined " Combined -
(Schedule L Total Total .
, R : I (In-thbusands) S o
Gross operating revenues $1,933,512  § - $‘l.‘,933',5'l2 - $1,856,895
Operating-expenses:. i - ‘ : L RS
_Employee compensation, mcludmg benefns 569,767 o — - 569,767 544,335 "
Materials, equipment, supplies and contract services 367,483 - 367,483 392,975
* Rents {primarily related to airport ieases) cmd ’ _ S B
*amounts inliev-of taxes 117,331 — . 117,331. - 110,625
"Heat, light and power . f85 010 ©— . 85010 - 82,498 s
E Other {Note K-4) . 208,801 - 208',301' \ 206,973 L :
- Totalvq)erahng--expenses 1 348 392 . R 1,348,392 . 1,337,406 ' J
: Amouns i in connechon wﬁh operohng asset R LT e e
fmuncmgs ' : . 31,745, = . 3,745 30,669
o Net operotmg revenues o - 553,3,75 ‘ — - ‘553_,377'5 i 488,820 - j
" Financial income - ' ' ST o I
- Income on investments (mcludes gain of $724; OOO _ _ »
in 1992 and $4,788,000 in 1991 on purchose of S o I
- Port Authority bonds) 33,53‘5 55,243 88,778 - . 88842 - - -
Net revenues avoulable for debt service and reserves 586,910 - " 55,243 642,153 . 577_,662 ST e
" Debt service ’ o - Cen
" Interest on bonds, notes and commerc;al paper o . o ' R
" obligations ' 25/.1 435 - 254,435 @ . 227,619
_Debt maturities ‘and retirements - , . 59,925 S — = 59925 63,185
Repayment of commiercial paper obhguﬂons o — 126 - 126 - - -7 520
' Debt refirement acceleration S = A —__— T 3 3,352
Total debt service - 314,360 - ° 126. . 314,486 294,676 i
. Paymenis in connection with - o ; e S -
leasehold acquisition: obhgahon 7 = 4015 4,015 4,005 “
- Transfers fo reserves - 1§ 272,550) 272550 . — L
~ Revenues after debf service - ' > S S R
- and transfersiio reserves - - 323652 323,652 278981
Direct investment in facilifies (370497)  (370,497) © (187,305) . - -
Appropriations for selfinsurance - - 865 - - 865 {1,218)
- Incréase (decrease) in reserves |45,980) - (45,980) 90,458
Reserve balances, Janvary 1 o 828,537 . 828,537 738,079
* Reserve balances, December 31 (Schedule C) $782 557 $ 782,557  $ 828537 .




Schedule B . Assets and Liabilities - [Pursuant 1o Port Authirity bond resolutions)

- December 31, R - 1

' 1992 AN 1991 -
Operuhng - -Capital Reserve . Combined Combined .

.Fund ~ . - Funds _ T‘oful : Total -
{In thousands) ' ' -

Assets” 7

Invested in facilities . §  — $9848280 §  — . $ 9,848,280 $ 9,161,865
CashNoteC] -~ 31363 391 1000 31,972 51318
Investients (Note C) . 136,637 84,707 781,557 7 1,002,901 - 954,924

Accounts.receivable {net of qllowcmce
" for doubtful accounts of $67,258,000 -
/1992 and $57,985,000 m1991) | R S s
(NoteMl) o S 70664 - 1875 - = - 72,539 . 78913 .
-Other amounts receivable (nefof ‘ : - R o T
“allowance for doubtful accounts of = = ;
$12860000|n19920nd$4050000‘- e o : e L
in. 1991} (Note'M-1). N 095780 . .225564 - — . 321,344 - 324924 , ’ 1‘

Amounts receivable in connechon with o R : T R T
Special Project Bonds . - L= e287.967 — 287,967 . -284656 - -
: Unamortized costs for Fund buy—our (Nofe . . 424087 . - — R 424,087 426,282 L
- Other assets = ©t 308515 . 32944 - — ' .381,859 314397 . o
- Total assets LU 1,067,046 10,480,946 - 782,557 - 12,330,549, 11,597,279 '
~ Liabilities - o - o e T
> Consohdated Bonds and Notes (NoteD1) L — - 4198785  — 4,198,785 - 4,056,744
Obligations in connection with other .~~~ R o T R 4
. capital asset flnoncmg {Note D-2) o : — 453,705 . - — 453,705 . - 367,239 L
Obligations in connection with operohng T L St -
asset findncing {Note D-3) . . 413,298 = 813,298 . 407,493 N
Amounts payable in connection wnh ‘ o - . R o o ,
‘Special Project Bonds (Note DA) Coo. L — 2985750 . — . 298,575 ° 298575 h
~Accounts. payable_ : 77108601 - 135704 .. — 244,305 . 228,602
- Accrued pension, refirementand . . T N T
. other employse beniefits (Note J -~ -~ 260932 -~ — — - . 260,932 . 223,286
~ Accrued inferest and ofher liabilities .~ '226351 -0 3892 - - — ... 229,543 241,889
-~ Deferred income in connectlon with PFCs o 16,132 - . — . L — 16132
Tofal liabilifies . -~ . 1 025114; 5090161 T — 6,115,275  5823,828
Nef assets T $ 41 932 '$.5,390,785 . $782,557 '$ 6,215,274 ‘$ 5773451 . -
* Net assefs are composed of:. S S e
Debt retired through income =~ - § —.$2883,389 - § — . $2,883,389 $ 2,822,742
Reserves (Schedule C) L S— . — 782557 . 782557 828,537 i
"~ Government contributions in aid of SR L . CAETIE TR
" construction Nete G}~ o T — 514,172 = 514,172 - 458,516
PFCs invested in facilites - . =~ .. . . — . 1,868 ' - 1,868 =
Appropriated reserves inyested'in . S o S o
facilities - i _ — 1,991,356 1,991,356 1,620,859
Appropriated reserves for selfmsuronce 41,932 — = . 41,932 42,797

Nefassets - T $. 41932 $ 5390785 -$782,557. $ 6,215,274 $ 5,773,451

- See Notes to Combined Financial Statements.
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- Schedule C _Analysis of Reserve Funds (Pursuant t6 Port Authority-bond- resolunons)

Year Ended December 3'I _ Sl
1992 . L : 1991
Generckllr : C_onsolndated ' o ' :
Reserve ©~  Bond Reserve . Combined - Combined
- “Fund ~ - - Fund - 7 Total S Total -

< in rhqbsdn.ds) .

‘Balonce Janvary T (Nofe F] - $471,281 . $357,256  § 828,537 - $ 738,079
* Income on investments {includes gain - : : ‘ ) . o T :

on purchoseofPoriAuthonfybonds) e u 35;576 R '19,66'7'_' v 55,243 , 60,143 -

* Transfers from operating fund . S 272,550 . 272,550 . 223,363
Reserve fund tronsfers e 12,371 12,371 T _ =
\ e T 494,4'_86" 661,844 . 1,156,330 - .1,021,585 - - -
Appllcohons : S e S j L RIS Pl
. Repayment ofcommercrol poper obhgahons =26 1260 T 5200
Paymentsmconnechonwnh S D
leasehold acquisition obligation U= 4015 0 . 8,015 . . 14,0050
- Direct investment.in fccﬂltles o P 370,497 .- . 370,497 . . ] 1.87',3‘05_‘ U
B : o CSelfinsuramce ..l ge5) o (868} .- 1,218
-+ _Tofal applications = 378773 373,773 < - 193 048 oo
| -'Bclonce, December 31 (Note F) e $494486 . $288,071. . " § .78"2,'55’7 37828537 ..

o NOTE The obove schedu[e reflects fhe vcluahon of securities in occordonce wnth the. accounnng prlnc1p|es stoted in
" Note A5 Had the market value of securities akDecember 31, 1992 been used the respechve reserve fund balonces at
December 31,1992 would be: : :

'” : » o] R (';,G.e:neral'_:_ ' ,_Consolidc‘gt;d
o oo .. .0 Reserve:~. - BondReserve

Fund . Fund
$494 4867 UL $298849

See Notes to Combined Financial Statements.
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Schedule D _Selected Statistical Financial Dara ., .
: S o ' . Year Ended December 31,

1992 1991 . 1990 - 1989 1988 - V987 1986 . 1985 _ 1984 1983°
. : o o ) - B {Inthousonds) - : o v L
. REVENUES AND EXPENSES - - . .. : : SE . . L T o
;. Gross operaling revenues [A) $1,933,512. $1,856,895. $1,690,730 -$1,526,780 $],4_36,940‘:$],331 1438 :$1,169,586 $1,100,840° $1,000,060 $ 848,584
Operating expenses - 1,348,392 1,337,406 1,282,298 1,124,218 1,092,502 993,256 ' 937,820 859,843 706,895 . 610,287
Amounts in connecfion with - ) ' G : o ) - » .
operating asset financings ) © 31,785 - 30,669 . - 29,052 ],53_3 — - = — . -, - =,
‘Net operating revenues. ‘ E 553,375 488,820 .~ 379, 380 . 401,029 344,438 338,182 \231,766 o 240,997 293,165 ,233;297
Income on investments . - 88,054 84,054 86, 014 . 92,094 76,858 59,613 . 76,998 - . 85644 85 836 71,626
Gain on purchase of Port Aul’nonty . NN . v . - . ' U B
“bonds - . 724 - 4788 .. _2,_13] - 4871 3,221 5,235 - 3,571 . 6,077: - 5501 - 8,596
Secuntyvcluahon ad|ustment R — — R — - —_ . (]9) <y

Net revenues available for debt

service and resefves | e _-5?7,662 467,525 497,994 424,517 *403,030' 312335 - 332718 384,483 318,530"

' DEBY SERVICE-OPERATIONS - -
Inferest on bonds; notes and :

commercial poper obligafions (254,435)- _{227619)‘ -(195,178), (1_74}673) 155, 2143) (135 2678) (116980)’ (109;772) (négsz) (110024)

- Times, interest edrned B) - . . - 7 -2.52. 2.4 -2.8 4 97 . 2.67
" Debt maturitiés and refirements (59 925) . (66 537) (59,675)- \(52,425) (49 ]25) (54 475) © 155, 350) ) (48 074) (18 593) (32 433) -
. Tlmes, giebt service:earned (B} ) 204, LT 1830 L 219 g, - ' e

DEBT SERVICE-RESERVES

Diect invesimentinfacifesserves (370,497, »‘(1_87,3'05] 235,984 - (262,844) :;'[215,85;1.)> ’(176;.7656)_ : (8()',__656)' _*" (87,359). (‘7.],527)‘,‘_\~(]9,?2])_?'_

Pcyments in‘connection wnh leasehold .

acquision Ca,015) - “4005) (4‘;097) (1 941) S T U

" Debt relifément aceeleration Lo T ! 12,750) . " (2,800) T e = ,'J,(‘.QO,O‘(;(_))- -

Appropnohonsforselhnsurunce- BRI o e ) o S ool ) _
reserves S 868 - .,“'2]8] . :v35l- (2 272)» . 2,139, {2,929) .(’4,26‘0) N '(4 063)“ g (489)_ o 537

Repayment of commercm] paper

obligations. - L p2e L C200 0 (1734 (1068) - (522} — (13,17’8} (85.964)" (85,389 (100,089 '
-Debt service on bonds secured by rrusts ; e W I T T e e = 1649) - ('i 343 . [] 20 T 637) .
- Debtservnceonbunklouns S L - D= = e T D (34,027}

" Nt incrsoss [decreasef in reserves s 45,986) $ 90458(5 28790) § 2771 % . 3262 § 30,492 $ _41.262°$ 95943 § 90,929'_$:\ 2636

,'RESERVEBALANCES oL L T L L
“Janvary 1 . . : 328 537 . 738079 766,869 & 764,098 . 760,836 730,344 - 689,082- '663,]39- =* 572,210 569,574
" Deceiberdl. . s 782,557A $- §28,537. % 738, 0'7'9 $ 76’6,8‘69 $ 764 093 $ 780,836 .$ 730,344 § 689,082 § 663139 - 572,‘210_1 R
Reseive fund bulonCes lepresentedby: o U '_ o oo e e o ¢ 'v » .
General Reserve = .. $ 494}486 $ 471,2‘8] $ 44] 6148 373129 $ 335, 886 $ 293,294 § 287,357 . $ 271232 $--V236;166 $ 223 080_ ‘
Consolidated Bond Reserve. T 288071 . 357,256 296 465 7 393,740... “428; 212 467,542 442 987 417 '204 - 425,033. - 346, 066 .
Specml Reserve . - G e i o T e R e - 646 1,940 3064_ )
L Toel 5 7B2sST § 82853 $ 238,079 $ 766869 $ 764,098 § . 7—6(5,_836 $ 730 344 $ 689,087 $ 663,139 $ 572210
"»OBI.IGA‘I‘IONSATDECEMBER3'| I ‘ R L S e
Consolidated Bonds and Notes ’ $4,'|9ﬂ,785 7$4,056,744 $ 3, 739 020 $ 3 338 250 . $3,105,675 . $2,71 8,550 v$2,759,825’ $2,6]5,]75' $2,263,249 '$2,075,842. "~
- Fund biyy-out obligation. -+~ .~ .386290 . 383433 35 706 To—= L T M AT =
* Amounts yablennconnecllonwnh e o S o S ETSC . S
. Special Project Bonds - - . 298,575 ¢ 298,575 298 575 96 500 T96,500 - 96500 . '96,500 . 96,500 ‘- .96;,500 . - 96,500 _.
""" Variable rafe magter notes - ..+ - . 250,000 - 217,000 - ]82000 135,000 25000 ¢ L= s T = T =
. Commecial paper obligations © 170492 C 116430 ]72,]40 . 161 537 ]31 684 117,883 . 17,240 . 37,870 - — R
teasehold acquisition obligation 33213 © 33,809 . - 34349 - 34,839 . = = S - =
Operdting equxpmentleose financing - s . - . P S : . S
*obligations - - ' 27 008 24 060 24 060 : 26 476 N 25 726 24 608 . 9 882 2512 - L .
. General and’ Refundlng Bonds D) - . o : ‘ "642 B 915 o 2 997 )
- Tok:lobﬁqchons BRI . $5,364,363 $5 ]30 051 - $4 807 2” $3 792 602 $3 384 585 $2 957 541 $2 883 447 $2 752 699 $2 361, 664 $2.17. \75 339" [
INVESTED IN FACLTIESAT . -
_. DECEMBER 31 ' $9,848 280 $9 ]6] 865 $8, 532 632 $7 825 014 $7 050 ]52 $6 547, 044 $5 876 77] $5 396 493 $5 050, 775 $4 838 351
. DEBT RETIRED THROUGH INCOME '
Annual ; : ) S B 60,647 2 167,599 . i 61; 897- g 53 719 i 52,399 % 57 275 g 69, ]70 % ]05 310 2 105 064 g 184, 303 i
‘Cumuluhve ) - 52,883,339 2, 822 742 2, 755 143: $2; 693 246 2; 639 527 §2, 587 128 $2, 529 853 $2, 460 683 2,355, 373 2, 250 309

1A) Gross operohng revenues reﬂec‘t increased to“s cdopted in 1991 1987'and 1984 and mcreosed PATH fares odopted in 1987, 1984.and 1983 ¥
(B} in computing "fimes, interest earned” and "times, debt service edmed”, insignificant amounts of interest income and interest expense on debt previously acceleruted hove been
" included in "net revenues available for debt serviceand reserves” and "inferest on bonds, fiotes and comercial paper obligations”; respectively. In addition, "debt maturities and
retirements” has been adjusted fo exclude the refitement of Consolidated Notes cnd debt retirement occeleranons from operqhons and fo. |nc| e scheduled refirement of debt

prewously ucceleraled as follows: )
: 1992 21991 . 1990 1989 - 1988 . 1987 ]986 ,]985 1984 . 1983 -

TS 8382, - —  [§2750)  (52,800] - _. , 181560 1$29.731) {$12,193)

(g Sﬁecml Reserve Fund estubhshed iri connection with. prior lien bonds maintained in frust from December 31, 1970 through the rehrement of Generol and Refundmg Bonds
D} The Port Authority has fully sahshed when due, as scheduied all debt service requxrements on all such obllgohons . ;

NOTE: This selected fmuncncl dotc is prepared from information conk:med in Schedules A, B and'C and is presénted for generol mformohon purposes only c:nd is-not mtended fo reflect

specxflc cpphcchons of the revénues and reserves of the Port Auihonty whlch are governed by statutes'and its bond resoluficns.

- See’ Notes to Combmed Fmancnal Statements.
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" Schedule E Information on Port Authority Oper

INfERSTATE TRANSPdRTATION

G.W. Bridge & Bus Station -
Holland Tunnel :
Lincoln Tunnel
Bayonne Bridge
_ Goethdls Bridge
Outerbridge Crossing
P.A. Bus Terminal
PATH ’

“Journal Square Tfunspoﬂdtiori Center

Ferry Service .
Bus Programs [See Note i)

Regional & Other Programs [See Note ]

Total Intefslqie Transportation
- AIRTERMINALS -
LlaGugrdia
JFK Infernational
~ Newark International
Teterboro o
 Heliports'
Total Air Terminals

MARINE AND OTHER
Columbia Street
Port Newark
Erie Basin
Elizabeth
Brooklyn
_Red Hook )
N.Y.C. Passenger-Ship Terminal
_ Howland Hook =~
Greenville Yard
Auto Marine
Fishport =
Ock Point (Seg Note i)
" NUJ: Fisheries [See Note I}

" N.Y. Truck Terminal @ .

Total Marine and Other
WORLD TRADE
World Trade Center
Vista-Hotel
" Totdl World Trade
REGIONAL DEVELOPMENT
Essex County Resource Recovery
. Industrial Park of Elizabéth
Bathgdte . - '
Yonkers .
Teleport
Newark tegal
Total Regional Development
Total Port Authority Operations
PFC Program ‘

Combined Total

3 S
aftions
Year Ended December 31, S
1992 - 1991
! - R - Net ) . .
. ‘Gross Operating & . Income/ Interest © Net Net
Operating Mai e Al d  Amortiz-  (Loss) from Exp I / I /
R Exp Exp ation Operations (A)- (Loss) (Loss)
{In thousands) o ) '
$224873 . $ 47555 $13921 $ 6759  $156,638 $ 9399 $147,239 $131,738
" 65,953 33,387 6,280 6872 19,474 6,423 12,991 9,877
82,550 42,188 8,230 5,481. 26,651 7,581 .. 119,070 13,203
8,890 6713 1,243 2,119 {1,185) 1,693 (2,878) . (5,154)
53,002 11,972, 3,429 - 688 - 36,913 610" 36,303. 35712
55,917 8,913 3,202 1,746 42,056 1,194 . 40,862 35,803 -
22,547 61,500 9,121 6,256’ (54,330) - 7,898, (62,228) {58,157} :
58,869 142,173 - 27758 29766 - [(140,828) 27,783 - (168,611): -{157,430)
2,088 5,933 807 . - 2,268, (6,920) 2,274 9194) . [6;603)
— 406 80 .35 {521) C 25 (546} 4105
= - - 135,096 35,096} 4427 - T(39,523)  {40,404) . .
_ — — L=, 4525 * (4,525) 4,381 8.908) - [2.754)
574,689 360,740 - 74071 . 101,611 38267 - 73,688 - .(35421] (44,579}
187417 . 131653 141320933 23418 8158 15260 11,257,
405,953 245747 25433 52,635 82,338, 20,318 . 61,820 . 52447
255,313 130,135 16427 38,060 70691 - 18,657 . 52,034  '52,470.
876 T [23) 70 496 L7333 336 ] IR v I
"657 1,487 . 178 703 - 1,706 394 {2,100} :  [1.844) "
850,216 508999 . 53516 - 112,827 174,874 47,863 - 127011 113,657
] 55 [ S R L 39) - 68
31,671 24,128 2,851 7,222 (25300 3726 {6,256) - {10,599) -
47 576 - 58 25 -{612) 1,009 - f1,621) - (3,621)
36,397 11,746 " 1,869 9,006 13,776. 6,225 - 7551 ..mj2t
3,939 7,387 1,027 1,364 {5,839} 1,482 - - {7,321) (7.755)
1,489 3,188 206 1,292 3197) 680 - 3,877) no7e)
8,287 13,968 - 811 6527 [7,144) To492 7. (7636 (8,325).-
180 4,887 139 804 L{5650) .. 400 [6,050) - (5,058 -
200, 30. 6 L= 16— 164 203 -
. .6,322 1,267 17 1,819 - -23,119 1,894 - 1,225 . ,.2,088.
- - - = = = o= [28,529)
- . — 1,270 . - . {1,270) 1,228 (2,498) (1,026
- — — 397 CB397) 1235 (632 - .=~
1,422 163 40 162 - 1,057 (20953 22,010 - 1,003
89,955 T 67,395 7,131 -24,049 . {8620)  {3,540) {5,080)- {51738}
292,187 43723 NS77 24875 112072 60874 - .'51098 " 54509
37,101 33,326 163 1,620 . - 1,992 5,141 - 13,149) 14,243} -
329,288 177,049 11,680 ° 26,495 114064 .- 66,015 .. - 48049 ~ - 50266 .
67,967. 67,818 198 14107 {L459) " (6,326) 4869 - 10,023
79 956 155 401 (1,433 653 2,088),  [2,524)
2,533 - ©.1,338 120 2,294 {1,219} 1,181 12,400)  5318)
2,631 444 490 1,130 . (3,133) 1,390 (4,523) [3.981) -
11,160 6,466 406 2,560 " 1728 2,060 (332) vo34
4,994 5310 410 2,314 _Bodo) T 693 (3733} (5,882
-'89,364° 86,032 1,779~ 10,109 8,556) {351) [8,205)  :(7.628)
1,933,512 1,200,215 7148177 275,091 310,029 183,675 126354 . 59,978
= = — - - L = - 18,000 -
$1,933512 . $1,200215 " $148177 _ $275091  $310,029  $183,675 - $144,354 § 59,978

{A) As disclosed in Note A-12, net interest expense (interest expense less financial income] that cannot be specifically identified with.any Jaarﬁcular operating

segment is allocated to ol operating segments on the basis of unamortized investment in use [complefed consiruction less accumulate

amortization). -

Financial income or interest expense which can be specifically identified with a particular facility within‘a segment is credited/charged directly fo that
segment. For purposes of this schedule, gain or loss generated by the sale of assets {see Note K-7) is included in the net inferest expense column.

See Note A-14 for a reconciliation of net income to increase (decrécse) in reserves [pursuant to Port Authority bond resolutions).

See Notes to Combined Financial Statéments.'
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Schedule F

' The Port Authorlty of New York und New Jersey
New York State Commuter Car Program

Assets und Llubrlmes I . . - December3l, _
‘ ‘ 992 991
: {Inthousands}. -
 Assets S ‘ L
Invested in commuter cars, at cost (A) - - $156,349 - $156 314
~ Cash and investments in U.S. Government securiies, at cost” - e R ST .
{which approximates mcrket) L ’ .. 1,002 0 . : 977 C
Other assets : i - : ‘ 397 - 522 ,
Totalassets .. . - .. 157,748 . - . 157813
‘Liobilities . . - ’ ‘ T s e
" State Guaranteed Commu'rer Cor Bonds (due 1993 996) oo 43,340 - L o 58,115 -
- Other liabilifies” . = - ‘ _ i . '8588 - 8653 .
Total liabilities = . S L ~51,928 . 7 - 66,768 . o
Debt rehred A _ e 5105,820 % 91 045 -

. (A) Does not include $5,475, 000 New York Siote Guoronteed Commuter Bonds, First Serres due 1962—1%6
$8,250,000 New York State Guaranteed Commuter Bonds; Second: Séries, dise 19631 987, $6,000, 000 New
York State Guaranteed Commuter Bonds, Third Series, due 1964—1989 cll of whlch have been rehred or the

. commuter cars ossocroted wrth these series. -
, NOTE Pursuanf to legrslahon of the Stotes of New York and New- Jersey, the Port Authonry is uuthonzed and empowered upon the
" election of either state, to purchase and lease railroad cars fo commuter railroads of the electing state, and o borrow. money for such

purpose or for the repayment of advances from the-electing state if such state has- made-itself liable for the repayment of the money'so = -

 borrowed: By résolution dated April 12, 1962, the Port Authority established an issue of New York. State Guaranteed-Commute Car

" Bonds. The information contained in this schedule has been prepared pursuant to such bond resolution.and legislation. Such car bonds

. ore secured by the net révenues of the Port Authority arising out of the léase of commuter railroad cars. The Metropolitan Tronsporfarron
" Authority currently leases railroad cars dcquired under this program,in ifs own right-and in connection with the assumpfion. of equipment*

obligations of Consolidated Rail Corporation (ConRaiil) and of the: Penn Central Transportation Compariy {and its successor, ConRail}. Car

bonds are not séctred by dny other revenues, reserves or assets of the Port Authority, are not general obligations of the Port Authority dnd-.
are not secured by the full faith and credit of the Port Authority: In the event that lease revenues-are riot sufficient fo provide for scheduled-
* payment of prmcrpol and inferest, the punctual payment of such debt service is fully and unconditionally guaranteed by New York State
Title fo the cars'is 16 be relinquished by the Port Auihomy after rehrement of all obhguhons |ssued in: connechon with such cars:

(See Note F-4. ) . g

See Notes to Combined-Finuncial Stafenﬂrents.‘

75

oA e T ol




Facility Traffic

- 76

- TUNNELS AND BRIDGES o TERMINALS' o
- [Eastbound Traffic in thousands) 1992 - 1991 - . 1992 .. 1991
All Crossings . ‘All Bus Facilities L -
Automobiles 101,736 101,081 Passengers - 67,480,000 67,100,000 ..
?‘,’ST ;:ggg ;8;? . Bus movements 3,151,000 3,067,000
rucks - _ , " , N — g T
" Total vehicles' 110,878 110,182 Port Authority Bus Terminal \ el
George Washington Bridge o o Passengers ) 54,533,000 53,400,000
Automobiles . - : 43,886 447109 Bus movemenff . 2,164,000 2,067,000& )
- Buses 247 - 249 George Washington Bridge : i
- Trucks 3,632 3,595 Bus Station . o ey
Total vehicles ™ - 47,765 47 953 " Passéngers .- 4,142,000 - 4,900,000 - - -
Lincoln Tunnel B _ S - Bus'movements 218,000 - 230,000
Atomobiles - " 17,602 17251 PATH Journal Square ' B
Buses 1,524 1,502 Trunspom:hon Center
Trucks' - . 854 © 872 " Bus Station - o
- Total vehicles 19,980 19,625 Passengérs . - 8,805,000 8,800,000 .
" Holland Tunnel. = . . - R B L Bus movements . 769,000 .- ' 770,000 - !
" Automobiles 14,321 14,146 Cumulative PA Investment - o T o
" Buses - ' 119 - 113 in Bus Facilities - R
Trucks . . 878 - . 878 {in thousands) . .- $447,200 - - " $445,800
. Total.vehicles ) - 15,318 15137 : ; o L L
‘Staten Island Bridges L : - /
* Automobiles © 25927 .- 25555 Tl e L .
Buses - © 190 - 187 " MARINE TERMINALS | . - R
“Trucks _ 1,698 . 1726 . T 1992 - 1991
. Total vehicles- . s ] v2‘7,‘8'|5>' : 27,468 . Al Terminals o R
. Cumulative PA Invesrment' h C T 7 Ship arrivals © 3,341 - 29100 ]
in Tunnels and Brldges : : S " Géneral cargo (A] oL o :
qin fhousands) U $1,234,400  $1,185,000 {Long tons} 12,800,600 . 11,985,600 -
- - : - New-Jersey Marine Termmals o i R ]
» — - - - Ship. arrivals 2,869 ) . -2_4,394.' k.
AR jTERMIN AI.S' - S New York Marine Termlnols . C . v . ' %
‘ o 1992 1991 Ship arrivals _ 2?3.. 331 o f’%
. Totals ul' the Three Mu|or A|rporls o R - Pussvepgershlp, Terminal ol S
Plane movements . . 1,058,000 ] ,-'983,00.0 o sg;gei”ggs E . 310 ;23 . -3 5 ;’3; ;
Passénger traffic. 71,712,000 - - 68,298,000 g e
Cargodons - 1,987,000 1,823,000 .. Cumulative PA lnvestmenf B ' ‘ : .
: "Revenue maildons 236,000 217,000- " . in Marine Terminals " o y EUER
'Kennedy Internahonul Alrporl‘ L S . ('""h°i-'5°f‘d5) : $ 1'1-13'7'00'_ ' $|'04.8'000
. Plane movements - 322,000 277,000 — TS
_Passenger traffic. . s S e e
Total ‘27,767,000 - 26335000 . . A N
Domestic.. 12,657,000 11,667,000 - . PATH. 992 ]99]
Overseas 15,110,000 14,668,000 " & L
. Cargortons : - 1,355,000 . 1,288,000 Total passengers-. 55,391,000 55 366 000
LaGuardia Airport R AR i Passenger weekday oo o
"“Plane movemenfs. - .. .325,000 . 327,000 Average - 195,700 - ‘]%'590 o
- Passenger traffic 'I9 660,000 19,686,000 Cumulative. PA. ‘ » : ! -
--Cargotons - 55,000 166,000 ‘Investment in PATH - o R
Newark International Alrpori R D {in thqusands) e .5,1’153'700 -+ $1,094,500
Plane movements 411,000 379000 | ——— ————
Passenger traffic 24,285,000 = 22,277,000 - —
Cargo+ons 577,000 : 7469,,00:0 A o 1992 1991 E
-+ Cumulative PA Investment - . - — — —
in Air Terminals . . ‘ . Total P:Irl' Autht;nty Cumvulative 4
- Invested in Facilities, '
{In thousands} $3,583,8p° $3,]68»,‘400 " including the above o
A : (In thousands) - - $9,848,300 $9,161,900
- (A) hn\‘ternaﬁon‘al oceanborne general curgé_ as recor&ed in )he.New York-New Jersey Customs District,




THE NEW YORK-NEW JERSEY METROPOLITAN REGION
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Area 3,900 Square Miles
Population 1992 : 15.7 Million
Total Labor Force 1992 7.6 Million
Retail Sales 1992 $111 Billion
Total Wage and Salary Jobs 7.0 Million
Total Personal Income $388 Billion

The New York-New Jersey Metropolitan Region, the largest and most diversified in the nation,
consists of New York City, the four suburban New York counties of Nassau, Rockland, Suffolk
and Westchester, and the eight northern New Jersey counties of Bergen, Essex, Hudson,
Middlesex, Morris, Passaic, Somerset and Union.
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Demographics and Unemployment

Population
NY-NJ Metropolitan Region
1970, 1980, 1992

(in millions)
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Source: U.S. Bureau of the Census
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Construction Activity and Inflation

Total Construction Contract Awards
NY-NJ Metropolitan Region
1983-1992

(billions of 1982 dollars)
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EEEE NYCity  [EEE] NYSuburbs  NEEEN NJ Sector
1991: Region = $6,151  1992: Region = $6.130

Note: Construction awards in 1982 dollars deflated by
Engineering News Record’s Building Cost Index

Source: FW Dodge. Reproduction not permitted without
permission from FW Dodge )
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Infrastructure Construction Contract Awards |
NY-NJ Metropolitan Region
1983-1992

(billions of 1982 dollurs)
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1991: Region = $1.772  1992: Region = $1.782

Note: Construction awards in 1982 dollars deflated by
Engineering News Record’s Building Cost Index

Source: FW Dodge. Reproduction not permitted without
permission from FW Dodge

Percent Change in Consumer Price Index
U.S. and NY-NJ Metropolitan Region
1983-1992

(percent)
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Regional Traffic Trends
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NY-NJ Metropolitan Region
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Note: Data were revised fo reflect reclassification of Puerto Rico
from an international to a domestic market. Also, prior to
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in domestic traffic data. :

Source: The Port Authority of NY & NJ
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Regional Cargo Trends

Air Cargo Traffic
NY-NJ Metropolitan Region
1983-1992

(millions of short fons)

Value of the Port’s Airborne Foreign Trade
1983-1992

(billions of dollars)
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Port Authority Facilities and
Business Programs

AVIATION DEPARTMENT

« John F. Kennedy International Airport
» LaGuardia Airport
* Newark International Airport
+ Port Authority Heliports:
Downtown Manhattan
West 30th Street
« Teterboro Airport
INTERSTATE TRANSPORTATION DEPARTMENT
« Bayonne Bridge
» George Washington Bridge and Bus Station
« Goethals Bridge
* Holland Tunnel
« Lincoln Tunnel
« Outerbridge Crossing
* Port Authority Bus Terminal
* Port Authority Trans-Hudson (PATH) System/
Journal Square Transportation Center
« Port Authority Bus Programs
+ New York State Commuter Railroad Car Program
* Ferry Transportation
WORLD TRADE DEPARTMENT
* World Trade Center
OFFICE OF INTERNATIONAL BUSINESS
» World Trade Institute
« XPORT Trading Company
» Trade Development Offices:
London
Tokyo
* Reverse Investment
REGIONAL DEVELOPMENT DEPARTMENT
 Bathgate Industrial Park
» Industrial Park at Elizabeth
« Industrial Park at Yonkers
*» Essex County Resource Recovery Facility
¢ New Jersey Waterfront Development
* Queens West Waterfront Development
* Newark Legal Center
* The Teleport

PORT DEPARTMENT

* New York City Passenger Ship Terminal
» Port Authority Marine Terminals:

Auto

Brooklyn/Red Hook

Columbia Street

Elizabeth

Howland Hook

Greenville Yard

Port Newark
« Oak Point Rail Freight Link

Sales Offices

= Chicago

¢ Cleveland

» Eastern United States
» Latin America
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